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World News 


Ford UK 
< strike 
called off 
by unions 

The strike at Ford UK due to 
begin today was called off late 
last night when unions agreed 
to recommend a peace formula 
to members after seven hours 
or talks with management. 

The unions’ chief negotiator 
Mr Mick Murphy said the strike 
was deferred pending a ballot 
on Wed n esday on an agreement 
"ar and above anything negoti- 
ated anywhere in UK for many 
a year". The deal will give some 
workers a pay rise of &50 ($89) 
a^week over three yearsJ*age 

Waldheim faces 
fresh allegation 

West German magazine Der 
Speigel today publishes what it 
claims to be an authentic docu- 
ment which is alleged to show 
that President Kurt Waldheim 
of Austria was involved In the 
deportation of thousands of 
Yugoslav partisans to the con- 
centration camps in 1942. Page 

British merger vote 

Britain's Social Democratic 
™jy voted 273 to 28 to merge 
with the fellow middle-ground 
Liberal Party. Page 20 

^Rffldle East talks 

Egyptian President Hosni 
Mnnarak and King Hussein of 
Jongm flew to Paris and Rome 
respectively with plans to dis- 
cuss Middle East peace propos- 
als with European leaders. 

Indian rebels kill 31 

Tribal rebels killed 31 people 
ahead of elections in India's 
remote northeastern state of 
Tripura. Page 2 

Meese accused 

US Attorney General Ed Mecsc 
knew of a plan to bribe a top 
Israeli official in connection 
with a Slbn Iraqi pipeline proj- 
ect and did nothing about it, 
according tn newspaper reports 
in Washington. page 2 

Gdansk march 

Several thousand Solidarity 
supporters marched through 
Gdansk, as Lech Walesa and 
other leaders of the outlawed 
trade union demanded the with- 
drawal of price rises announced 
by the government. Back- 
ground, Page 20 

Yrtfq attacks ships 

Iraq said its jets attacked two 
ships near the Iranian coast 
and a Panamanian-registered 
cargo vessel was abandoned 
and on fire 60 miles north of 
Bahrain. Page 2 

Soviet plant protest 

Residents in the Soviet city of 
Kazan held protest meetings 
and marches, forcing authori- 
ties to reconsider a plan to 
build a chemical factory in the 
area. 

Ecuador poll 

Troops guarded polling stations 
for Ecuador's presidential elec- 
tions where three candidates 
lead the field against the 
pro-US incumbent. 

Sihanouk plea 

A Cambodian guerrilla group 
urged Prince Norodom Sihan- 
ouk to reconsider his resigna- 
tion as head of resistance coali- 
tion fighting the Vietnamese in 
Cambodia. Background, Page 3 

Spain’s ETA split 

Spain is divided over whether 
to accept an offer by the 
Basque separatist group ETA 
for a ceasefire in return for 
negotiations. A survey found 42 
per cent in favour but 49 per 
cent against. 
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EC and US 
near 
deadlock 
on Airbus 

AIRBUS: US-EC attempts to 
resolve a dispute over govern- 
ment subsidies to the European 
aircraft consortium arc near 
deadlock after hardening of the 
US position in Geneva talks. 
Boeing and McDonnell Douglas 
of the US arc accusing Airbus 
of unfair trading. Page 20 

McDONNELL Douglas, US 
aerospace and defence manu- 
facturer, shrugged off a decline 
in combat aircraft sales to 
boost I9S7 earnings to $3 13m 
from $ 277.5m in 1986. Page 23 

EUROPEAN Monetary Sys- 
tem: The lira lost ground 
agaipst its EMS partners last 
week. The Bank of Italy sold 
small amounts of D-Marks at 
the Milan fixing in an attempt 
to restore confidence which had 
been dented by Government dif- 
ficulties in steering its budget 
through Parliament. 

Other currencies showed little 
overall change. The Belgian 
franc, although the weakest 
currency, was placed comfort- 
ably enough to allow the Bel- 
gian central bank to reduce its 
discount rate to 6% per cent 
from 7 per cent. Currencies, 
Page 34 
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Fresh violence hits Israeli hopes of breathing space 

FRESH WAVE of vIaU». — i;uj * ..... . l. ■ - . .. 


A FRESH WAVE of violence in 
the Israeli-occupied territories 
over the weekend has dashed 
government hopes of a breath- 
ing space to pursue new diplo- 
matic moves under discussion 
in Jerusalem and Washington. 

By the army's count, at least 
12 Palestinians suffered bullet 
wounds when troops used live 
ammunition to break up demon- 
strations in Gaza and parts of 
the West Bank. 

Doctors at the Ittlhad hospi- 
tal In Nablus, however, 
reported that 15 people were 
admitted on Saturday with bul- 
let wounds, and a further three 
were being treated there yester- 
day. 

The shootings brought to an 
abrupt dose a two- week period 
marked by a reliance by the 
security forces on severe beat- 
ings rather than live ammuni- 
tion. 

Last night, much of the centre 


BY ANDREW WHITLEY M JERUSALEM 


of Nablus - the largest town in 
the West Bank - was under 
curfew after three days of con- 
frontations between large gangs 
of masked youths and troops. 

Curfews were also reimposed 
on two adjoining refugee 
camps, Balata and Askar, and 
on the Jalazoun camp near 
Kamallah. The renewed distur- 
bances erupted as the Cabinet 
met in Jerusalem to discuss 
new ideas on Palestinian 
self-rule proposed by the US in 
separate messages to Israel and 
Jordan. 

Mr Philip Ilabib, the veteran 
IIS special envoy, personally 
briefed King Hussein of Jordan 
on the proposals, said to con- 
centrate cm achieving progress 
towards an interim solution for 
the occupied territories prior to 


a formal international confer- 
ence. 

In recent days the Prime Min- 
ister, Mr Yitzhak Shamir, has 
spoken of granting the West 
Bank and Gaza Strip a greater 
degree of local autonomy than 
had been envisaged under the 
1978 Camp David agreements. 

The introduction of Jordanian 
police, for example, is being 
mentioned as a possible symbol 
of change for the occupied ter- 
ritories. Other key elements in 
the LIS plan arc believed to be a 
reduction in the envisaged 
interim autonomy period for 
the territories from five years - 
the period specified at Camp 
David — to four; and an early 
start to discussions on their 
“final status”. 

For once, both Labour and 


Likud were at one during - the 
Cabinet meeting in responding 
positively to the latest US 
moves, welcoming the signs of a 
greater readiness by the Reagan 
Administration to become 
involved in the deadlocked 
“peace process”. 

Mr Moshc Shahal, a senior 
Labour Alignment minister, 
said the coalition Government 
felt there was “a positive atti- 
tude’ by Washington to try and 
find a political solution for the 
occupied territories. 

Calming Labour fears of 
being excluded from the evolv- 
ing diplomatic drive, Mr Shamir 
promised a full Cabinet debate 

While the Gaza Strip, the 
heart of the unrest during its 
first six weeks, was relatively 
quiet over the weekend, Nablus 
has now exploded 
'Right: Israeli troops arrest a 
youth after stone throwing in 
i» it the weekend 



Turkey and Greece 
pledge joint action 
to settle differences 


BY WILLIAM DULLFORCE IN DAVOS 


The chart shows the two erm- 
siramls on European Monetary 
system exchange rates.- The 
upper grid, based on the tveak- 
est currency in the system, 
defines the cross rates from 
which no currency (except the 
lira) may move more than 2Vt 
per cent. The Itnver chart gives 
each currency's divergence 
from its "central rate " against 
the European Currency Unit 
(Ecu), itself a basket of Euro- 
pean currencies. 

BRUSSELS Is awaiting anx- 
iously the Belgian Banking 
Commission's ruling this week 
on whether Mr Carlo De Bene- 
detti, the Italian businessman 
who holds an 18.6 per cent 
stake in Soctetfi G6n6rale de 
Belgique, can proceed with a 
partial offer for the remainder. 
Feature, Page 18 

PETROFINA, Belgian oil com- 
pany, suffered a fall in 1987 
profits to BFrl7.54bn 
($500. 4m) from the previous 
record BFrl8.4bn because of 
renewed price competition in 
downstream refining and lower 
natural gas prices. Page 21 

NORDSTJERNAN, Sweden's 
largest privately-owned com- 
pany, is bidding about SKr2.2bn 
($365.3m) to take full control 
of ABV, the country's second 
largest construction group. 
Page 23 

FERRUZZI, Italian agri-indus- 
trial group, is to reorganise its 
subsidiaries in a plan involving 
mergers, the transfer of assets 
and share offers. Page 23 

AMOCO Canada’s C$5.5bn 
(US$4.3bn) acquisition of Dome 
Petroleum looks closer after a 
ruling by a Calgary judge that 
Dome preferred shareholders 
could not veto the deal. Page 
23 


Bukharin published 

A Soviet Communist Party jour- 
nal published a speech criticis- 
ing Stalin by Bolshevik revolu- 
tionary Nikolai Bukharin 60 
years after his disgrace and 
execution. 

fa dented IRA link 

Libya denied it was involved 
with a huge Irish Republican 
Army arms cacae found last 
week on a deserted beach in 
Ireland. 


SPAIN and Argentina sign a 
treaty today which will result 
in S3bn (£l.7bn) Spanish 
investment in Argentina over 
the next four years. Page 2 

BRAZIL and its leading creditor 
banks are expected this week to 
agree a deal that will end the 
deadlock caused by the coun- 
try's failure to keep up interest 
payments this year. Page 2 

CITICORP, the US bank, today 
offers in London foreign 
exchange trading facilities 
between midnight and the start 
of normal trading hours. Page 7 
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TURKEY and Greece, the two 
Nato nations which only last 
year came close to military con- 
frontation over oil exploration 
rights in the Aegean, may have 
turned a page of history yester- 
day when their prime ministers 
agreed an concrete measures to 
resolve the countries' perennial 
tensions. 

Mr Turgut Ozal of Turkey and 
Mr Andreas Papandrcou of 
Greece agreed to establish two 
joint committees, one to explore 
opportunities for closer eco- 
nomic and cultural co-operation 
- including joint ventures, 
trade, tourism and communica- 
tions - and another to define 
political “problem areas.” 

This will be established at 
ambassadorial level and 
"explore the possibilities of 
closing gaps and moving 
towards lasting solutions.” Its 
progress will be regularly 
reviewed by the two premiers. 

A major surprise to emerge 
from the two leaders' 3!fr-hotir 
talks at the SWfes ski resort 
concerned their deep divisions 
over the eastern Mediterranean 
island of Cyprus, the northern 
part of which Turkey occupied 
in 1974 after the junta ruling 
Greece at the time staged a mil- 
itary coup on the island. 



— two leaders, according to 
Mr Papandrcou, decided that 
the divided island “should not 
become a Greck-Turkish issue." 
He and Mr Ozal had agreed that 
Cyprus "belongs to the interna- 
tional arena and should be han- 
dled in the UN." 

Mr Papandrcou and Mr Ozal 
also agreed to meet at least 
once a year, to visit each other's 
countries and to set up a direct 
“hot-line" telephone link 
between themselves. 

Their a m bassadors in intema- 


Greek Prime Minister Andreas Pmpandreoa (left) and Target 
Ozal, Prime Minister of Turkey, shake hands la the town hall of 
Davos, Swit zerl and , where both were t»Hng part in the World 
Economic Fonun 


tional organisations will be told 
to increase contacts and to co- 
operate more closely. Cross- 
frontier meetings between busi- 
nessmen, journalists and mili- 
tary officials arc to be encour- 
aged. 

After “frank and open discus- 
sions" during two meetings at 
the World Economic Forum Mr 
Papandrcou and Mr Ozal read 
out a joint communique in- 
which they promised to concen- 
trate on establishing lasting 


peaceful relations 
No outstanding problems had 
been resolved, Mr Papandreou 
said later. But they had been 
listed and it had been agreed to 
discuss them. 

Reductions in military spend- 
ing had been referred to in the 
talks, Mr Papandreou said. But 
no targets had been fixed and it 
was too early to discuss the 
issue. 

Weighing np Aegean 
resources. Page 2 


SEC report to rekindle debate 
on post-crash equity market 

BY LIONEL BARBER M WASHINGTON AND JANET BUSH IN NEW YORK 


THE US political debate on last 
October's stock market crash 
and the need for market reform 
will gain fresh impetus this 
week when two Congressional 
committees begin public hear- 
ings and the Securities and 
Exchange Commission releases 
its long-awaited report. 

The SEC inquiry is expected 
to produce a welter of detail 
about the events last October 
19 when the Dow Jones indus- 
trial index plunged 508 points 
in a day. It is Ukciy to draw 
attention to the lack of ade- 
quate inter-market overseeing 
and to raise doubts about some 
forms of computerised trading, 
though it Is unclear if it will 
make formal recommendations 
on the lines of the report last 
month by the Brady Commis- 
sion, the presidential task force 
set up to review the crash. 

Tomorrow the SEC report is 
published and the Senate Bank- 
ing committee will begin hear- 
ings. The SEC commissioner, Mr 
David Ruder, is expected to tes- 
tify before the Senate Banking 
Committee on .Wednesday. The 
first witnesses will be Mr 
Nicholas Brady, the Wall Street 
banker who headed President 
Reagan's commission on the 
crash, and Mr Alan Greenspan, 


chairman of the Federal 
Reserve. 

Both arc expected to testify 
about the Brady Commission's 
call for a centralised clearing 
system operating between Chi- 
cago and New York, and on the 
possible need for higher trading 
margins for the Chicago-based 
futures markets. 

The Senate Agriculture Com- 
mittee will also open a public 
inquiry which will concentrate 
on the Chicago-based Commod- 
ity Futures Trading Commis- 
sion. 

While Capitol Hill has been in 
recess, Wall Street securities 
firms and the New York Stock 
Exchange- itself have been con- 
ducting feverish internal 
reviews in response to mount- 
ing criticism of their role in the 
October share price collapse. 

Few constituents of the secu- 
rities industry have escaped 
some form of attack and sev- 
eral have moved to head off 
what is perceived to be a very 
real danger of a shift in Con- 
gress towards stricter market 
controls and re-regulation. 

The New York Stock 
Exchange announced earlier 
this month experimental curbs 
on the use of its electronic 
order system, widely used for 


computerised programme trad- 
ing. Its board meets on Thurs- 
day and will review the impact 
of these limits on market vola- 
tility as well as proposals to 
formulate rules for trading 
halts on individual stocks at 
times of extreme fluctuations. 

Shear-son Lehman, E F Hutton 
and Merrill Lynch have decided 
to suspend programme trading 
for stock index arbitrage on 
their own accounts until fur- 
ther notice in response to a ris- 
ing chorus of customer com- 
plaints about this activity. The 
use of portfolio insurance, a 
hedging strategy executed by 
computers according to prede- 
termined formulas, has dwin 
died since last October. 

There are now two distinct 
camps on Wall Street. One 
stands steadfastly against any 
more regulation and rejects 
criticism of programme trading 
and suggestions, notably in the 
report by the Brady Commis- 
sion, that some form of trading 
limits should be instituted. 

The other, which seems to be 
gaining the upper hand, 
believes market supervision 
should be re-examined. and 
probably tightened up, not least 
in an effort to woo nervous 
investors back to the market 
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Venezuela 
returns to 
capital 
markets 

By Joseph Maim in Caracas 
and Alexander Nfeofl in London 

VENEZUELA plans to make a 
SlOOm Eurobond issue this 
week, returning to the interna- 
tional capital markets for the 
first time since the debt crisis 
struck Latin America in 1982. 

It will become the first Latin 
American country to raise 
money on the international 
bond markets after reschedul- 
ing its debts. Colombia, which 
. has not had to reschedule, last 
year made a $50m Eurobond 
issue. The only other compara- 
ble issue was a YlObn ($78m) 
issue privately placed in Japan 
by the Mexican state oil com- 
pany Pemex In 1985. 

A return to creditworthiness 
and access to capital markets 
has been the goal of. the con- 
tainment strategy for handling 
the debt crisis through eco- 
nomic adjustment policies and 
debt reschedulings. That strat- 
egy. however, has been looking 
increasingly shaky as the eco- 
nomic state of many debtors 
has worsened and banks have 
taken large loss provisions. 

Venezuela last year signed a 
restructuring agreement cover- 
ing about $21 bn of its $2fi.3bn 
foreign . debt: Its’ relative 
Strength compared with most 
other Latin American debtors is 
shown by the fact that it is the 
only one in the region' to be 
repaying some principal under 
its rescheduling agreement. 

The expected terms of Vene- 
zuela’s issue, however, under- 
line the cost of free access to 
the bond markets. On the five- 
year bonds, it will pay a fixed 
interest rate to be set some 3.6 
percentage points above the 
market yield on five-year US 
Continued on Page 20 
International capital mar- 
kets, Page 21 


East Germans 
fill churches in 
rights protest 


BY LESLIE COUTT IN EAST BERLIN 


NORMALLY half-deserted East 
German Protestant churches 
were packed at the weekend 
with citizens who attended ser- 
vices protesting the planned 
sentencing in East Berlin today 
of three civil rights activists. 

More than 2,000 East Berli- 
ners took part in “intercession” 
services on Saturday in East 
Berlin’s Gethsemanc Church, 
the Largest attendance in mem- 
ory. Another 1,500 people 
called for the release of 10 
arrested civil rights campaign- 
ers on Friday evening at an 
East Berlin service. Thoughout 
East Germany yesterday, pas- 
tors called on congregations to 
support the dissenters. Bishop 
Gottfried Forck reminded the 
authorities in a sermon in East 
Beilin that freedom of expres- 
sion was guaranteed in the con- 
stitution. 

The . demonstrations take 
place in churches partly 
because under East German law 
they are illegal elsewhere. 

The present round of discon- 
tent, which some observers are 
beginning to see as a serious 
challenge to the Government of 
Mr Eric Hohecker, began after a 
six-month sentence was 
imposed last week on Mrs Vera 
Wollenberger, a civil rights 
activist. She attempted to take 
part with more than 100 other 
young people in an official rally 
on January 17 commemorating 
the murder of the pre-war Ger- 
man Communist leaders, Rosa 
Luxemburg and Karl Lieb- 
knechL The dissidents were 
taken into custody as they 
attempted to unfurl banners 
quoting Rosa Luxemburg. 

Most of the detained were 
given exit permits to West Ger- 


many, but 10 of them who did 
not want to leave face prison 
sentences. A lawyer for the 
Protestant church said he 
would appeal the sentences to 
be delivered today. 

Meanwhile the dissidents are 
wondering whether there will 
be further arrests. More meet- 
ings in churches are planned 
this week, with secret alterna- 
tive sites being arranged should 
the authorities crack down. 

The East Berlin trials have 
led to a sudden cooling off of 
relations between East and 
West Germany. West German 
actors, pop musicians and art- 
ists have cancelled scheduled 
appearances in East Germany. 

The East German civil rights 
supporters say they were 
Inspired by the political 
reforms launched by the Soviet 
leader, Mr Mikhail Gorbachev. 
But their calls for a reforma- 
tion of the dogmatic East Ger- 
man system go far beyond what 
Mr Gorbachev has urged. 

The orthodox East German 
leadership, much like that in 
Czechoslovakia, has warned 
that giving In to such pressures 
could lead to a chain of "uncon- 
trollable events,” which Mr 
Gorbachev would "deeply 
regret-" 

The leadership also claims 
that it introduced its own eco- 
nomic reforms before Mr Gorba- 
chev came on the scene. 

The public prosecutor in East 
Berlin last week called for 
eight-month prison sentences 
for Mr Andreas Kalk and Mr 
Burt Schiegel and seven months 
for Mr Till Boettcher. 

Observer, Page 18 ; Poland's 
major test, Page 20 
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Meese ‘knew of 
plan to bribe top 
Israeli official’ 

m LWHEL Mm M WASfVNOTON 

Ga*e r al, Mr Angeles Tines, apparently 

si?"-” sarjaSMJx; 


to newapa- 


abont it, 

pw reports kv w 

They said Mr Meese was sent 
a memo by a dose friend and 
business associate who 
suggested buying off Israeli 
Opposition to the project, now 
the subject of an mv^dgation 
by a court-appointed special 
prosecutor. 

White House chief of 
staff Mr Howard Baker said 
yesterday President Reagan 
had full confidence in Mr Meese 
and had no plans for him to 
step aside during the special 
prosecut o r’s investigation. La w 
Meesehave <fa 


yen for Mr 


denied 


— country’s top 
law enforcement officer — has 
been dogged by controversy 
since he took office in 1886. His 


At the weekend, a spokesman 
for Mir Shimon Peres, Israel's 
Foreign Minister and then 
Prime Minister, denied that Mr 
Peres was offered or received a 
bribe. He confirmed, however, 
that Israel - a long-time enemy 
of Iraq - had given assurances 
not to interfere with the pro- 
posed 540-mile pipeline. 
According to detailed press 
reports in the New York 
and the Washington poet, Mr 
Meese knew about the bribery 
plan and took no action. 

The 1877 Foreign Corrupt 
Practices Act generally prohib- 
its companies and individuals 
from making payments to for- 
eign officials to secure help in 
"obtaining or retaining busi- 
ness". The act makes the US 
Attorney General responsible 



prompted narsn cens ur e by a 
joint congressional inquiry last 
year; recently he has had to 
excuse himself from numerous 
««es because of potential con- 
flict of Interest arising from the 
special prosecutor's investiga- 
tion. 

The reports said Mr Meese 
was sent a memo by his former 
lawyer and kmg-time associate, 
Mr E. Bob Wallach, who was 
seeking US Government sup- 
port for the Iraqi pipeline proj- 
ect in 1985. The memo, the 
existence of which was dis- 
closed last Friday in the Los 


reported 
yesterday that Mr Meese played 
an "important and sustained 
role" in promoting the pipeline 
■ project which was to run dose 
to the Israeli border and carry 
oil to Jordan’s Red Sea port of 
Aqaba. It was never built. 

A special prosecutor investi- 
gation of Mr Meese began last 
May, growing out of a separate 
inquiry into efforts by Mr Wal- 
lach and the US Attorney Gen- 
eral to help a small New York 
engineering company, the Wed- 
tech Corporation, win federal 
contracts. 


White House intensifies 
for new Contra aid 


push 


BY LIONEL BARBER 

REAGAN administration offi- 
cials yesterday stepped up their 
Coitgr 


pressure on Congress to 
approve S36m in aid for the 
Nicaraguan Contra rebels, but a 


was dismayed Congress was 
considering withdrawal of sup- 
port for the 


Contras at a criti- 
cal point In the Central Ameri- 
JNlcaraguan Contra rebels, but a can peace negotiations, 
senior Democratic Congressman Thn 

predicted a defeat In the House ine 

0f MrffiBm^Fd&ofWashine **“ rebcta 81X111 about W.flm of 
itm nr ^SirirawJr lethal aid. The military aid 

-»*'« *> escrow until 

that triad 


The Reagan package calls for 
$32.6m of humanitarian aid for 


ident Reagan’s pack- 
age would fall in the House, 
making a Senate vote redun- 


March 31 pending an 
ment of Nicaraguan govern 
ment compliance with the peace 


SUnUSitK grass saasras 

less certain and said the show- - • 


down vote depended on about 
25 "swing” votes. 

Mr Reagan, seeking to make 
Contra aid an issue in the presi- 
dential election campaign this 
year, said in his weekly radio 
address that the Democrats 
would preside over the "com- 
munisation" of Central America 
if they were to cut off Contra 
aid. He is to make a televised 
appeal to the nation on Tues- 
day night, on the eve of the 
House vote- 

Mr George Shultz, Secretary 
of State, said on television he 


The Democrats arc drawing 
up a rival package made up 
only of humanitarian aid such 
as food and medicine, in order 
to counter criticism that they 
have abandoned the rebels. 

• Mr Shultz offered more 
upbeat comments yesterday 
about US diplomatic efforts to 
ease tensions in the Israeli-oc- 
cupied territories of Gaza and 
the West Bank. He said the USA 
had held "very active" discus- 
sions with Israel, Jordan and 
Egypt and had made contacts 
with Palestinian reprsentatives. 


Spain invests $3bn in 
relations with Argentina 


BY TOM BURNS IN MADRIO 

PRESIDENT Raul Alfonsin of 
Argentina and Prime Minister 
Felipe Gonzalez of Spain will 
today sign a treaty of friend- 
ship and co-operation in Madrid 
which will lead to $3bn's worth 
of Spanish Investments in 
Argentina over the next four 
years. 

The treaty is the first of its 
kind between Spain and a Latin 
American nation and it serves 
to inject political and economic 
content into the rhetoric that 
often surrounds the hisparddad 
concept' of privileged relations 
between the mother 


ier country Sp; 


and its one-time colonies. 

For the embattled President 
Alfonsin, whose trip to Spain 
was threatened up to the 11th 
hour by military tensions at 
home, the treaty and the warm 
welcome in Madrid ovor the 
weekend from Mr Gonzalez and 
King Juan Carlos came as a sat- 
isfying morale and political 
boost. 

A dose personal friend of the 
Spanish premier and a frequent 
visitor to Madrid, President 
Alfonsin is arguably the most 

S ' ir foreign head of state in 


Peruvian right wing 
forms united front 


BY BARBARA DURR M LIMA 

PERU’S THREE right-wing 
political forces joined together 
In a united front called France 
Democrat! co, or Fredemo. The 
front intends to field candi- 
dates for 1889 municipal and 
1890 presidential elections. 

The loosely organised Free- 
dom Movement, boro as a pro- 
test against President Alan Gar- 
cia's bank nationalisation and 

led by Mr Mario Vargas Llosa, 
the internationally acclaimed 
novelist, joined the two tradi- 


tional rivals on the right, the 
Popular Christian Party (PPC) 
and the Popular Action Party 
CAP). 

Mr Vargas Uosa appears to 
be Fredemo’s most likely presi- 
dential c andidat e for 1990. The 
leader of the AP, Mr Fernando 
Belaunde Terry, who was twice 
president, said he would not 
sued in 1990. Mr Luis Bedoya 
Reyes, PPC leader, is 68 and an 
unlikely candidate. 


Koch tries’ to put gilt back on the Golden Apple 


GOD'S MIRACLE CITY - that is 
how Mr Ed Koch, New York’s 
ebullient mayor, describes the 
town he has presided over for 
more than 10 years. 

There are many who believe 
that the city desperately needs 
a miracle or two to see it 
through the shocking aftermath 
of the collapse on Wall Street 
last -October. This has led to 
more than 14,000 Jobs being 
shed in the financial industry 
on which the local economy 
heavily depends. 

Activity had been slowing 
before the crash and some of 
the excesses characteristic of 
Wall Street In the last phases of 
the bull market in equities had 
started to unbalance the city 
economy. 

Many firms were forced to 
move out of New York because 
of high business costs and 
taxes- Real estate prices had 
gone through the roof and 
employment growth In the bor- 
oughs had begun to collapse as 
jobs were being concentrated in 
Manhattan’s service and finan- 
cial industries. 


New York city, 
post-collapse, is 
bracing itself for 
a tight budget, 
writes Janet Bush 


In order to present a balanced 
budget (which the law requires 
of the mayor), perhaps 2,000 
new police Jobs may have to be 
shelved, A further 1,300 jobs 
could be put at risk if the city 
legislature goes ahead with 
plana to raise pensions retroac- 
tively. Two fire brigade sec- 
tions may have to be dosed - 
one in the crime-torn South 
Bronx and one in Bedford -Stuy- 
vesant, a poor, predominantly 
black, area of Brooklyn. The 
mayor's budget office argues 
these are two areas where fire 
incidents have dropped drama- 
tically over the past few years. 

Even hard-pressed city 
schools — whose conditions 


presents his preliminary budget 
and four-year plan today. 

On the table this year is a 
package of cuts and tax 
increases totalling about 
S500m. The mayor has warned 
that the city is due for lean 
times after five years of rela- were described as appalling by 
tive prosperity, and that no Governor Mario Cuomo of New 
ess e ntial service will be spared. 

All this comes at a very bad 
time - although New Yorkers 
would say there has never been 
a good time for austerity cam- 
paigns in such a problematic 


Mr Koch responded swiftly to 
Wall Street s troubles in cope with the 


November when he announced 
a stop to all hiring in the public 
sector. No stranger to contro- 
versy, he looks set to assail 
some sacred cows when he 


Cases of tuberculosis, a dis- 
ease almost synonymous with 
poverty, have soared, debate 
rages about how the city can 
aber of 


numt 


homeless, the AIDS epidemic 
continues unabated, and ugly 
and violent outbreaks of racial 
tension have added to the city’s 
evident economic problems. 


York State - will not escape the 
new austerity campaign. More 
than $50m is expected to be cut 
from the Board of Education 
budget this year. However, Mr 
Paul Dickstein, the city's Bud- 
get Director, said education 
would escape the worst of the 
cuts. 

Studies of the city's prospects 
over the next year make 
gloomy reading. At the pessi- 
mistic end is Mr Matthew Dren- 
nan, an economist at New York 
University, who sees the crash 
leading to the loss of 71,000 
Jobs by the end of this year. 


areas because of its dependence 
on the financial and services 
sectors. 

From 1977 through 1986, 
nearly 148,000 jobs were lost in 
manufacturing industry while 
there were gains of more than 
204,000 in the services sector 
and 112,000 jobs in finance. 

A separate report by Ms Eli- 
nor Bachrach, the city's inde- 
pendently elected Special Dep- 
uty Comptroller, is less 
pessimistic than Mr Koch's bud- 
get team. She predicts the loss 
of 10,000 jobs in 1988. 

"In our view, the city is not 
likely to experience a severe 
economic recession in the wake 
of the stock market’s crash, but 
leaner times clearly lie ahead”. 
The state comptroller’s office 
warned last May that the city’s 
dependence on Manhattan’s ser- 
vice and financial industries 

would leave it vulnerable. "It 

casts 39,000 job losses this year appears that our warning has 



Ed Koch; persuasive 

Mr Dickstein, though,- fore- 


- 24,000 from the securities 
industry and the bulk of the 
rest from services. This sug- 
gests that the axe taken to Wall 
Street employment to date 
could represent only half of the 
redundancies to come. 

He believes the deterioration 
in New York's prospects is tied 
to an expected deceleration in 
national growth, but that the 
city will be hit more than other 


been borne out," she said. 

Ms Bachrach’s office was set 
up in the mid-1970s, alter New 
York had narrowly escaped 
bankrupety, to oversee tighter 
control of the city's finances. 
She sees fewer similarities 
between the severity of the 
1970s crisis and problems now 
on the horizon. "No system 
absolutely ensures against eco- 
nomic downturns but the 


reforms put In place in the mid 
1970s at least require the 
mayor to see the warning signs 
and act on them". 

Although no-one doubts that 
New York will have to tighten 
its belt, some see Mr Kochs 
harsh pre-budget rhetoric as 
tactics, in part There is a his- 
tory of the preliminary budget 
as more pessimistic than the 
final version, due to be pres- 
ented in April (much as the 
British budget in recent years 
has seemed to turn up pleasant 

sup rises after months of 
gloomy pronouncements from 
the Treasury). 

Mr Koch, for all his storm 
und drang, sees some potential 
bright spots - notably New 
York's perennial attraction for 
foreign visitors, who bring sub- 
stantial sums with them. 

This master salesman is 
•enthusiastically plotting his 
■campaign. "Everbody wants to 
come here and they will get a 
tremendous exchange rate. We 
should be running ads in for- 
eign tides, comparing the cost 
of a Burberry coat in Tokyo 
and the cost of a Burberry in 
New York - that would bring 
them in. Any private company 
who pays for the ads can use 
my picture and I may even say 
some nice things about them in 
public,” the mayor said. 


Brazil deal 
expected 
with banks 

By Alexand er Menu, 
Eiaomaikets EdRor 

BRAZIL and its leading 
creditor banks are expected 
this week to forge a deal 
which will end the deadlock 
created by the country’s 
failure to keep interest pay- 
ments current from the 
beginning of January. 

Meanwhile, Mexico’* cred- 
itor banka have been asked 
to provide by Friday a 
waiver of existing loan 
dsnses which will allow Its 
Innovative bond-for-loan 
exchange offer to proceed. 

Mr Fernando MUUet. Bra- 
zil’s central bank president, 
has been negotiating in New 
York for a week with the 
bank advisory committee 
headed by Citibank. The 
talks were sapposed to be 
on terms of a medium-term 
loan and rescheduling 
agr e e m ent bet have been 
muddled by the dispute 
over 1988 Interest pay- 
ments. 

Banks and US regulatore 
thought that Brazil had. as 
part of as Interim deal 
struck late last year, under- 
taken to pay Interest as It 
came due from January 1. 
Brazil says it will only do so 
If financing for two-thirds 
of the Interest is promised 
by banks. 

The shape of the deal 
likely to emerge this week 
Is nuclear, though farther 
negotiations would seem 
impossible unless Brazil 

S ve an undertaking on 
88 Interest payments. The 
Interim deni was specifi- 
cally structured to limit 
Brazil’s arrears and thus 
avoid a downgrading by US 
regulators to "value-im- 
paired” s ta t us, which would 
force new losses on US 


Mexico's director of pub- 
lic credit, Mr Angel Gurria, 
flew from London to Bah- 
rain at the weekend in his 
search for bankers' support 
for his bond offer. After 
presenting it to Swiss and 
Italian bankers In Zurich, 
he will re tarn to New York. 

Banks are expected to 
provide the waiver but their 
degree of participation in 
the auction on February 19 
remains donbtfhL 

• Fears of worsening 
stagflation la the Brazilian 
economy rose at the week- 
end with official confirma- 
tion that lunation In Janu- 
ary reached 16JS1 per cent, 
writes Ivo Dawnay in Rio dc 
Janeiro. It was the worst 
monthly figure since June 
last year when prices rose a 
record 26 per cent, forcing 


the introduction 
pulsory price freeze. 

Earlier last month, some 
government economists had 
expressed hopes that a 
sharp fall In consumer 
demand would put a break 
on price rises after a 14 per 
cent Inflation rate in 
December. 

Later estimates confirmed 
that the rate of price rises 
was increasing, leading to 
new speculation that the 
government of President 
Jose Sarney might be forced 
to introduce its third price 
freeze in two years. 


Bid to boost West European trade ties 


MINISTERS from 18 West Euro- 
pean nations which account for 
almost half the world's trade 
meet tomorrow in a bid to boost 
co-operation and prevent new 
trade barriers being created 
between them. Beater reports 
from Brussels. 

The meeting in Brussels will 
bring together for the first time 
trade ministers from the 12-na- 
tion European Community and 
the six-member 
Trade 

Switzerland _ 

Norway, Finland and Iceland. 

Their talks will focus on Tears 
that the EC's plan to weld its 
separate economies into 


Concerned that changes In 
legal rules and technical regula- 
tions within the Community 
could disrupt their crucial 
exports, EFTA members are 
eager to be involved in the pro- 
cess. 

"There is a fear of being mar- 
ginalised and that's why we 
want to tal k," s aid one diplo- 
mat from an EFTA country. 

EC and EFTA diplomats said 


a major 



eration. 

*We want to try to dearly 
establish guidelines for our 
future work," said EC External 
Relations Commissioner Mr 
Willy de Clercq, who will also 


... uni 

fled market by 1992 would pose 
new obstades to the massive 

trade exchanges between iSffraS gHtSBJT 
two groups unless they bi the meeting. 

i co-operation, 
countries, despite 
enjoying privileged trade rela- 
tions with the EC, see the mar- 
ket plan as a major challenge. 


Most of the richer EC states, 
for which EFTA nations are the 
biggest export customers, share 
ErTA’a concerns and want to 
keep trade flowing freely. 


"The sheer size of the EFTA 
market far EC exports makes 
the relationship an extremely 
important one,"' said one Com- 
munity diplomat. 

Tuesday's meeting was called 
by West Germany, the current 
EC president and 
exporter to EFT A 

The EC as a whole exports 
more to EFTA countries than to 
the US and Japan together, 
while EFTA members sell 
slightly more than half their 
exports to the Community. 

Together the two groups form 
the world's largest free-trade 
zone, in which slightly less than 
44 per cent of global trade is 
done. 

In 1984, the two groups 
agreed to work towards creat- 
ing what they called a Euro- 
pean economic space. But since 
1985 the EC has embarked on 
completing its own economic 
integration. It baa made dear 


that EFTA countries cannot 
expect to reap the full benefits 
as long they are not in the bloc. 

"We can not and will not 
allow EFTA nations to achieve 
serai-membership through what 
is happening in the internal 
market," the diplomat said. 

Diplomats said the EC stance 
reflected feeling that it would 
be difficult for the new and rel- 
atively poor EC members Spain 
and Portugal to compete within 
the unified EC economy if 
EFTA countries were also given 
full access to their markets. 

The Community’s attitu de ha s 
sparked lively debate In EFTA 
countries, particularly Norway 
and Austria, about whether it 
would not be better for them to 
Join the Community. 

Sweden has also indicated it 
would be prepared to consider 
contributing to EC funds for 
helping poor states such as 
Spain and Portugal. 


Genscher confirms Bonn farm policy line 


■Y T« DICKSON M BRUSSEL* 

MR Hans Dietrich Gonschcr, 
West Germany’s Foreign Minis- 
ter and President of the Euro- 
pean Community's Council of 
Ministers, Is expected to high- 
light today new evidence that 
Bonn's latest cMipromlso - pro- 
posals on farm policy reform 
will not coat the EC budget 
much more than those now 
favoured by the European Com- 
mission. 

With just IQ days to go to the 
key emergency summit of EC 
heads of Government in Brus- 
sels - called in a last-ditch bid 
to sort out the EC’s budgetary 
mess - Mr Genscher appears 
determined to keep up the pres- 
sure on Britain to soften its 


tough stand on the need for 
firm price restraint to curb the 
EC’s food surpluses. 


But as EC foreign ministers 
this morning begin their, final, 
preparatory work for next 
week's summit, the prospects 
for agreement on the whole 
package of EC financial 
reforms appear dim. Diplomats 
say that some progress has 
been achieved on several of the 
other outstanding issues - notar 
bly a new system for calculat- 
ing the base level of agricul- if changes 
turml expenditure and other ' ~ 

aspects of budgetary manage- 
ment . However, on the central 
question of common agricul- 
tural policy (CAP) reform, con- 


sensus remains as elusive as 
ever. 

The new figures to which Mr 
Genscher is expected to attach 
significance have been pre- 
pared by tM -Cammiiston ltse& 
and demonstrate that. If the 
West German presidency's lat- 
est ideas for cereals and oil- 
seeds were approved, savings 
of Ecu 842m (£238ir) could be 
achieved this year and Ecu 
920m could be shaved from the 
budget in 1989. By com: 
reoenti: 


omparison, 
called foi 


Mr Genscher’s enthusiasm for 
these statistics, la likely to be 
tersely dismissed by Sir Geoff- 
rey Howe, Britain's Foreign 
Secretary, who- last week 
warned that the EC may be los- 
ing sight of the need for effec- 
tive change in agricultural j 
Icy. British offidala are kne 
to be angry at German claims 
that their compromise would be 
an effective budget stabiliser 
and have produced their own 
figures. These show that, in the 


if changes recently called for years 1988-90, there would 
by Mr Frans Andriesscn, the have bear a cumulative saving 
ECs Agriculture Commissioner, of Ecu 6.3bn (much of it coming 
were also adopted, the addi- in the last year), compared 
tional savings would only be with cumulative savings under 
Ecu 51m in 1988 the German plan of Ecu 2j>bn. 


Iraq attacks UN failure 
to put pressure on Iran 


BY TONY WALKER M KUWAIT 
IRAQ yesterday claimed 
attacks on two ships near Iran’s 
coast, amid reports that the 
crew of a Panamanian cargo 
vessel had been forced to aban- 
don ship north of Bahrain. 

The Iraqi air strikes coincided 
with hard-line political state- 
ments in Baghdad, critical of 
lack of progress towards ending 
the Gulf war. 


Mr Taha Yassin Ramadan, 
Iraq's Deputy Prime Minister, 
accused the UN Security Coun- 
cil of weakness in its inability 
to persuade Iran to agree to a 
ceasefire. "It is a shame for the 
greatest world body to submit 
to extortion by the terrorist 
regime in Iran,” Mr Ramadan 
wrote in a newspaper of the 
ruling Ba’ath Party. 


Italian police ‘foil plot 
to kidnap public figure’ 


BY JOHN WYLES W ROME 

ITALIAN police appear to have 
foiled a terrorist plot to kidnap 
or assassinate a public figure 
on the tenth anniversary next 
month of the kidnapping of Mr 
A! do Mora, the Christian Demo- 
crat leader who was murdered 
after 55 days in captivity. 

The news was leaked by the 
man thought to have been the 
terrorists' first choice as target. 


Mr Ciriaco De Mita, leader of 
the Christian Democrats. His 
decision to make it public may 
not be unconnected with a 
debate as to whether some of 
the terrorist leaders of the 
1970s should be considered for 
pardon. 

Last week police arrested 
known terrorist, Mr Antonlno 
Fosso, 


Nicholas Vafiades assesses the Greek-Turkish maritime dispute 

Prospectors weigh up Aegean resources 

JTTER Greek-Turkish rela- 
tions, following the meeting 
yesterday of the two Prime 
Ministers, could open the way 


brought the countries to 
Ink of war - in 1976 and 


.rasters, could open the way 
towards more intensive exploi- 
tation of the Aegean Sea's oil 
and mineral reserves. 

The Canadian-controlled 
North Aegean Petroleum Com- 
pany has drawn about 70m bar- 
rels of oil from an undersea 
field just off tho northern 
Greek island or Thasos. Current 
output is 25,000 barrels a day 
(b/d), a tenth of Greece's oil 
needs. 

Further drilling has been 
blocked by disputes over terri- 
torial waters and continental 


shelves. The shelf dispute has 
twice 
the brink 
last March. 

The 1987 crisis occurred 
when NAPC, which was In dis- 
pute with the Greek Govern- 
ment, said it would drill at a 
site 10 miles off the coast, 
which ex per ts say could yield 
60,000 b/d. Turkey said this 
■violated a 1976 accord that 
restrained both countries from 
provocative action and sent a 
ship to prospect for crude in 
disputed waters. The row was 

defused after both countries 
promised no on activity in con- 
troversial areas. 

Greece says it reserves the 


right to extend its territorial 
waters from six miles to 12. 
Turkey adamantly rejects this. 
Athens says its islands have 
their own respective continen- 
tal shelves, while Ankara has 
argued that some Greek Islands 
are extensions of Turkey's con- 
tinental shelf. 

Apart from oil, the Aegean is 
well endowed with industrial 
minerals, geothermal liquids 
and marble deposits. Nearly all 
Greece’s industrial mineral pro- 
duction comes from the Aegean. 

Milos island yields 200,000 
tonnes . of perlite, 300,000 
tonnes of bentonite and 60,000 
tonnes of kaoline a year. It has 


proven reserves of 200m tonnes 
of pozzolanos - a raw material 
for cement. 

Other resources Include pum- 
ice and natural pozzolanos on 
Thira, kaoline and zeolite on 
Kbnolos, iron ores on Seri foe, 
perlite on Kos, industrial miner- 
als on Nissyros,' baryte on 
Mykonos, magnesite ores on 
Lesbos, granite on Ikarla and 
gypsum on Kassos. 

"Although the Aegean is not 
the Greek Eldorado, its mineral 
wealth can maintain and create 
jobs for people in non-tourist 
areas," says Prof Elias Markds- 
kas, bead of the Grade Institute 
of Geological and Mineral 
Exploration. 


Finn President’s power dampens election interest 


ONE MIGHT conclude from the 
streets of Helsinki that only a 
naked woman would induce a Finn 
to vote. 

At the general election last 
spring, posters of a nude (with her 

the Ffonstowte *nd P not be caught 
with their trousers down. The same 
woman - in poster form and now 
clearly pregnant - has recently 
been encouraging the Finns to cast 
their votes In the presidential elec- 
tion with the legend "Presidents 
don’t grow on trees - . 

For the first time, the Finns are 
casting a direct vote for President, 
as well as a vote for die electoral 
coUege whose task it will be to 
select the President If none of the 


candidates wins more than 50 per 
cent of the votes. 

The worry is that the turnout at 
the polls yesterday and today will 
be fairly low, especially among 


BY SARA WEBB 
IN HELSINKI 


young people, as few doubt that 
the present incumbent, Mr Mauno 
Koivisto, will win, either by direct 
vote or from the college. The new 
voting system, however, is an indi- 
cation of the changes taking place 
In Finnish politics. 

In the next presidential election 
in 1994, it is widely expected that 
the electoral college system will be 
abandoned, leaving it entirely up to 
the voters to choose. There is also a 
clear trend towards removing some 
Of the President's considerable 
powers - a move which Mr Koiv- 


isto, who sometimes appears 
uncomfortable about using these 
powers - is clearly In favour. 

Mr Koivisto has been President 
for the last six years and is widely 
expected to remain so for the next 
six (the latest opinion poll at the 
weekend gave him 52 per cent of 
the votes, while his nearest rival - 
Prime Minister Harri Holkeri - had 
17 per cent). 

In Finland, the president tradi- 
tionally has the power to dissolve 
parliament, call elections and form 
a new government. He also holds 


special responsibility for foreign 
policy. 

Mr Koivisto has said that the 
only way to liven up political dis- 
cussion in parliament is by reduc- 
ing presidential powers and 
strengthening the position of the 
Prime Minister. He believes that 
the presidential mandate should be 
reduced to two terms - or no more 
than 12 years - in what is clearly a 
reaction to the long period in power 
of his predecessor, Mr Urho Kekko- 
nen, who remained at the helm of 
Finnish politics for 25 years. 

Mr Koivisto. is a firm believer in 
allowing the Prime Minister to run 
the country and has publicly criti- 
cised the way that Mr Kekkonen 
used his power to dissolve parlia- 


ment in the 1970s. 

"Discussion in parliament is only 
a formality," he said as he rounded 
off his election campaign at the 
weekend. 

The intended changes have been 
greeted with enthusiasm. "The 
Finnish President is historically 
and constitutionally very strong - 
it means that the man in office is 
very difficult to beat in an election. 
Limiting the terms to two will pro- 
vide a very healthy change,” says 
Mr Max Jakobson, one of Finland’s 
leading commentators. 

As well as limits to the right to 
dissolve parliament, the process is 
also expected to lead to limitations 
on the President’s power to appoint 
and dismiss ministers. 


Cuban present 
at Angola talks 

A CUBAN has for the first 
time taka part in negotia- 
tions between Angola and 
the US, raising hopes of a 
settlement in the western- 
backed rebel war fat Angola 
and of Independence la 1 
Namibia, writes Victor Mallet 
In Lusaka. 

' The Caban accompanied 
an Angolan team which met 
Mr Cheater Crocker, US 
Assistant Secretary of State 
for African Affrdn, in the 
Angolan capital Luanda. 
13m US seeks a Caban troop , 
withdrawal from Angola as- 
a condition for Indepen- 
dence of Namibia, con- 
trolled bySodth Africa. . 


70 die in 
two Indian 
states 

By John EBott in Now DaM 

MORE THAN 70 people were 
killed in terrorist attacks by 
extremists over the weekend in 
two of India’s sensitive border 
states - Tripura and Punjab - 
and president’s rule was 
imposed In the southern state 
of Tamil Nadu after a politic^- 
crisis In the elected sjsfce 
assembly. 

The events are unoomtocted 
but they illustrated India's tur- 
bulent and often violent state 
politics and the problems In 
relations between the central 
Congress I government of Mr 
Rajiv Gandhi and individual 
states. 

On Saturday a long-awaited 
report by the Sakaria Commis- 
sion -on centre-state relations 
was published and recom- 
mended increased financial 
powers for states and greater 
consolation. It proposed the 
creation of a new Inter-state 
council and a strengthened 
National Development Council. 

Mr Gandhi’s governing party 
has never been willing to 
increase the power of the 
states. 

About 60 of the weeekend's 
deaths occurred in Tripura, 
which is ruled by a Commu- 
nist-led Left Front state govern- 
ment and borders Bangladesh 
and Burma in the remote north 
east of India. 

Tribal rebels have started s 
wave of killings in advance of 
tomorrow's state elections and 
Mr Gandhi last week declared 
the whole of the small state a- 
disturbed area and rushed In 
army and paramilitary forces. 

The Jnsurgenst have been act- 
ing for several yean against 
Bangladeshis settling in their 
homeland. Mr Gandhi is 
accused of using their activities 
as an excuse to bring in the 
security forces to help Congress 
I defeat the Communist-led Left 
Front. 

The other deaths occurred in 
the northern state of the Pun- 
where 200 people were 
killed In January during a sud- 
den escalation of terrorist 
attacks by Sikh extremists. 

President's rule was Imposed 
in Tamil Nadu on Saturday 
after violent scenes and wide- 
spread political corruption 
brought unprecedented chaos to 
the state’s assembly last Thurs- 
day. The problems follow the 
death in December of Mr M.G.R. 
Ramachandran, chief minister 
and a former film star. His 
widow succeded him, but failed 
to prove her majority. 

fresh elections are to be held 
soon and Mr Gandhi's party is 
being accused of engineering 
the crisis in order to give it a 
chance to win power in a signif- 
cant state or southern India 
where it has no other power 
base. 


Rebel Afghan plan 
for government 

AFGHAN rebel leaders 
announced plans yesterday to 

*** * government to take 

power after Soviet troops with- 
drew. Beater reports from 
Isl a mab a d , The m ain seven- 


party alUance said it would be 
led by the Mujahideen guerril- 
las but would include refugees 
KjJ. “Moslems" frinfranSde 
Afghanistan Tjjg annognee- 
after *he 
Pakistan of UN 
mediator Mr biego Cordovez. \ 
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Sihanouk move 
leaves Peking 



BTROBERT THOMSON M PEKING 


THE RESIGNATION of the 
unpredictable Prince Norodom 
Sihanouk as leader of the Kam- 
puchean Resistance Coalition 
has clouded the ■ opposition’s 
future and threatened, peace 
talks with the- present -Kampu- 
chean regime;- - 

In a quirky, ■ hand-written 
statement, the Prince, who. has 
regularly threatened to resign, 
said his decision - is “definitive, 
irrevocable and irreversible” 
and had been prompted by the 
“unceasing hostility”- shown 
towards him by another coali- 
tion member, Son Sann, the 
nationalist leader. 

The resignation, announced 
here on Saturday, is an embar- 
rassment to Chinese leaders, 
who helped fashion the 
unlikely tripartite coalition in 
1982 and are probably - confi- 
dent of convincing the Prince to 
reverse a decision that comes at 
a time of unusual- movement on 
the Kampuchean problem. 

Prince Sihanouk appointed 
his son, Ranariddh, as the new 
leader, and raid his army would 
continue to fight as a. member, 
of the coalition, though the 
three member armies, including 
Khmer Rouge forces advised by 
the infamous Pol. Pot, have 
rarely been on good terms. 

The Prince, aware of /his rep-, 
utation for unreQablity, wrote 
that his decision was made: 
“after 'mature reflection and 
numerous sleepless nights". 

Prince Sihanouk was particu- 
larly annoyed by Son Sann's 
reported . statements that he 
had committed treason by hold- 
ing talks with Hun Sen, the Pre- 
mier of the Vietnamese- backed - 
regime in Kampuchea. The 
Pnnce and Hun sen. have met 
twice In recent weeks, and had: 
planned to meet again, despite, 
the (Cars of his coalition part- 
ners and China that:he had. 
given the regime undue recogni- 
tion. 

However, China and-the coali- 
tion need the Prince's interna- 
tional standing to be a credible 
alternative to the present gov- 
ernment, as his presence nas 
convinced numerous countries 
to put aside reservations about 
[the presence of the Khmer 
Rouge, and his son would not 
carry the same ./diplomatic 
weight 

An Aslan diplomat said die 
Prince was "crying wolf* in an 
attempt to win more rapport 
from China and his coalition 



Sihanouk: unpredictable 
colleagues for further talks 
with Hnn Sen. In assessing the 
talks, the Chinese Foreign Min- 
istry has said that the Prince 
can do as he likes, though offi- 
cial Chinese reports of previous 
meetings have drawn negative 
conclusions, while the Prince 
reckons that the negotiations 
tiave "a 50 per cent chance of 
.success >. 

1 In - his statement. Prince 
Slh&nquk, 64, explained that 
the meetings with Hun Sen are 
an attempt : to end the “misfor- 
tune?, and “humiliation" of 
Kampucheans and “to find an 
equitable solution to the tragic 
and bloody problem of Kampu- 
chea"..'.'. " r 

. The coalition members have 
long had an uneasy relation- 
ship, with Son Sann. initially 
reluctant to Join, and then the 
Prince regularly criticising the 
Khmer Rouge for attacking his 
troops and not those of Viet- 
nam. But Peking, which has 
dose links with the prinoe and 
the. Khmer Rouge, believes that 
the grouping is the only viable 
alternative to the Vietnamese- 
backed Heng Samrin regime in 
JPhnom Penh. 

Prince Sihanouk Is expected 
to meet Zhao ZIyang, the Chi- 
nese Communist Party Gener- 
al-Secretary; soon and will be 
urged to remain as leader. In 
the past, the Prince has arrived 
in Peking adamant that he 
would not talk to his colleagues 
but, after? coaxing by Chinese 
leaders, has agreed to meetings 
and to display camaraderie in 
public. 


Lange in 
row over 
delay in 
tax reform 

By Dal Hayward in Wellington 

NEW ZEALAND’S Prime 
Minister Mr David Lange 
faces a torrid Cabinet meet- 
ing today with many of his 
ministers angry at his deci- 
sion on Thursday to post- 
pone a radical tax reform 
and welfare package. 

The package, announced 
on December 1? and due to 
come into effect on October 
1, has been indefinitely 
delayed. It was to Include a 
low single-figure personal 
and company tax rate. 

The Prime Minster's 
announcement stunned the 
finance sector which feared 
the move signalled the 
abandonment of the eco- 
nomic reform programme 
masterminded by Mr Roger 
Douglas, the F inance Minis - 
ter. Mr Douglas cancelled 
the remainder of a Euro- 
pean tour and returned to 
Wellington. 

Yesterday Mr Douglas 
tried to rebut suggestions 
he might resign. While 
admitting the Prime Minis- 
ter’s move did not have his 
agreement and that he per- 
sonally favoured pressing 
ahead with the October 1 
deadline, Mr Douglas tried 
to persuade a suspicious 
press conference that the 
issue had been blown out of 
■ perspective. 

He stressed that there 
were -no differences 
between him and the Prime 
Minister. It was, said Mr 
Douglas, simply a question 
of timing. 

Mr Douglas said the delay 
was temporary. This would 
allow the welfare depart- 
ment more time to work out 
the details of bow best to 
implement the Guaranteed 
Minimum. Family Income 
Scheme which Is a vital port 
of the package and to 
ensure os few people os pos- 
sible are disadvantaged by 
the new tax structure. 

Mr Douglas stressed that 
the Prime Minister and the 
Government were still 
firmly committed to "the 
principles" behind the 
December 17 statement. 

Mr Douglas has the sup- 
port of his colleagues. The 
Cabinet discussed the wel- 
fare department’s request 
for more time to prepare 
the details but did not 
agree to Mr Lange making 
an announcement while Mr 
Douglas was overseas. 


Singapore 
may ease 
press curb 

— — — — Jho 
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THE Singapore Govern- 
ment, which loot month cut 
the cir cul ation or the For 
Eastern Economic Review 
from 8,000 copies a week to 
600 for allegedly Interfer- 
ing in the country’s domes- 
tic politico, appears willing 
to accept an offer from the 
Review to circulate copies 
without advertising. 

The Review at first 
reacted to the res t ricti on by 
saying It would not sell any 
copies In Singapore. The 
Government replied by 
Introducing, legislation 
allowing far 600 copies of 
the magsxin e to be photo- 
copied and distributed, pro- 
viding no profit was made 

from the operation. It said 
this underlined its commit- 
ment to the free flow of 
Information. 

Mr Yeo King Hong, the 
Minister of Communica- 
tions otad Information, last 
week repented the Govern- 
ment's accusation that 
some foreign publications 
were seeking to boost their 
circulation' and profits by 
printing Inaccurate stories 
about events In Singapore. 

By offering to circulate 
an advertisement-free edi- 
tion of the magazine In Sin- 
gapore, the Review said it 
was refuting the Govern- 
ment's accusation that It 
was principally Interested 
in profit. 

However, th« careful 
wording -of the Official 
statement yesterday, In par- 
titular the use of the word - 
** reproduction”, may Indi- 
cate that only pfe®toc®f4ed, 
and not printed copies, of 
tbs magazine may bo 
allowed to circulate. .. 

The Auiatt Wall 8treet 
Journal and Asiaweek mag- 
azine have had thefarclreula-. 
cions slndiariy restricted* 


US Finn Secretary 

dnein Htaog Kong 

MR KfehM* Lying, the 1» 
Agriculture Secretary, area 
due luHoeg K»ug ye*****? 
la search of market* for 
farm product* and 
the American i tan eft In 
global trado talks, Reuter 
reports from Wishingtoh. m 
will also visit Thailand, 
Iftdottftsla, Singapore, 
Malaysia and the PhiUp- 
pbicsft Before fearing : Wrah- 
Umi he mid the Farific 
rim urn* , an IncraotlfiSly 
important market . m CS 
agricultural products. 



its flag to shippers 


. - BY KEVIN BROWN, TRANSPORT CORRESPONDENT 

LUXEMBOURG, the only lan- coats than those 
dlockcd member of the Euro- 
pean Community, is dose to fin- 
alising details , for the launch of 
a shipping register aimed at 
shipowners in other Community 
countries. 


available on 
the domestic register, probably 
through the use of crewing 
agencies. 

The Luxembourg proposal 
marks an accelerating trend 
towards the establishment of 



A bill providing a framework offshore registers aimed at the 
for the register is expected to traditional maritime nations of 
be tabled In pariiament shortly Europe. Norway and France set 
and 
accep: 
bership 

Drafting delay* have caused parliament in Copenhagen. 

In addition, shipowners in 
The Netherlands are able to 
register ships in the Nether- 
lands Antilles as an alternative 
to domestic regi 
West Germany allows dual reg- 
istration with Cyprus. 

The most successful offshore 
register, however, is the Isle of 
Man, which offers cheap regis- 
tration and crew costs while 
remaining technically part of 

the UK register. 

Mr Christopher Horrocks, 
Secretary-General of the Inter- 
national Chamber of Shipping, 
said the Luxembourg register 
was likely to be attractive to 
Belgian owners because of the 
lack of an associated alterna- 
tive flag. 

But he said shipowners were 


some slippage in the timetable, 
which relied for registrations 
to begin on April 1. 

The register Is for from being 
a joke, despite Luxembourg's 
lack of expertratce hi shipown- 
ing, maritime law and adminis- 
tration. Officials say they 
beliere many European shi- 
powners will see the register as 
a respectable alternative to 
existing flag of convenience 
registers such as Liberia, Pan- 
ama and Cyprus. 

However, the principal target 
is Belgian companies such as 
Cte Maritime Beige, which claim 
the high costs of domestic regis- 
tration place them at a competi- 
tive disadvantage. CMB has 
taken a lead in re-registering 
ships with lower cost registers, 

Liberian flags. 

The company has given pub- 
lic support to the formation of 
the Luxembourg register,, and is 
believed to have decided to 

transfer at least some of its 17 . . , 

Belgian- flag ships. The main large fleet, including a number 
advantage will be lower crew of ocean-going ships. 


existing alternatives. 

ft Luxembourg will not be the 
first landlocked European coun- 
try to develop a maritime tradi- 
tion: Switzerland already has a 


SHIPPING REPORT 


Easing in tanker rates 


BY MEW BROWN 

RATES eased on thft tanker 
markets fest week as the level 
of inquiries from charterers 
declined. Link business was 
done towards the weekend, 
causing some anxiety about 
prospects Tor the coming week. 

Brokers said the Middle East 
Gulf VLCC rate was hardest hit 
and was raved from a complete 
roue - only by the unexpected 
fixing of four large tankers by 
Norbcc. 

Thera were reported to 
include a 320.000 tons dead- 
weight tassel from the Gulf to 
the. west at Worldscale 31 and 
two ships of 260,000 tons at 
Worldscale 27.6/30. . 

A US oil major was reported 
to have tried to move rates 
down to around Worldscale 25, 
but the next ,’YLCC fixture 
reported was for 225.000 tons 
at Worldscale 29.fi. 

None the lew, brokers raid 
charterers .'appeared to be suc- 


ceeding In forcing rates down In 
general and forecast further 
weakness in the absence of a 
surge in VLCC inquiry this 
week. 

Rates for smaller ships In the 
80,000 to 120.000 tons class 
were reported to be steady, and 
Worldscale 75 was paid for a 
vessel of 80,000 tons from the 
Gulf to Australia. 

Brokers said there was little 
movement in rates elsewhere, 
although a lack of early ton- 
nage caused some softening for 
cargoes from West Africa. 

In the dry cargo market, the 
US Gulf/Continent rate bold 
steady at S13 and the key Gulf/ 
Japan rate at i2& J2& despite 
efforts of charterers to reverse 
the mcreaac-s of recent weeks. 

Denholm Coates, the London 
brokers, reported a •spectacu- 
lar* fixture of W4 Tor Gulf/ 
China grain, compared with a 
previous level of S2T». 
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Issue which sank Nakasone has T ;en revived ^Takeshita: €ai la Rapoport reports 

Tokyo takes up arms again over tax reform 


THE HOTTEST Japanese politi- 
cal issue of 1987 - tax reform - 
has already erupted in 1988. 

Prime Minister Noboru Tak- 
es hi ta has vowed to the Japa- 
nese Diet that he would devote 
himself “body and soul” to ach- 
ieving significant tax reforms 
this year. Considering what Is 
at issue, however, the job may 
require more than the mere soul 
of a Prime Minister. 

Last year, for example, for- 
mer Prime Minister Yasuhiro 
Nakasone tumbled from power 
following his failure to shep- 
herd his proposal for an indi- 
rect tax through the Diet. The 
opposition party, in an unpre- 
cented show of unity, brought 
the Japanese Diet to a halt over 
the issue last spring and forced 
Mr Nakasone to abandon the 
issue. 

None the less, this year Mr 
Takeshita remains confident 
that he can succeed where Mr 
Nakasone failed. 

The issues at stake are 
extremely important ones and 
not just for the Japanese. The 
most important proposal would 
be to cut personal and corpo- 
rate tax in favour of a new 
broad-based sales tax.. Such 
income tax cuts would stimu- 
late Japan's economy further, 
helping to increase the coun- 
try’s purchases from abroad 
and boost direct overseas 
investments. 

At the same time, Mr Takesh- 
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Nakasone: held hostage 

ita aims to reform the country's 
land tax system, institute a cap- 
ital gains tax, reduce inheri- 
tance tax and modify the highly 
protective taxes on imported 
spirits. These reforms and oth- 
ers, all long overdue, would 
unlock Japan's potential to live 
like the wealthy country it has 
become. Land would become 
affordable, houses could be big- 
ger, Japan’s high savings ratio 
could come down and the Japa- 
nese could start enjoying their 
wraith instead of just reading 
about it in the newspaper. 

.“The present tax system is 
bad for the economy and bad 


for the individual,” rays Mr Mr 
Yosuke Kashiwagi, chairman of 
the Bank of Tokyo. “If Japan is 
to move forward, it surely must 
be changed. We can't have the 
rich farmers paying nothing 
and the poor businessman pay 
everything,” he says. 

The current ratio of direct 
taxation to indirect is about 
80:20 in Japan. Mr Takeshita 
would like to even out that 
ratio but in a way which would 
reduce direct taxes more than it 
would increase indirect taxes. 
Mr Nakasone had been working 
on a revenue neutral tax reform 
package as his administration 
had been more firmly commit- 
ted to overall fiscal austerity. 

Already, ruling Liberal Demo- 
cratic Party diet members are 
optimistic that Mr Takeshita 
can succeed despite Nr Naka- 
sone's flop. “The allergy to an 
indirect tax has been weakened 
within the LDP and within the 
'Japanese people," says Mr 
Shokei Aral, a LDP Diet mem- 
ber in the Nakasone faction and 
a member of the tax reform 

committee. 

Mr Nakasone, according to Mr 
Aral, operated a kind of presi- 
dential prime ministership, dis- 
tancing himself from the rank- 
and-file of his party. Mr Naka- 
sone's brand of leadership also 
alienated Japan's weak but 
highly vocal opposition. 

Mr Takeshita, however, is 
doing better within his own 
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Takeshita: 'body and soul' 

party to gain the necessary 
approval for the tax reform ini- 
tiatives. As for the opposition, 
he is already working out a 
timetable that will reduce their 
nuisance value to the absolute 
minimum. 

Last year, the opposition was 
able to hold Mr Nakasone hos- 
tage by blocking the passage of 
the 1987 budget until the sales 
tax proposal was dropped. This 
year, Mr Takeshita intends to 
roll out his tax package well 
after the fiscal 1988 budget dis- 
cussions take place in late 
March. 


According to aides in the Tak- 
eshita camp, the LDP will con- 
vene an extraordinary session 
in late June and hope to see the 
passage of the tax reform pack- 
age in the autumn. 

It is an ambitious programme, 
especially for the controversial 
sales, or value-added, tax. Last 
year, retailers said that the 
proposed tax was the fiscal 
equivalent of AIDS - a virus 
designed to kill off retail sales. 
This year, however, the head of 
the powerful Chain Store Asso- 
ciation has already admitted 
that the issue of increasing 

indirect tax must be tackled. 

Further, at least one impor- 
tant tax reform is already 
underway. This is the infamous 
Maruyu system for exempting 
small savers from taxation. As 
of April 1 this year, Maruyu 
will be scrapped and a r.ew tax 
of 20 per cent wilt be imposed 
on savings deposits of Y3m 
(£13,2601 and less. The system 
had long been attacked by 
Japan's critics as a way of 
encouraging savings, not spend- 
ing, by the Japanese people. 

Thus, it appears that the 
mood toward tax reform is soft- 
ening. The debate this year 
promises to be a lively one, and 
a stiff challenge for the Takesh- 
ita administration. If the new 
Prime Minister can win this 
battle, he may also win himself 
some extra years at the head of 
his party. 


Metal exchange sought for Japan 


BY KENNETH GOODING, MINING CORRESPONDENT 


PRESSURE is building for a 
Japanese Metal Exchange to be 
established, to compete with its 
equivalent in London. 

It comes from Japan's alumin- 
ium producers, users and trad- 
ers who claim they have been 
at a disadvantage, compared 
with European competitors, 
because of the lack of a local 
delivery point since they began 
to use the LME for aluminium 
trading three years ago. 

The Japanese are among the 
world's main users of the 


metal. They also want an LME- 
linked aluminium warehouse as 
soon as possible. 

Mr Christopher Green, chair- 
man of the LME, and other offi- 
cials are to go to Tokyo at the 
end of this week for discussions 
about these issues with Mr Chi- 
kashi Ishii, chairman of the 
Japan Aluminium Federation. A 
Japanese mission is likely to 
visit London in mid-February. 

Mr Green said at the week- 
end: “We just want to be of 


help. We feel it would be good 
for the market as a whole, not 
just for Japan, if an aluminium 
warehouse were established In 
that country. We are not afraid 
of a JME and would be willing 
to help". 

If an LME aluminium ware- 
house is to be established in 
Japan, a change of law would 
be needed because imports of 
all kinds now may be kept in 
bond only up to two years 
before duty has to be paid or 
the material shipped out. 


WORLD ECONOMIC INDICATORS 

INDUSTRIAL PRODUCTION 
(1980 = 100) 


US 

Japan 

Dec '87 
122.7 
129.1 

Nov ’87 
122.5 
1254 

Oct ’87 
121.9 
126.6 

Dec '86 
116.7 
122.6 

% change 
over 
previous 
year 
+5J. 
+53 


Oct '87 

Sept-87 

Aub '87 

Oct *86 


Italy 

104.6 

100.9 

98.07 

99.19 

+5.4 

Netherlands 

107.7 

104.6 

105.8 

106.7 

+0.9 

France 

103.7 

104.0 

102.4 

103.3 

+03 

UK 

115.4 

114.4 

115.2 

111.2 

+3.7 

W.Germaitf 

106.8 

1G6.4 

1065 

107.9 

-03 

Sourer (except Japa^US) Emxntat 


What has 
London Wall 
in common with 

350 streets 

in Denmark? 


On 31st December 1987 London 
Interstate Bank Limited became SOS 
Bank Limited . 

This name change reflects its 
status as a wholly-owned subsidiary 
of Sparekassen SOS , the bank with 
the largest number of branches in 
Denmark. 

Thus London Wall joins the list of 
350 streets in Denmark as well as 
those in Singapore and Japan housing 
a bank with SOS in its name. 

Since September 1984 when 
London Interstate was wholly acquired 
by Sparekassen SOS rt has used its 
larger capital base and enhanced inter- 


national connections both to increase 
and broaden the scope of business . 

Not only is it at the forefront in 
Anglo-Danish trade and dealings in 
Scandinavian currencies, as you would 
expect, but it is actively involved in 
financing many British companies. 
Facilities include loans for factories, 
plant and equipment ; forfaiting and 
other trade finance; bonds and 
guarantees and a broad range of cor- 
porate finance services .. . especially 
for companies who appreciate com- 
petitive terms and service . 

We can help you, call us today . 



SPAREKASSEN SDS 
Denmark. Head Office: 

8 KongcasNytorv. DK-1050 Copenhagen K.Tdephone: +45-1-13 13 39. Telex: 1574 5 sdsfd dk. Fax: +45-1-11 63 72. Cables: sdssa ring. SWIFT- Address: sdsf dk kk. 

United Kingdom. Subsidiary Bank: 

SDS Bank Lt(L4th floor Bastion House.140 London Wall. London EC2Y 5DN'.Telephone:+44-l-606 8899. Telex: 884 161 sdsldn g. Fax: +44-1-500 39 67. 

Singapore. Branch: 

6 Battery Road. .» 29-03/04 Singapore 0104. Telephone:+65 224 2233. Telex: 43169 sdssin rs.Fax:+65224 69 08. 

Japan. Representative Office: 

Imperial Tower. Room 6b. 6th floor. Uchisaiwaicho 1-chomel-I.Chiyoda-ku. Tokyo 100.Teiephone:+81-3-501 8649. Telex: J33326 sdszbkty. Fax:+81-3-592 0874. 
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Unionists 
warned on 
risks of 


David Brindle charts a widespread re-emergence of labour militancy 


Unions rehabilitate the old weapon 


return to 
militancy 


By Jimmy Bunre.Labour Staff 


A REPEAT of the experiences 
of the 1960s and 1970s, “where 
union leaders were seen to be 
more powerful than prime min- 
isters,’* risks damaging further 
the image of trade unions, 
according to a leading union 
and Labour Party strategist. 

Mr Tom Sawyer, deputy gen- 
eral secretary of the National 
Union of Public Employees, 
said in a weekend speech chat 
unions must think carefully 
before taking Industrial action 
and should improve the style 
and means of communicating 
with the public 

Mr Sawyer told the Cam- 
bridge University Industrial 
Society: “Too often the aim of 
unions is seen as strikes rather 
than good industrial relations. 
Too often we are seen as a sec- 
tional interest, threatening the 
community rather than the 
voice of the community. Too 
often we are seen as grabbing 
more for those who have, 
rather than defending those 
who would otherwise be defen- 
celess in the workplace.” 

Developing a theme which he 
first outlined at the beginning 
of last year, Mr Sawyer talked 


SUDDENLY it seems the bad 
old days arc back. After almost 
a decade of retreat, the unions 
appear to be baring their teeth 
and threatening all manner of 
trouble. 

For the first time since at 
least 1984, when a dockers' 
strike came together with the 


year-long miners' dispute, the 
weekend news was dominated 


weekend news was dominated 
by the prospect of widespread 
disruption of the economy and 
of public services. 

The coal industry was being 
hit by action by pit deputies 
and faced possible tougher 
sanctions from mineworkers led 
by a re-elected Mr Arthur Scar- 
gill; car workers at Ford were 
on the brink of an all-out stop- 
page and those at VauxhaU 
were planning to ballot their 
members on following suit; sea- 
farers were poised to halt ferry 
services; and nurses and other 
health workers were preparing 
for a series of unprecedented 
protest strikes. 

On top of all that, the long- 
running television technicians* 
dispute at TV -am, the indepen- 
dent breakfast television chan- 



ment figures show an average 
underlying increase of 8.25 per 
cent and most surveys show a 
corresponding increase in basic 
pay settlements, notwithstand- 
ing the slight downturn 
reported today by the CBI. ' 
Against this general pay 
backdrop, Ford and Vauxhall 
workers have been reluctant to 
tie themselves in to long-term 
productivity /flexibility deals of 
three and two years, respec- 
tively, unless and until the 


price is right. 

Similarly, the pit deputies 
have resorted to national strike 
action for the first time because 
they see their pay differentials 
being eroded by the bumper 
productivity bonuses being 
earned by the miners they 
supervise. 

The seafarers' and the health 
workers' unrest is of a different 
kind. The NUS leadership 
appears to have decided to 
stand and fight on principle 
over a seemingly minor dispute, 
involving the isle of Man fer- 
ries, after watching the union's 
strength crumble as the sbJp- 



Norse Karen Brown daring last month'! protest in Manchester 


nel, was given fresh impetus 
and ft emerged that 47,000 


of a “new generation of union 
leaders” wno have begun to 


leaders” who have begun to 
“redefine union purpose” in the 
light of the political and social 
changes brought about by the 
government of Mrs Margaret 
Thatcher, the Prime Minister. 

He suggested that trade 
unionism should in future cut a 
middle course between the mili- 


tant strike action favoured by 
the “traditionalists” and the 


“business unionism” practiced 
by other unions. 

Mr Sawyer said that the cur- 
rent dispute in the National 
Health Service showed how his 
union had to be ‘effective in its 
presentation” in order to win 
the popular support. 


social security staff were to be 
balloted on a strike from mid- 
March over job losses resulting 
from computerisation. 

However, next weekend, the 
TUC’s policy review body will 
meet for two days of crucial 
discussions on the way forward 
for the unions. The whole prem- 
ise of this exercise is that the 
world has changed over the 
past 10 years and that the old 
ways - by implication, the 
strike ways - are outmoded. 

And last Saturday, even as 
many of his own health worker 
members were painting their 
placards for this week’s hospi- 
tal walkouts, leading labour 
movement theorist Mr Tom 
Sawyer was warning of unions 
being seen as “grabbing” and in 
favour of strikes rather than 
good industrial relations. 

Mr Sawyer, deputy general 
secretary of the Nupe public 
workers, has more reason than 
most to be wary of suggestions 


of another “winter of discon- 
tent.” It was Nupe, more than 
any other' union, which was 
blamed for the reported 
excesses of the strikes of that 
1978-79 winter and for the sub- 
sequent downfall of the Labour 
Government and the birth of 
Thatcherism. 

Britain may not be on the 
brink of another winter or 
spring of discontent - far from 
it - but there is a clear case for 
considering whether the unions 
are back -hi business much as 
before. 

There are, ot course, conspir- 
acy theories: that much of the 
unrest in the health service has 
been . got up by extreme left- 
wing agitators; that the pit dep- 
uties arc being manipulated to 
help Mr Scargill swing his own 
union behind stronger action; 
that the ferry strike threat is 
part of an internal power strug- 
gle in the NUS seafarers’ union. 

However, the large ballot 
majorities .for industrial action 
(00 per cent among the pit dep- 


uties, 88 per cent at Ford) sug- 
gest strong membership feeling 
on the issues at stake. Further, 
there is much evidence that 
health workers arc voting spon- 
taneously for strikes in spite of 
unease on the part of their 
union leaders like Mr Sawyer. 

Three statistical indicators 
are of importance here: 

• The general level of strike 
activity has started to rise 
again from a 50-year low. The 
latest figures, for last Novem- 
ber, show 3.6m working days 
lost through stoppages over the 
preceding 12 months compared 
to 2 m for the same period in 
1986. 

• Union membership is begin- 


pictg industry has restructured 
and contracted. 


ning to rise again. Both Usdaw. 
the shop workers' union, and 
Nalgo, the mainly public-sector 
white-collar union, have in the 


past two weeks reported year- 
on-ycar increases. The TGWU 


on-year increases. The TGWU 
transport workers may follow 
suit in March. 

• Earnings seem to be rising 
remorselessly. Latest govern- 


and contracted. 

In the same “enough-is- 
onough” way, as demonstrated 
by countless newspaper, radio 
and television Interviews with 
nurses in recent days, health 
workers appear to have decided 
that lobbying, petitioning and 
generally being angelic has got 
neither themselves nor the 
National Health Service very 
far. 

However strongly and fre- 
quently the Government and 
the anti-strike Royal College of 
Nursing denies it, most health 
workers share the general pub- 
lic perception that ministers 
backed down as soon as 38 I 
Manchester Nupe nurses last 
month walked off their wards 
for one shift in protest at plans 
to cut some unsocial hours pay- 
ments. 

That, more than anything, 
has rehabilitated the strike 
weapon and has provided a 
powerful symbol for those who 
believe that the union worm 
may. just may, be turning. 




1987 pre-tax profits up 44% 


Record sales and record profits were again achieved by disposals in engineering and housewares, 
in 1987. The very good profit performance was due Trading profits at £181.4 million were up 18%; 


to excellent results from 
the tobacco sector and 
sound growth from 
optics, distribution and 
office products. Total 
non-tobacco activities 
were, however, reduced 


Summary of Results 

for year ended 31st December 1987 (unaudited) 


1987 

r«r> 


£ million 

£ million 

Group Turnover 
Group Trading 

3,886.7 

3,404.7 +14% 

Profit 

181.4 

153.3 +18% 

Interest Charges 
Group Profit 

(11-7) 

(14.0)— 16% 

before Taxation 

169.7 

117.4 +44% 


profits before tax rose by 
over 44% to £169.7 million 
as a result of lower 
interest costs and the 
absence of factory 
closure provisions which 
affected 1986. 


Tobacco 

Trading profits increased 29% 

Although the consumption oi cigarettes in the UK continued to 
decline, excellent market share growth produced a strong volume gain 
lor Galluher. Sides of" cheap, marginally costed imports were stemmed 
by the absence of a duty increase. 


Cigar ssdes volume, led by Hamlet, was up and pipe tobaccos 
achieved a higher share of a rather depressed market. 

Overseas tobacco companies had mixed fortunes with GaDaher 
Dublin well ahead, but Ritmeester ailected by lower demand for 
Dutch cigars and Niemeyer being held back by price cutting in West 
Germany. 


Distribution 

Trading profits increased 17% 

Record results were achieved by T.M. Group whose drinks 
vending side has developed particularly successfully. Forbuoys. a 
leading newsagent and tobacconist group, had the benelits oi a lull 
year contribution from N.S.S.. acquired during 1986. Together they are 
the second largest chain oi its kind and profits were well ahead. 


Optics 

Trading profits increased 24% 

In the face of increasing and aggressive competition in the UK. 
Dollond & Airchison considerably strengthened its position as the 
most successful retail Optical Group. The new ‘Eyeland House’ 
Optical Department Stores continued their development, and the 
expanded Optical Instrument Division showed good growth. 

Overseas, record results were achieved in both Italy and Spain 
and good progress was made in Switzerland and Ireland. 

Since the end oi'D & As financial year, three optical groups 
have been acquired, which complement die existing operations. 


Office Products 

Trading profits increased 32% 

Ofrex Group had a record year with all the UK manufacturing 
operations contributing. Results from Mar big in Australia, acquired 
during the year, were well ahead of expectations. 


Housewares 

Comparisons with 1 986 are distorted by the disposal of the 
profitable South African and Swedish companies. Adverse exchange 
rates and UK production problems also ailected results. Following top 
management changes a recovery in profits is in prospect. 


Engineering 

Comparisons are again distorted by disposals. Saunders Valve. 
HP and two specialist pump companies were sold during the year. 
Results from die remaining companies in the Mono Pumps Group 
were satisfactory. 


Outlook for 1988 

During 1987, the Group took steps to concentrate its portfolio of operations by strengthening its core 
divisions and disposing of peripheral actuaries. It enters the new year confident that results will continue 

their strong upward momentum. 

S- G. CAMERON, CHAIRMAN 


Gallaher Limited, Members Hill, Brooklands Road, Weybridge, Surrey KT13 0QU 

Tel: 0932 859777. Telex: 25505. 
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Training 

schemes 

‘suffer 


senous 

defects 


By Chartes Loadteater 


EVEN the training pro- 
grammes which are judged 
by British employers to be 
their best suffer serious 
shortcomings, according to 
a report by the Manpower 
Service Commission. 

The report, based on an 
analysis of 1,200 training 
programmes entered for the 
commission's 1987 National 
Training Awards competi- 
tion, is one of the most com- 
prehensive surveys under- 
taken of training by 
employers. 

The report says that many 
employers lacked a clear 
understanding of how the 
need for training flowed 
from their strategic objec- 
tives. As a resale, many 
training programmes were 
not as coherent or effective 
as they could have been. 

“Training without clear 
organisational objectives is 
probably little more than 
entertainment," says the 
report. It says that "the 
more successful entries 
from employers to the com- 
mission recognised this. 

“In some of the less suc- 
cessful entries, it was not 
clear why the training was 
undertaken, or the Impres- 
sion was that training was 
being done for training’s 
sake.” 

On the more detailed 
planning of training, the 
report says: “What was 
missing in a large number 
of entries, successful and 
less successful alike, was 
the clear expression of 
training needs and objec- 
tives, and indications of 
what was expected to be 
learnt and how that learn- 
ing would be demonstrated 
in practice.” 

It continues: "Equally 
rare were statements In 
clear and unequivocal terms 
of the outcomes of training 
effort, particularly as dem- 
onstrated in the work per- 
formance of those who had 
been trained. Successful 
entries paid more attention 
to the evaluation of train- 
ing, bat even among these 
the bases for evaluation 
were sometimes superficial 
and vague.” 

The lack of clear criteria, 
in many entries, for eval- 
uating training stemmed 
from a failure to specify the 
desired outcomes when the 
training programme was 
designed. 

The objective evaluation 
of subsequent . improve- 
ments in performance was 
missing In many pro- 
grammes for management 
development, supervisor 
training, and interpersonal 
skills. 

Standards of achievement 
were more frequently estab- 
lished in programmes for 
manual, physical, and tech- 
nical skills. 

However, the report says 
considerable thought, inge- 
nuity, and energy were gen- 
e rally applied to the deliv- 
ery of training through 
combining courses, on-the- 
job training and videos. 

An analysis of the 60 pro- 
grammes which won awards 
from the commission 
showed a causal relation- 
ship between the enhance- 
ment of a work force’s 
skills and a snbseqnent 
improvement in the overall 
performance of an organisa- 
tion, the report 6ays. 

Examples are included in 
the report of how success- 
ful training programmes led 
to higher sales revenues, 
better service quality, pro- 
ductivity gains and 
improved worker motiva- 
tion. 

Entries were submitted 
from a wide range of pri- 
vate and public sector 
employers, including such 
sectors as aerospace, steel, 
computing, telecommunica- 
tions, car manufacture, 
hotel and catering, the pub- 
lic services and travel. 

A quarter of entries came 
from organisations employ- 
ing less than 200 workers. i 
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Seamen to go ahead 

with strike sparked 
by 161 dismissals 


BY JIMMY BURNS, LABOUR STAFF . _ _ _ _ 

THE National Union of Seamen employed by the Steam Packet 


was yesterday proceeding with 
plans for a national strike from 


However, NUS officials said 
privately that the union might 


midnight tonight which could still have to seek legal advice 
cause widespread disruption to after having decided to push 
Britain's freight and ferry ahead with the strike without a 


operations. ballot of members. 

The strike was called by Mr Mr McCJuskie said that from 
Sam McCluskle, the union's gen- February 2, “no British-flagged 
eral secretary, on Saturday in ferry will sail from any UK 
support of 161 NUS members port." However, some employ 
who were dismissed by the Isle ers said that support for the 

.r » . n i . r*LC, ._ii ,.ij Sm. 


of Man Steam Packet Shipping strike could prove patchy. Bri- 
Company for refusing a pay tunny Ferries and P & O, among 
ditions package. the major companies operating 

TUS said that the strike ferry and freight services 


and conditii 
The NUS 


freight 


- initially planned for 24 hours across the Channel and the 

— was about wider issues Irish Sea. said that they did not 


threatening the survival of the expect to be affected, 
union, including the growing ^ . . 


union, including the growing 
tendency of British shipowners 


British Coal warned that at 


to change existing ZgSZSii least 20 pits could face closure 
and operate under foreign through lost production if cur- 
flags. rent industrial action in the 

■file policy of “flagging out" - industry spread. 


file policy of "flagging out" - 
attractive to ship owners 


The warning came as Nacods, 


because of its ensuing low the P 1 * deputies’ union, pre- 
labour costs and tax breaks - pared to follow up a widely 


has contributed to a big fall in supported weekend overtime 
NUS membership. Union offi- ban with a 24-hour strike in a 


cials also claim that it has led dispute over pay. 


to laxer safety standards. 


Nacods and the National 


The broader motivation for Union of Miners plan to meet 
the action has apparently been tomorrow to consider whether 


emphasised to avoid the pros- to step up their action. 


pect of legal action being taken Nacods' first-ever national 


I against any NUS members stoppage follows membership 
engaged in the action but not votes rejecting two pay offers. 


Ling two pay offers. 
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A fresh start for business 


mm 


has » offer. We can assemble 


me business package tailored to 
your requirements. 

COMPLETE THE COUPON FOR YOUR 


OR RING MICHAEL BURNS DIRECT 


I T0:MK>mBURN&ASS^ I 

I FOR TRADE & INDUSTRY, SINGLETON STCffT, SWANSEA SA13GH. ! 
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CranviHe & Company Limbed 
8 Uvw Lane. London EC3R SBP 
Telephone 01-621 1212 
Member of FIMBRA 


Granville Davies Coleman Limited 
8 Lowat Lane, London EC3R8BP 

Telephone 01-621 1212 
Member of the Stock Exchange 



SELF-DEFENSE 

Japan's Military M 




Japan's U.S.-imposed constitution bans the 
country from establishing a military capable 
of offensive actions, and further outlaws the 
export of armaments. However, at the 
prompting ot the U.S.. the Japanese 
government has been steadily expanding its 
military expenditure. 

Ptough major corporations have not 
previously been over interested in winning 
defense contracts, the strong yen's dampening 
effect on exports and the structural recession 
in heavy industry is making them reassess 
the situation. 

Business Tokyo reports on how Japan's 
defense industry and defense forces ore 
handling the changes in the international 
environment. 
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KEI2A1KA) A0YAMA OFFICE 
2-13-18 Miriam! Aoyama, 
Minato-ku, Tbkyo 107 Japan 









5 


hri! ^ i I ft* 


FmaiK^lunesTliiirsday January 28 1988 


a hejj 

arked 

>sals 


xr , 

hi? f.., : 

*«•* ftr, l . " '■ 
ti. . • ' 5.. 

»fr-C ' ! 

fW»v,3 '■ 


J ia? in.... 

« ft.r.; ■; 

•*‘1 at;.* .* , 

1 r 

f ‘ ' ft „ S1 |...- 

•*»,l ’.. 

c ,« 4 *. . ... . 

- ?5.1» », ■ 

lttt |V.j' I 

i i"..". . 

■.ftij'. .... 

'(•ill I ■ . 

f. i 

S>. *.T Jl . . 

« n4 f.. . 

E i IS'. 

: ' 

V»i> i ^ . . 

tw 

tl’ff: a 

i . . . . 

fl'ii- l' *. . , 

tJEt* - . *' 


There are no limits in energy engineering. 
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In the twelve remaining years of this century, the world’s 
population will grow from five to six billion people. That is 
six billion consumers of electrical energy who will need power 
for lighting and heating and cooling. Power for transportation. 
Power for industry. 

Above all, they will need to make more intelligent, more 
efficient use of energy while protecting the environment. 

Asea and BBC Brown Boveri have each been innovative 
forces in electrical engineering since the end of the last 
century. Now, we are planning for the next, together as 
ASEA BROWN BOVERI. 

We have 180,000 people in more than 100 countries. 
Our combined annual sales amount to $ 18 billion. That 
means strength for the future. We are firmly and exclusively 
committed to energy engineering. And we see no limits in it. 
As in the past, we will invest heavily in research and develop- 
ment. 

It will take a special kind of company to make the break- 
throughs and create the innovations required to serve six billion 
energy consumers. Together, as ASEA BROWN BOVERI, 
we have all the necessary abilities. 


From roots in Sweden. Switzerland and Germany, we have come 
together to become the European world leader in energy engineering. 
In Europe, we are 140,000 people and we have major production 
facilities in Austria. Denmark, Germany. Finland. France. Italy. 
Noruvy, Spain, Sweden, Switzerland and the UK. 
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UK NEWS 


Ministers seek A 1 **®* 

. j come to 

to end council aid of the 


Our Political Staff report from the SDP conference on merging with the Liberals 


Bitterness rules parting of the ways 


planning delays 


BY ANDREW TAYLOR 


MINISTERS ABE today expec- 
ted to launch a determined 
attack on local authorities over 
mounting delays in dealing with 
planning applications. 

Dismayed at the time it can 


take to get some developments 
approved, they have examined 
various ways of short-circuiting 


the planning process. 
Large- scale develop 


Large-scale developments like 
the Channel tunnel and the pro- 
posed privately-financed bridge 
over the River Thames at Dart- 
ford have been made subjects 
of special hybrid parliamentary 
bills to avoid lengthy public 
inquiries, which can take 
months to reach a decision and 
can cost developers millions of 
pounds in legal fees and lost 
time. 

Simplified planning arrange- 
ments have also been intro- 
duced in enterprise zones and 
urban development areas in an 
effort to encourage private 
developers to bring forward 
schemes. 

Environment Department fig- 
ures due to be published today, 
however, are expected to show 
that a number of councils are 
still failing to meet government 


targets which expect 80 per 
cent of planning applications to 
be processed within eight 
weeks. 

Ministers are likely to warn 
that they could be forced to 
consider stronger measures 
against councils which persis- 
tently fail to meet the targets. 

One of the reasons for creat-i 
ing urban development corpora- 
tions was the Government's 
concern that efforts to stimu- 
late private investment in inner 
city and urban areas were being 
frustrated by bureaucratic or 
doctrinaire planning authori- 
ties. 

Seven urban development 
corporations, including the two 
original ones in London Dock- 
lands and on Merseyside, have 
been established and a further 
three mini-corporations, also 
with wide planning powers, are 
expected to be established 
shortly in Bristol, Manchester 
and Leeds. 

In addition, the Government 
has also asked local authorities 
if they wish to apply for simpli- 
fied planning zone status in a 
further attempt to cut red tape. 


Rules for schools opting 


out stir committee battle 


SEVERAL prominent figures in 
the world of arts have agreed 
to serve on a new Conservative 
Party committee on the arts, to 
counter recent charges of gov- 
ernment philistinism. 

They include Sir John Toolcy, 
the retiring general director of 
the Royal Opera House Covent, 
Garden, Mr Donald Sinden, the 
actor, and Sir Roy Strong, the 
| former director of the Victoria 
! and Albert Museum. 

The advisory committee 
i formally launched today with 
the support of Mr Richard Luce, 
Minister for the Arts - is 
intended to strengthen the ties 
between the arts and the Con- 
servative Party. 

Mr Luce says the committee 
will “give objective and lode-! 
pendent advice on policy for 
the arts and organise, by a vari- 
ety of means including semi- 
nars, practical links between 
the arts and the party in all 
parts of the country.' 1 

Formation of the committee 
will partly be seen as a 
response to criticism the Gov- 
ernment has faced from leaders 
of the theatrical, artistic and 
musical worlds both for its gen- 
eral attitude towards the arts 
and education, and, more spe- 
cifically. for its level of finan- 
cial support. 

. The list of advisers is 
intended to show that a wide 
variety of prominent artistic 
figures are willing publicly -to 
be associated with the Tories. 


THE SOCIAL DEMOCRATS left 
Sheffield yesterday torn apart 
in an exhausting, weekend of 
heart-searching, political ill-will 
i and personal rivalry. 

By the end of a conference, 
filled with earnest Intention, 
party chauvinism and trivial 


jealousies, praise had been 

heaped on heroes and scorn 


heaped on heroes and scorn 
poured on heretics. 

In what had increasingly 
seemed the only, inevitable out- 
come, the creaking consensus 
finally collapsed under the 
weight of an equally obstinate 
conviction that each side’s 


opponents were wrong 
With the argument 


ith the argument still rag- 
ing over who exactly was walk- 
ing out on whom, party mem- 
bers will now pick themselves 


up and set off on diverging 
routes. Their paths are unlikely 
to converge in any spirit of gen- 
uine unity for a considerable 
time, although they will soon 
cross on the hustings. 

Throughout 48 hours of high 
tension, the battle lines 
remained drawn between those 
who believed ehe chances of 
mounting a viable “third foroe” 
lay In union with the Liberals 
and those for whom such an 
option was simply too high a 
price and too high a risk. 

To the majority in favour of 
creating the new party, their 
opponents were portrayed as 
separatists indulging in a self- 
interested splinter group whose 
personal pride and political 
narrow-mindedness had blurred 
the vision and numbed the 
memory. 



hero go on and on. Buoyed by 
last week’s SDP victory in a 
Woolwich local by-election, 
which was magnified to the 
point of near-absurdity, Dr 
Owen told an admiring, atten- 
tive caucus that they had not 
risked everything on the par- 


ty’s formation in 1981 to see it 
dismembered now. 
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dismembered now. 

The SDP intended to remain a 
national party, committed to 
multi-party politics and coali- 
tion government . If they had to, 
they would fight every seat at 


ceived key address, stressed' 
that, at a time when a Thatch- 
erite government was in the 
ascendancy, the social demo- 
crats could not fracture and 
abdicate the field at such a crit- 
ical time. 

There was, he stressed, no 
going back to a competitive 
relationship within an Alliance 
that baffled and bemused the 


voting public. 

Mr Alan Watson, the former 
Liberal president, who raised a 
cheer In conceding that the 


the next general election, 
although he looked to the grass- 


al though he looked to the grass- 
roots to create sensible partner- 


newly-created Social and Lib- 
eral Democratic Party would 
probably become known as the 
Democrats, said electoral reform 
could only emerge when its sup- 
porters gained the power which 
enabled it to implement the nec- 
essary changes. . . , 

It was, he insisted, a land of 
conceit to practise politics as 
though proportional represen- 
tation was a reality. The chal- 
lenge was to “live, fight and 
succeed in the real world." 

Lord Jenkins of Hillhead, 


ships which would prevail. 
Although he did not sas 


Aablqf Aiti-md 

David Owe xu simultaneously hero and villain 


his followers not to engage in 
the merger debate, emerged to 
stake his claim to the owner- 
ship or the party which he 
helped create. 

In choosing, however, not to 
confront the conference proper, 
he invoked accusations of 


ducking out of the fight to 
defend nis principles. His reluc- 
tance to participate, he claimed, 
was consistent with his wish to. 
prevent further feuding and his 
desire not to prevent a friendly 
divorce. 

At an alternative, presiden- 
tial-style rally - immediately 
used by critics to press home 
accusations that the remaining 
SDP will merely amount to a 
fan club Financed by a food 
store rather than a credible. 


fn the eyes of merger oppo- 
nents, the plan involved “the 
unsuitable in pursuit of the 
unsustainable” - a triumph of 
expediency over political prin- 
ciples. 

One man in particular played 
hero and villain simulta- 
neously. Dr David Owen, the 
former SDP leader, having told 


BY OUR POLITICAL EDITOR 


AN ATTEMPT will be made 
tomorrow by a cross-party 

group of MPs at a Commons 
committee to insist upon a high 
level of parental support before 
schools are permitted to opt out 


of local authority control under 
the education reform bill. 


cutting the Government’s 
majority on the committee, is 
intended as a signal to the 
House of Lords when it consid- 
ers the bill in the summer. Min- 
isters expect difficulties on the 


the education reform bill. 

Dr Keith Hampson, Conserva- 
tive MP for Leeds North-West, 
originally proposed that at 
least 50 per cent of parents at a 
school would have to vote in 
favour of opting ouL 

However, this plan looked 
certain to be defeated after 
intense lobbying of Tories on 
the standing committee of the 
bill by Mr Kenneth Baker, Edu- 
cation Secretary, for the cur- 
rent provision for a simple 


opting-out clauses among peers. 
Dr Hampson argues that it is 


Dr Hampson argues that it is 
necessary to have an objective 


test of parental support for 
such a once-and-for-all step as 


such a once-and-for-all step as 
opting out. rather than the cur- 
rent provision for a simple 
majority, after which the Edu- 
cation Secretary will use his 
discretion to judge whether 
there is sufficient parental 


Mr Patrick Carmack, Conser- 
vative MP for Staffordshire 
South, will chair the committee 
in view of his close involvement 
in the arts world. He is chair- 
man of the all-party committees 
on the arts and the heritage and 
a commissioner of the Royal 
Commission on Historical 
Manuscripts. 

In a statement released this 
morning, Mr Luce comments 
that the arts arc benefiting 
from the new economic climate 
produced by the Government. 
“My recently announced three- 
year financial settlement pro- 
vides a firm basis on which we 


political alternative — Dr Owen 
warned the “faint-hearted" in 
favour of merger that the cone- 
test could continue elsewhere. 

Refusal to co-operate with his 
group, he added, flew in the 
face of all the arguments for 
proportional representation, he 
did not seek, but would not 
shirk, a fight. 

In a reference to the petty 
but telling evc-of -conference 
row about the right to use the 
conference hall, Mr John Cart- 
wright, one of Dr Owen's two 
parliamentary colleagues, said 


the history of the party would 
describe the gathering as “the 


describe the gathering as “the 
meeting they could not stop." 
The Owen supporters, having 


;ot their way, would certainly 
nave been happy to let their 


Although he did not say so, 
he beljeves that, in spite of the 
bruised egos and ancient rival- 
ries, the same inexorable logic 
which created the Alliance will 
return. 

Mr Cartwright, who rejected 
and then accepted an Invitation 
to put the Owenite case to con- 
ference yesterday, said he 
could not contemplate joining a 
party whose leaders could draw 
up two totally different policy 
statements in five days. Like 
his senior colleague, he could 
have no truck with a party 
which played fast and loose 
with the nation’s defences. 

But separatism, according to 
those supporting a merger, was 
unrealistic and doomed to fail. 
Mrs Shirley Williams, the SDP 
president, told her openly 
divided audience that there was 
no political ftiture for a “frag- 
mented centre.” 

The last election, she said, 
had postponed the implementa- 
tion of proportional representa- 
tion for Westminster elections 
well into the next decade. Any 
attempt by the Owenites to run, 
in one political system, a party 
which only made sense in 
another was “a cop out" 

Mr Robert Maclennan, the 
SDP leader, in a warmly-re- 


hailed by merger supporters as 
the “father” of his party and 


guardian of the social demo- 
cratic grail, said failure to 
merge would hand back British 
politics to the “sterile custody" 
of the two-party monopoly. 

True social democrats, he 
taunted, did not want a sub* 
Thstcherite, right of centre 


party of would-be government 
but a radical party capable of 
challenging both the old alter- 
natives. 

As they left Sheffield, both 
sides were at least agreed on 
one thing.The credibility of 
British, centre-ground and 
coalition politics in Britain has 
received a serious blow to the 
solar plexus. Neither side 
believes the damage is irrepara- 
ble, though both are equally 
uncertain and nervous 


NHehaei Cassell 


Veterans relive the trauma of changing parties 


backing for opting out. 
The Commons will tfi 


majority, regardless of turnout. 

Dr Hampson has tabled what 
he describes as a compromise 
plan requiring 40 per cent of 
parents to vote in favour before 
a school can opt out. He bases 
this on the formula used in the 
March 1979 referendum on 
Scottish devolution. 

This amendment is assured of 
support from Labour and Mr 
Paddy Ashdown or the Liberals 
but looks unlikely to gain suffi- 
cient Tory support to win. 

However, the public airing of 
the issue, and the possibility of 


The Commons will this after- 
noon debate a guillotine motion 
to limit further debate on the 
education reform bill and the 
opposition will press for a Gov- 
ernment statement on whether 
it has changed its view on the 1 
future of the Inner London Edu- j 
cation Authority. 1 

The bill proposes allowing! 


can ensure that the arts play 
their full part In national life." 


City appeal for 
ChildLine aid 


By Barry Rfley 


boroughs to opt opt of Ilea but 
Mrs Thatcher is sympathetic 
towards a Commons motion 
calling for total abolition of the i 
Ilea sponsored by Mr Michael 
Heseltine and Mr Norman Teb- 1 
bit and backed by 100 Tory; 
MPs. A ministerial statement is 
expected within 10 days. 


MFI signs carpets deal 


BY MAGGIE URRY 


HARRIS QUEENSWAY, the fur- 
niture and carpet retailer, has 
signed a five-year agreement 
with MFI, the furniture chain, 
to sell carpets in the larger MFI 
stores. 

The deal will give Harris 
Queensway 1 ,600-2,000 sq ft of 
selling space in each of 78 MFI 
stores, adding about 8 per cent 


to the sales area in its carpet 
operation. Initially, Harris 
Queensway will operate in MFI 
stores already selling carpets. 

Harris Queensway will be 
offered space in new stores in 
which MFI offers its full range 
of furniture. The concessions 
will trade under the name Car- 
pets Carpets Carpets. 


TWELVE LEADING City of 
London financial experts arc 
launching a £3m appeal in aid 
of ChildLine. the telephone 
answering service founded by 
television personality Esther j 
Rantzen for children in distress. 

The aim is to establish the 
service on a permanent footing, 
on the basis of a total £7 .3m of 
funding for the 18 months up to 
April 1989. 

From today the 12 will be lob- 
bying companies and individu- 
als to put up the £3m through a 
variety of tax-cfficicnt 
schemes. Chairman of the City 
Appeal Committee is Mr Geoff- 
rey Musson, of Merchant Navy 
Investment Management, tele- 
phone 01-688 6000. 


DOTTED AROUND the con- 
ference hall, greyer and 
stouter than before, sat 
some of the survivors of the 
Great Defection of lRgl-82, 

When the Soeial Demo- 
cratic Party was young and 
euphoric a highlight of the 
first six-day rolling confer- 
ence, from Perth via 
Bradford to London, was 
the arrival of new defectors 
from the Labour Party. 
Each, however obscure - 
and some were very obscure 
- was loudly cheered. One 
morning in Bradford three 
arrived, and tears rolled. 

A total of 29 MPs, includ- 
ing one Conservative (Mr 
Christopher Brocklebank- 
Fowler), joined in 1981-82 
for motives ranging from 


conviction to fear of dese- 
lection by local Labour par- 
ties. 

Five others have been 
elected as Social Democrats 
since the 1B81 launch. Of 
thia total of 34, only five 
remain in the Commons. 

Two of the defectors have 
died, two have exited right- 
wards (Mr John Horam join- 
ing the Tories) and two 
have gone leftwards. 

Of the remaining 28, some 
are semi-retired, others are 
only semi-active politically 
- one is * successful butter- 
fly-farmer - but well over a 
half still take a prominent 
part os one side or another. 
The surprisingly high num- 
ber of 21 were at Sheffield. 

Founding chief whip Jdr 


John Soper - now at 
Chatham House, but still 
influential on policy - reck- 
ons that half the 28 back 
the new party, 10 favour 
the continuing SDP of Dr 
David Owen or oppose 
merger, and four have not 
disclosed their views. 


Mrs Shirley Williams, Mr 
BUI Rodgers, Mr (an Wrig- 
glesworth, Mr John Roper, 


Dr Dickson Mahon and Mr 
Tom EUls. To some extent 
the pro-merger group Is 
based on the old pro-Euro- 
pean Labour set. 


Among the supporters of 
Dr Owen are current MPs 
Mr John Cartwright and 
Mrs Rosie Barnes and for- 
mer members Mr Mike 
Thomas, Mr Edward Lyons 
and Mr Ron Brown. Mr John 
Grant and Mr Jim Wellbe- 
loved Hrged a no vote over 
the weekend. 

On the other side are not 
only MPs Mr Robert Maiden- 
nan and Mr Charles Ken- 
nedy, but also Lord Jenkins, 


Differences between MPs 
on the two sides, 
long-standing frlepds, are 
as bitter as those through- 
out the party. “Have yon 
been to the N o rembn rg 
rally?” pro-mergerites askew 
of journalists who' had 
attended Dr Owen’s emo- 
tions! relaunch on Saturday 
evening. Similarly, Dr 
Owen’s allies are contemp- 
tuous of their former col- 
leagues for being “faint- 
hearts.'* 


Mr Ron Brown, brother of 
the late Lord George-Brown, 
reflects the views of some 
of the older former Labour 
MPs when he complains: “1 
heard the same thing before, 
when they tried to get rid 
of me from Labour. I'm 
staying with the SDP." 

The mood in Sheffield 
could not have been more 
different from the heady 
days of the Great Defection 
in 1981. Yet, remarkably, 
many of tbe survivors of 
the trauma of leaving 
Labour and founding the- 
SDP are now prepared to 
try again - sadder certainly, 
but not despairing - show- 
ing the politician’s charac- 
teristic resilience. 

Peter Riddell 


Oil rig removal costs ‘reduced’ 


BY STEVEN BUTLER 


Honorary bankers to the City 
Appeal arc Barclays Bank, 2 
Cannon Street, London EC4M 
6XA. Cheques should be made 
payable to ChildLine City 
Appeal. 


ESTIMATED COSTS for full 
removal of oil and gas produc- 
tion facilities in the North Sea 
are significantly lower than 
previously thought, according 
to a report by Wood Mackenzie, 
the Edinburgh stockbroker. 

The findings are good news 
for an industry that was 
expecting to have to spend 
some S7bn on decommissioning 
huge North Sea rigs when pro- 
duction becomes uneconomic. 

Wood Mackenzie now puts 


the price tag at £5bn in 1988 
prices - a figure that includes 


prices - a figure that includes 
abandonment costs in the Irish 
Sea and the southern gas basin. 

The lower estimate comes 
partly from technological 
advances and also from 
changes in assumptions about 
the underlying cost factors, 
including lower rates for sup- 
port vessels and personnel 

The study also found that oil- 
field life had been extended on 
a number of developments due 


to lower operating costs, 
increased reserve estimates and 
the use of satellite develop- 
ments. The oil price, however, 
would be a decisive factor in 
timing abandonment. 

Abandonment of production 
facilities in the North Sea has 
become of increasing concern as 
the production fields reach 
maturity. Prom July, the 
Energy Secretary may require 
oil companies to submit details , 
of abandonment plans. 


Labour leader rounds on 
‘loud-mouthed minority’ 


BY OUR POLITICAL EDITOR 










MR NEIL K1NNOCK, the Labour 
leader, yesterday told his par- 
ty's hard left tp shut up and 
stop causing distractions. 

This warning follows recent 
strong criticisms from Mr Tony 
Be nn and other leaders of the 
hard-left Campaign Group of 
MPs. They are considering 
whether to challenge him as 
leader and Mr Roy Hattersley's 
position as deputy leader this 
autumn. 

On Saturday Mr Beiui argued 
in a strongly worded speech 
that there was “widespread 
anxiety throughout the party at 
the direction which is being 
taken by the national execu- 
tive, the shadow Cabinet and 
the party leadership generally." 

Mr Benn cited “the abandon- 
ment, or watering down, of 
basic policies" and “the almost 
total subordination of the 
national executive and party 
staff to the leader’s office, 
which now exercises its power 


in an increasingly authoritarian 
and intolerant manner, often 
showing contempt for those 
who express dissent. 

He said there was “a nagging 
fear that if this process is not 
soon checked, and reversed, ehe 
Labour Party might actully go 
into a terminal decline, or be so 
weakened as to be virtually 
unelectable In the next general 
election." 

In what will be seen as a 
reply, Mr Kinnock yesterday 
ended Labour’s local govern- 
ment conference in Edinburgh 
with a call for unity, saying- “ 
My father used to counsel: in 
politics, you need a good major- 
ity to win; you only need a 
loud-mouthed minority to lose.” 

He said the hard-working 
majority of Labour activists 
“are Infuriated by the way in 
which so much of the good 
things they are doing are 
obscured by the bad news 
about what others are doing." 


- The Commission of the European Communities 


T hree months before the international Canton 
trade fair tile third EC/China Business 


6 trade fait; the third EC/China Business 
Week" will be held in Brussels from February 


29th to March 4th, 1988, under the auspices of 
the Commission of the European Communities. 




Led by the Minister of MOFERT. Mr Zheng 
Tbobin, the Chinese delegation will include Vice- 
Presidents and senior officials of twelve of the 
most important Chinese import and export cor- 
porations, covering a wide range of economic 
sectors and products (agriculture, arts and crafts, 
medicines and healthcare, light industry, 
chemicals, metals and minerals, technology). 


info request or call: 

Philip Bradstreet or Catherine de Vallois 
EC/China Business Week, 

Price Waterhouse, 

rue Ravenstein 60, HKX) Brussels, 

Belgium - TU. : (32-2) 513.92.80. 

Tte: 22716 - Fax: (32-2) 513.41.21 


is not complete 
without Mel 


services' 



ItBiliiS 



The Business Week is an exceptional oppor- 
tunity to meet fece-to-foce with the represen- 
tatives of Chinese corporations and to arrange 
contacts with national and provincial partners in 
China. 

Hie moment is ripe: China's leaders are pur- 
suing an ambitious programme of modernisation 
and want EC/China trade to increase. Wouldn’t 
you like to explore this possibility of significantly 
enlarging your business? 

Send for more information today, using the 


Meeting China ////// / 

Information Request ' / 

Yes, Fm interested in meeting China for business. 
Please send me a complete information pack by return. 


Bmssete fctit 29ih 


Name: 

Title: 

Company: _ 

Street: 

Postal code: 

Country: 

Telephone: _ 


Town/City: 


* fl pto tf PB fe &r eedt pvtkipani: 100 ECUfEmpeat Currency UrOsi 


Please send this coupon to EOChina Business Week. 

Price Waterhouse, rue Ravenstein 60, 1000 Brussels. Belgium. 


DAVID DEWS 
MANCHESTER BUSINESS SCHOOL 


; %r | jpifg 


All you ever need to know 


London: 01-251 3333 
Brussels: 02-219 1607 
New York: 212-513 1570 
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BY AtUftEW TAYLOR 

CONSTRUCTION COMPANIES 
have begmvthe year with order 
books at. their highest level 
since the early 1070s, according 
to a survey published today by 
(he Building Employers’ Con- 
federation. 

The confederation, which has 
9,600 members with a combined 
annual turnover of mane than 
£20bn, says lw workload sur- 
vey conducted in Decemberwas. 
one of the most buoyant it had 
ever ever conducted. Jt was the 
first time the confederation had 
tested tin arkec . opinion since 
share - .prices crashed last 
autumn..- - - 

Just under 70, per cent. of the 
600 companies questioned 
reported they were working at 
full or almost full capacity, and . 
76 per cent of the companies 
expected further increases in 
workloads during this year. 

Construction output in 
Britain last year is thought to 
have risen by around 7 per cent 
- the highest annual growth 
rate since the mid-1960s. 

The confederation's . latest 
survey Is in line with recent, 
forecasts suggesting that out- 
put might rise by a further 3 
per cent to 6 per cent during 

1988, depending upon whether 
orders for the Channel tunnel 
are included in the predictions. 

Forecasters are more con-, 
cerned .about the outlook: for 

1989, when many believe the 


current growth phase may be 
looking a little lacklustre, as 
British construction output has 
risen in every single year" si nee 
1981. Even so, output is fore- 
cast to rise In 1989 by about a 
further 0.5 per cent. 

The .confederation says the 
results dr the December survey 
were even more surprising, 
given that activity traditionally 
turns down over the final three 
months or the year. . . 

The . increased optimism 
expressed during December 
reflected a general improve- 
ment in trading activity as well 
as the mild weather, which 
enabled construction to proceed 
faster than normal at that time 
of theyear. 

It was even more enou raging 
that half the companies ques- 
tioned 'bt December said they 
had received an increased num- 
ber of 'Inquiries for new work. 
Furthermore, in spite of 
Increases in workloads, fewer 
companies were experiencing 
delays as a result of material or 
labour shortages. 

- "In September, .23 per cent of 
firms reported experiencing sig- 
nificant delays due to man- 

S ower shortages, while in 
ec ember the corresponding 
total had declined to 19 per 
cent," said the confederation. 

Tender prices had 'also 
increased for almost two-thirds 
of the companies questioned. 


Unit Trust Association 
welcomes industry rules 


BY ERIC SHORT.. 

THE RULES governing the unit 
trust industry, issued last week 
by the Department of Trade 
and Industry, have been 
broadly welcomed by the Unit 
Trust Association. 

However, Mr Keith Crowley, 
marketing manager of leading 
unit trust MIM Britannia, is bit- 
terly critical of them. 

The DTI is proposing that 
unit trust managers will have 
the choice in .pricing their units 
on a forward basis, where deals 
are transacted at the next price 
to be calculated, or on the pres- 
ent backward basis with deals 
made at the last .calculated 
price. Prices are calculated 
daily, or sometimes twice a 
day. ’ 


Mr Bill Stuttaford, associa- 
tion chairman, said that at first 
glance ; these proposals seem to 
strike . a fair compromise 
between the need to give the 
greatest possible protection to 
investors and the desire to 
maintain a pricing system that 
is easily understood. 

. Mr Crowley says the rules 
represent the worse possible 
compromise and will result in 
widespread confusion and 
resentment for investors. 

- -The DTI proposes that man- 
agers must inform trustees 
within two hours of the valua- 
tion point of pricing units 
(when the underlying share val- 
ues are taken). 


Computer 
growth to 
create 200 
Scots jobs 

ByTsnry Dodsworth 

APOLLO COMPUTER of the 
OS, the rapidly-expanding 
workstation manufacturer, 
expects to create about 200 
Jobs at its plant at Livings- 
ton in Scotland in an expan- 
sion planned for the spring. 

Technical workstations 
are powerful desktop com- 
puters which are mainly 
used by design engineers 
and technicians for high- 
resolution graphics and 
complex caiculanons. 

Mr Thomas Vender* lice, 
Apollo's chairman, said the 
facility was designed to 
serve customers in .Europe 
and parts of the Far East. 
Apollo, which claims to be 
the world leader in the rela- 
tively new. computing area 
of technical workstations, 
generates about half of its 
»564m ( 1311 m) annus! sales 

outside the US. 

The company has had a 
UK operation since 1981, 
and employs 150 people on 
sales and servicing. Three 
years ago it began manufac- 
turing at Livingston, where 
it already employs about 
200 people assembling 
machines for the European 
market. *. 

More recently, the 
machines have made a big 
impact on the financial sec-, 
tor, which Mr VandenpUce 
described as one of Apollo's 
fastest. growing markets. 
They are widely need in the 
City of London. 

Demand for workstations 
has recently grown strongly 
in Europe, where Apollo 
expects to sell products 
worth S200m this year. 

Worldwide sales in the. 
sector ate estimated to* 
have risen by more than 30 
per cent , last year. Apollo's 
increased 40 per cent to 
g554m from S392m. The 
company's net Income 
Jumped to S22m from S9m 
in the same period. 


Guernsey reform 

Guernsey's Financial Ser- 
vices Commission, which 
will regulate all the island's 
financial and insurance 
activities, comes into opera- 
tion today. 

It takes over responsibil- 
ity for licensing and regula- 
ting banks. Insurance com- 
panies and collective 
investment schemes, and 
other functions. 


Alan Cane reports on the background to SDL’s proposed acquisition of Scicon 

Looking for a place in the software elite 


A SUCCESSION of mergers and 
acquisitions is forcing the pace 
of change in the computing ser- 
vices business. The emergence 
of truly international software 
houses such- as Cap-Gemini-So- 

g eti of France and Electronic 
lata Systems of the US is help- 
ing the business shake off Its 
"cottage industry” image. 

The proposed acquisition, 
announced last week, of Scicon, 
the UK’s oldest computing ser- 
vices company, by the more 
aggressive Systems Designers 
(SDL) is both evidence of this 
trend and an indicator that 
Britain's entrepreneurs are 
looking for a place among the 
world’s software elite. 

Mr Philip Swinstead. chair- 
man and chief executive of 
SDL, has argued since the com- 
pany went public in 1962 Chat 
by the mid-1990s rationalisation 
and integration would mean the 
emergence of a worldwide first 
league which newcomers would 
find impossible to break in to. 

“There is only room for a cer- 
tain number of world-class mul- 
tinational companies and we 
intend to be among them," he 
said after last week’s announce- 
ment. 

“The synergy between our- 
selves and Scicon is perfect. 
There are scarcely any areas in 
which we compete." 

Scicon has a ready-made 
international flavour with 
operations in France and West 
Germany and the US. Scicon 


International's headquarters 
are in the US. 

Mr Warren Werblow. Scicon 
UK's managing director, shares 
Mr Swinstead's enthusiasm: 
“We see this as a very positive 
■and very exciting development. 
It will mean the emergence of a 
company which not only has 
more computing services busi- 
ness than any other in the UK, 
but which has more business 
outside the UK than within.” 

The company will have 
annual sales of about £230m, 
putting it number one in the UK 
and second only to Cap-Gemi- 
ni-Sogeti in Europe. 

Thom EMI is second in the 
UK with sales from computing 
services of about £l30m ana 
Logics third with 8110m. 

There are queries about the 
quality of middle management 
on both sides of the proposed 
merged group. Scicon in partic- 
ular lost some £8m last year, 
much of it in the US where UK 
companies have never had an 
easy ride. 

Mr Swinstead, while paying 
tribute to the quality of Sci- 
con's technologists, says its 
managers wilt nave to observe 
better financial controls. It will 
not. he thinks, be a difficult job 
to get Scicon 's finances right. 

Managing software companies 
is a peculiarly difficult task, 
however, and few in the indus- 
try think it will prove easy to 
merge SDL and Scicon. "How do 
you buy a small software com- 



Phiiip Swinstead: seeking 
better financial controls 


pany?" the story goes. “Simple. 
You buy a large one and wait." 
The implication is that soft- 
ware houses' only assets are 
their very bright people who 
leave if they feel dissatisfied. 
Software houses are notori- 
ously difficult to manage 
within large organisations. 

The Scicon story bears this 
out. Founded in 1960 as the UK 
arm of the US Corporation for 
Economic and Industrial 


Research (CE1R), it was 
unashamedly elitist. Its found- 
ers, Including Sir Maurice Ken- 
dall, Mr Martin Beale FRS and 
Professor Sandy Douglas, were 
among the finest linear pro- 
grammers of their day, special- 
ists in the complex mathematics 
of computer-based problem 
solving. Their skills - well 
suited to geological analysis - 
attracted the attention or Brit- 
ish Petroleum, which acquired 
the entire company in 1965. 

But it fitted awkwardly into 
HP’s corporate structure, and 
many felt that Sci con’s creativ- 
ity and brilliance was steadily 
crushed under the layers of BP 
management. It was, after all, 
“just a decimal point in BP’s 
accounts,” as one former Scicon 
manager said last week. 

It has never fulfilled its 
potential for profitability, 
although Mr Werblow points 
out that its operating profits 
have been hard hit by heavy 
investments in research and 
development. 

On the other hand SDL, under 
the guidance of Mr Swinstead, 
has had a meteoric growth 
since its formation in 1969. 
Turnover and pre-tax profits of 
&9. 6m and £l.lm in 1982 
respectively grew to £61. 5m 
and £4. 5m by 1986. Profits 
growth of the company, which 
is based in Fleet, Hampshire, 
has been hampered in the past 
two years by relatively slow 
growth in the defence sector. 


one of SDL’s principal areas of 
business. 

Mr Swinstead, in pursuit Of 
his dream of a mega-company 
to equal the world’s best, has 
pursued an aggressive acquisi- 
tion policy, buying first the 
troubled UK software house 
Systems Programmers and then 
the US company Warrington 
Inc. 

Mr Swinstead is noted both 
for his understanding of the 
software business and for a 
grasp of financial matters 
uncommon In software bosses. 

Mr Rupert Faure-Walker, a 
director of Samuel Montagu, 
the merchant bank advising 
SDL on its bid, said the deal 
would be financed through a 
mixture of debt and shares. It 
would not be highly geared. 

By any measure, it is unusual 
to find a small software house 
like SDL bidding for a company 
with nearly three times its 
turnover. There was, Mr, 

Faure-Walker said, a great 
determination in the financial 
world to see the deal go 
through and to create a new 
force in the international com- 
puting services business. 

His enthusiasm seems to be 
shared by most companies in 
the business, although competi- 
tors said pointedly that if the 
merged company proved a 
handful to manage, they would 
be be quick to take advantage 
of confusion in the enemy 
camp. 


Air UK applies for five 
BCal domestic routes 


BY LYNTON McLAIN 

AIR UK - which is owned by 
British & Commonwealth Hold- 
ings and KLM, the Dutch 
national airline - applied on 
Friday for five routes to be 
given up by British Caledonian 
Airways on its merger with 
British Airways. 

The company has applied to 
take over BCaJ services from 
London Gatwick to Manchester, 
Glasgow, Edinburgh and Aber- 
deen and from Manchester to 
Aberdeen. 

Applications for these routes 
have also been made by Air 
Europe and by British Island 
Airways and by British Air- 
ways, which is permitted to 
apply for the routes to be reas- 
signed back to the airline. 

‘ Mr Stephen Hanscombe, man- 
aging director, said if the appli- 
cations succeeded, the airline 
intended to order three more 
98-passenger British Aerospace 
146 airliners. 


These would be in addition to 
the three BAe 146 airliners 
already in service or on 
order. The first Air UK BAe 146 
was introduced on the London 
Heathrow to Guernsey route on 
December 14. The remaining 
two airliners will be delivers 
at the end of March. 

“The applications are in line 
with our strategy of supporting 
the regions anddeveloping air 
transport links which best 
serve their interests," Mr Han- 
scombe said. 

“Our interest in these BCai 
routes is principally to broaden 
our base of operations in Scot- 
land and the north of England 
and to provide a service 
designed to serve regional 
needs." Scotland provides 22 
per cent of Air UK passengers. 

Air UK is owned 85.1 per 
cent by British & Common- 
wealth Holdings and 14.9 per 
cent by KLM. 


Citicorp starts 
early morning 
currency dealing 

By Our Economics Staff 

CITICORP, the large US bank, 
will offer, from today, foreign 
exchange trading facilities 
between midnight and the start 
of normal trading in London. 

It said it was the first in Lon- 
don to offer this service and 
decided to do so in response to 
the rapid growth of Asia's for- 
eign exchange markets and 
identified customer demand. 

The US bank said that while 
London remained the world's 
largest foreign exchange mar- 
ket, Asian markets, especially 
Tokyo, Hong Kong and Singa- 
pore, were now bigger than the 
New York market. 

Mr Chris Deuters, head of 
Citicorp's foreign exchange 
treasury division, said: “We 
have taken this initiative in 
response to demand from cor- 
porate, institutional and bank- 
ing clients." 


Leeds survey shows 48% 
of businesses expanding 

BY IAN HAMILTON FAZEY, NORTHERN CORRESPONDENT 

spite of recent improvements 
this may mean that employ- 
ment levels are reaching a pla- 
teau. Obtaining the right labour 
is also a problem: 45 per cent of 
businesses were having trouble 
recruiting skilled workers. 

Export markets are less buoy- 
ant, with the proportion of 
businesses reporting more 
orders dropping four points to 
38 per cent. While this is still 
better than in the first half of 
last year, the chamber cautions 
that US economic problems may 
result in trading difficulties 
that will show soon. 

Moreover, export activity in 
the second half was still down 
on the same period 12 months 
previously, when half of the 
businesses surveyed reported 
fuller export order books. 

However, confidence is still 
high at present, with 87 per 
cent of businesses expecting 
more turnover this year. 


A SIGNIFICANT increase in 
economic activity among mem- 
bers of Leeds Chamber of Com- 
merce and Industry led to 48 
per cent of businesses taking on 
more workers in the fourth 
quarter of last year and 41 per 
cent expecting to have new jobs 
to offer before March 31. 

The chamber's fourth quar- 
terly survey for 1987 — an 
important indicator of the state 
of West Yorkshire's economy - 
also showed that there was a 
surge in home orders, with 70 
per cent of businesses reporting 
fuller order-books. 

However, the key trend indi- 
cator is the difference between 
businesses reporting “ups” and 
those reporting “downs". At 
+42 per centage points this was 
the highest for all four quarters 
on recruitment, although fore- 
casts have varied by only 1 per- 
centage point in nine months. 

The chamber says that in 
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doors of a hospital as a patienc, you are unlikely to become 
familiar with the name of Baxter Healthcare: 

■” if not, you wli almost certainly have cause to appreciate 
our commitment toihe advancement of British medicine. 
Baxter Healthcare Ltd is the new corporate name for Travend 
laboratories and American Hospital Supply, two companies 
providing morethan 120,000 hospital products, systems and 
senricesfrom 33 countries worldwide 

From beginnings reaching back almost 60 years, the 


company has grown, its reputation based on our commitment 
to quafity, reliability and technical innovation. 

From radical innovation in intravenous drips, renal dialysis 
and heart valves, to technology for blood collection and transfusion. 

Under the new name of Baxter, we will continue to grow, 
fired by a common aim - to use our unity of resources and 
intentions to push back the frontiers of medical technology - 
offering a better standard of healthcare for the future. 

Baxter Healthcare Ltd, Thorpe Lea Manor, Egbam, Surrey 
TW20 8HY and other UK locations. 


Caring for 
the Nation's Health 


Baxter Healthcare Ltd 
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New Milan Route 
to the Best 
in Banking 


Mitsui Bank's new Representative Office in Milan is 
now open, ready to offer services directly to clients in the 
region. 

Mitsui Bank stands in the forefront of innovation in 
the financial industry. In both commercial banking and 
capital market operations, we have the experience and 
the expertise necessary to meet the most sophisticated 
needs of our customers worldwide. 

Our new Representative Office in Milan, first Mitsui 
operation in Italy, gives us a presence in Italy’s key 
commercial and financial centres. We now look forward 
to expanding our role in the future development of the 
Italian economy in its “European era". 


& MITSUI BANK 

Milan Representative Office 

Galleria Passarella 2. 201 22 Milano, talv 

Tel. (02) 791247. (02) 794365 Tdriix: (02) 782438 

Chief Representative Tokashi Yamamoto 

Europe Division Headquarters 
3 London Wall Buildings. London Wall. 

London EC2M 5PD. United Kingdom 
Td tOI.« 254-9404 Tctetw (01 1 256-9378 

London Branch 

34 35 King Sm.tr. London EC2V MES. United Kingdom 
Tel tOl * 606-061 1 i7 Lines) 

Tdcv 888519. 888757. 88W02 

Mitsui Finance tructnanonal Limited 
3 London Wj[| Buildings. London WaB. 

London EC2M 5PD. United Kingdom 
Td. (01 > 628-4400 Tdex: 886107 

Head Office 

l-i Yunikucho l-chomc, Chlwda-ku. Tokyo 100. Japan 
Td 103150MI1I Telex: J22378.J22559. J22643 J22644 


Do you need a fli g ht kitchen that will cater for 
27 different airlines and a multitude of different tastes? 
\bu do if you re reachin g for the sk y 


Part of Thai IntematronaTs massive expansion programme is the world's most modem flight kitchen, capable of 
preparing as many as 22,000 meals a day. Passengers can choose from Astern or Oriental dishes, kosher or vegetarian, 
all beautifully prepared in separate kitchens using the most advanced catering methods and 
equipment Thai. Centuries-old traditions. Innovative thinking. State-of-the-art technology. "^3 ^05^1 


Financial Times Monday February 1 1988 

UK NEWS 


Hierarchy of brokers and 
merchant banks changes 


BY BARRY RLEY 

HILL SAMUEL and Cazenove 
have held on to their positions 
as respectively the merchant 
bank and stockbroker with the 
longest lists of corporate cli- 
ents, according to the 1988 
issue of Crawford’s Directory 
of City Connections, published 
today. 

But Hill Samuel has only nar- 
rowly retained top spot, after 
losing more than 20 clients 
compared with 1987, and the 
league tables show significant 
shifts in rankings, largely as a 
consequence of the turmoil fol- 
lowing the Big Bang stock mar- 
ket changes. 

The figures include all compa- 
nies, with no weighting for size. 
The tables therefore favour 
banks or brokers with large 
numbers of small clients, and 
may underplay the influence of 
firms that concentrate on big- 
ger clients. 

Crawford derives the infor- 
mation from direct enquiries to 
companies, so the figures are 
not inflated by the competing 
claims of advisers. 

Among the leading merchant 
banks, Hill Samuel Has recently 
suffered top-level personnel 
losses from its corporate 
finance department, which may 
explain some of Its client defec- 
tions, although there is no obvi- 
ous parallel cause for the simi- 
lar client losses suffered by 


STOCKBROKERS 

LEAGUE 

MERCHANT BANKS 
LEAGUE 


Broker 

CUM 


Bank 

CSents 

1<1> 

Cazenove 

242J5 

i (1) 

HU Samuel 

1253 


R. & Pitman 

131.0 

2(4) 

S.G. Warburg 

123-5 

3(3) 

H. Govett 

126.0 


Klein.. Benson 

1222) 

4® 

da Zoete & B. 

ms 

A CTJ 

M. Grenfell 

1175 

5(45 

CL-Alexanders 

1032) 

4 n) 

County NaiWest 
N.M. Rotftscftfld 

116.0 

5<2 

Phttps&D. 

103.0 

A (fi) 

1025 

7(5) 

K. Grieveson 

67.0 

7(7) 

Schroder Warn) 

985 

8 (8) 

Capet-Cure M. 

822) 

8 (9-) BZW 

89.0 

9(10=) Pan. Gordon 

68.5 

9(8) 

Samuel Montaou 

615 

10(10-) James Capei 

64.0 

10(9-) Hambros 

725 
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Kleinwort Benson, which drops 
from second to third place. 

Morgan Grenfell, which 
received damaging publicity 
from the Guinness affair, has 
fallen from third to fourth and 
S.G. Warburg has taken the 
opportunity to jump , from 
fourth to second. 

Down the table, the changes 
in position are shghL However, 
two clearing bank subsidiaries 
— County Hat West ami Barclays 
de Zoete Wedd - have both 
added clients against the gen- 
eral trend, which is for corpo- 
rate clients to be slightly less 
ready to name a specific mer- 
chant banking adviser. 

Among stockbrokers. Cazen- 
ove remains well in the lead, 
with no obvious damage Dorn 


its unique decision, as a large 
broker, to spurn any banking 
links at the time of Big Bang. 
Rowe & Pitman (part of the 
Warburg group) and Ho are 
Govett (owned by Security 
Pacific) have held steady in 
second and third positions. 

Elsewhere, both de Zoete & 
Bevan (part of BZW) and 
Phillips & Drew (a subsidiary 
of the Union Bank of Switzer- 
land) have made good progress. 
Clients have been lost, how- 
ever, by Kleinwort Grieveson 
and L. Messel (now known as 
Shearson Lehman). 

Crautford's Directory q f City 
Connections, 1988. The Econo- 
mist Publications, 40 Duke 
Street, London WJA 1DW. 
£ 125.00 . 


Doctors criticise NHS funding 


BY ALAN PUCE, SOCIAL AFFARS CORRESPONDENT 



DOCTORS throughout the UK 
are finding it increasingly diffi- 
cult to provide care ana treat- 
ment because of inadequate 
funding, the British Medical 
Association said yesterday. 

Members of the association's 
executive council are to bold an 
emergency debate on the finan- 
cial problems facing the NHS on 
Wednesday. In a statement yes- 
terday the association strongly 
defended the fundamental prin- 
ciples of the NHS but warned 
that it needed an "urgent injec- 
tion of funds.” Financial prob- 
lems, said the association, were 


particularly serious in the acute 
hospital sector. 

Dr John Havard, BMA secre- 
tary, said it was "inexcusable 
that the hospital services have 
been deliberately run down” 
during a period of economic 
well-being. 

"The BMA has consistently 
warned that the NHS is being 
systematically starved of the 
resources it needs. Health 
authorities throughout the UK 
have had to contend with the 
knock-on effect, year-to-year, 
of cutbacks. Pay awards have 
been under-funded by govern- 


ment. Yet all this has been 
occuring while our economic 
prospects have been improv- 

BMA said: “The answer, 
to the crisis is for the health 
service to continue to be funded 
essentially through direct taxa- 
tion." 

The UK health service pro- 
vided comprehensive care and 
treatment for all sections of the 
population. The service was 
much cheaper than the systems 
of other countries, with better 
cost controls and lower admin- 
istrative expenses. 


Lawson urged to limit income tax cut 


BY SMON HOLBERTON 

IN SHAPING economic policy 
this year Mr Nigel Lawson. 
Chancellor, should put together 
a tight Budget for March 15 
and operate monetary policy to 
achieve lower interest rates, 
says CL- Alexanders Laing and 
Cruickshank, the UK securities 
house. 

In its latest economic and 
monetary review, it argues for 
a Budget which limits tax cuts 
to lp off the basic rate. 

Furthermore, a reduction of 2 
per cent in employers' national 


insurance contributions would 
boost industry’s ability to cope 
with a decline in competitive- 
ness and give it scope for 
investment. 

Such a policy mix would, over 
two years, achieve higher 
growth, lower inflation and 
reduce interest rates. 

The securities house says 
that Mr Lawson could “give 
away” up to £8bn in tax cuts 
without breeching public sector 
borrowing targets. 

The policy environment Is, 
however, one in which the 


Chancellor is constrained by an 
uncertain outlook for the Brit- 
ish economy in the aftermath of 
the October collapse in share 
prices, fears concerning a resur- 
gence of inflationary pressures 
and the deterioration in the bal- 
ance of payments. 

If growth remains strong a 
large tax giveaway would 
revive overheating and balance 
of payments worries, but if 
activity is already slowing a 
tight policy stance would pro- 
vide a final push towards reces- 
sion, it says. 


Unease at 
prospect of 
auditors 
going public 

By Richard Waters 

SENIOR COMPANY directors 
feel uneasy about the prospect 
of their auditors converting 
from partnerships to public lim- 
ited companies, according to a 
survey conducted by Arthur 
Young, one of the UK's “Big 
Eight” accountancy firms. 

The findings come just days 
before the Institute of Char- 
tered Accountants In England 
and Wales decides whether to 

recommend a change in the law 
to allow accountants to sell 
shares in their businesses to 
outsiders. 

The survey, among chief 
executives ana finance direc- 
tors of top 1,000 companies, 
reveals that 44 per cent are 
opposed to the idea of their 
auditors becoming limited com- 
panies, compared to 36 per cent 
who are in favour. 

However, 49 per cent said 
that accountants should be 
allowed to convert if they wish. 

The high level of opposition 
is due mainly to lack of knowl- 
edge, said Mr Gordon Anderson, 
chairman of Arthur Young. 
" Many people think that 
accountancy firms would 
change overnight, which isn't 
true.” 

The independence and integ- 
rity of accountancy firms - 
many of which have already 
adopted a quasi-corporate 
structure - could surv i v e the 
transition, provided tight ethi- 
cal rules were drawn up to pre- 
vent conflicts of interest, he 
said. 

The Department of Trade and 
Industry has already 
announced its intention of 
allowing firms to become com- 
panies when it enacts the EC 
eighth company law directive 
next year. 

However, its plan to allow 
firms to sell up to 49 per cent 
of their shares has caused bit- 
ter disagreement among 
accountants. The ICAEW is 
likely to agree a compromise 
later this week, asking for the 
level of outside shareholdings 
to be limited to 25 per cent. 

One in seven of the financial 
institutions included In the 
Arthur Young survey said they 
would "consider investing in an 
accountancy company" if this 
was allowed. 


DHSS challenge 

DEPARTMENT of Health and 
Social Security handling of sup- 
plementary benefit claims will 
be challenged in (he High Court 
today. 

The action, brought by the 
National Association of Citizens 
Advice Bureaux and others, is 
aimed at obtaining guarantees 
that DHSS offices will be 
equipped to process benefit 
claims in the 14-day period set 
by Parliament. 



b FINANCIAL PLANNING FOR 
* THE INDIVIDUAL 

byAlanKdfy, Partner GrtmtTbomton. 

(2nd Edition) 

Completely revised and updated in the light of major 
changes in legislation and the marketplace, this guide 
provides you with essential information on i n ve stm ent 
planning, unit trusts and investment bonds, pension 
arrangements, tax planning, personal pensions, 
personal equity plans, a Personal Financial Planning 
Questionnaire and a ’DyingTtdily Log*. Published in 
association wi rh the Institute of Chartered 
Accountants. 

Price £9.95 UK £12/USS17 overseas. 

Published October 1987. 

► INVESTING FORBEGINNERS 

byDamdO’Sbai 

This inyesonentguide analyses in a practical way the 
basic principles of stodonarfcet investment, disaisscs 
the advant^cs of different categories of quoted 
investment, examines a whole range of related 
essentials such as the interpretation of company 
acroums, and gives an up-to-date review ex relevant tax 
rules. An ideal guide for people new to the seockmarket; 
as weD as experts. 

Price £9.50 UK £127US$I7ovcreeas. 

Published January 1987. 

k INVESTOR’S GUIDETO 
THE STOCKMARKET 

by Gordon Cummings 

Completely revised and updated in the light of the 'Big 
Bang 3 this edition explains the workings of tbc 
stodonarfcet and how to profit from it the D-I-Y- way. 

It gives advice on how to set up and manage an 
investment portfolio,and make the best use of your 

capital. 

Price £9 L50 UK £12/US5 17 overseas. 

Published November 1986. 


► WOR KING ABROAD - 
THE EXPATRIATE’S GUIDE 

ByDtmdUmng (3rd Edition) 

Considerably expanded, the 3rd edition ofWorking 
Abroad is the indispensable guide to living and 
working overseas. Offering advice on all the essential 
aspects— both personal and financial -of mo ving and 
working abroad, die book helps expatriates to 

maximise foe benefits of overseas employment. Dotft 

leave home without it. 

Price* £8.95 UK £U/USS 16 overseas. 

Published November 1987. 

►sMiSnra F1NANCIM -' nMES 

(■ith Edition) 

Do you ready know how to get the most our of the 
statistics pages of the FT?Thc Guide provides the 
answers. It gives all foe information to make the FT 
statistics work for you and enable you to benefit 
financially. In valuable to both the expert and the 
general reader wishing to know how the market works. 
Price £1150 UK £13/USS19 overseas. 

Published November 1987. 
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7cti Floor, 50-64 Broadway, London SW1H 0DR T<± 01 799 2002. (nail order address only) 


Please note payment must accompany cutler. Prices include ponp and packing. 


Please send me. 


.copy /copies* of 


0 Financial Plannin g for the Individual (£9.95 UK..CU overseas)* 

□ Investing for Beginners (£9.50 UK.£l2 overseas) • 

□ Investors Gukle to the Scodunaiket (£9.50 UK. £12 overseas)* 

□ Working Ahmad (£8.95 UIL£11 overseas) * 

l~l A Guide to Financial Times Sumacs (£11 ,S0 UK. rBon nr,« )« 
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riitfmmftnrtrlfplwnf 


Pkase allow 28 days for delivery, Refunds will be given on books 
returned within 7 days of reedpi and in gpod condition. 

FT Business Information Ltd. Registered office Bracken House. 
1 0 Cannon Sorer, London EC4P4BY. 

Registered in England No. 980896. 
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The Touche Ross Guide to Business Responsiveness: 


1, Solving knottier problems with patience and intellect. 

The Iasi Tivc vears have been extremely challenging for corporate was decided to split l.C. Cas into two companies with separate Stock combined value was much more than the value of l.C. Gas. 

strategists in the l ! K. Exchange quotations. So if business problems are tying you up loo, we may well have ■ 

Takeovers. Mergers. Buy-outs. The boom has kept them on their A radical solution, undoubtedly, but it gave rise to a sizeable tax the key. Why not get in touch? 

toes, but with so manv plotters about ail loo many planners have been headache - how could we achieve the split without triggering any tax Please telephone or write to Geoffrey Parker at our London office. '' :s 

found hekinv. liabilities on the company or its shareholders? You'll find us very responsive to the business problems you face. 

Not at Touche Ross though. Touche Ross taxation specialists now stepped in, and the form 

Our corporate finance specialists steep themselves in the latest of reconstruction was devised which met commercial and company law 
developments so they're ready for the trickiest problems. requirements without incurring any tax liabilities. 

Take l.C. Gas, for example. As a result, shareholders in l.C. Gas received shares in two new 

Late in 1986, to enhance the value of shareholders' interests, it companies - Calor Group pic and Contibel Holdings pic - and the 

Touche Ross is one of the leading firms of accountants and management consultants, with 28 offices in the UK and 488 offices in 87 countries throughout the world. 

V 

/ 



For the sure touch, get in Touche. • F n - r , 

& Touche Ross 

Hill House, 1 LiUle New Street. London EC4A 3TR. Tel: 01-353 8011 4 J l 
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CONSTRUCTION CONTRACTS 


Changing face of Trafalgar Square 


Shopping 
centre in 
Cardiff 

sift HOtigfir UdALPtNt: and 
SONS has be4n awarded a 
£ 16.8m contract to build a 
four-storey shopping centre 
with Service basement, a cin- 
ema and multi-storey car park, 
ita Cardiff for GKE Properties. 
Bounded by Queeh Street, Star 
tion Terrace, North Edward 
Street and ChUrchCD Way, the 
Capitol Exchange will contain 
26 shop units located u two 
malls on the ground floor with 
a food court above add car 
parking for 600 vehicles an the 
second and third levels. The 
complex will also contain an 
eight-screen cinema with a seat- 
ing capacity of 1200. 

Construction of the shopping 
centre and car park will he of 
reinforced concrete frame and 
slabs, with reinforced concrete 
and brick or block walls. The 
fully glazed central atrium, ris- 
ing to a height of 21 metres, 
and the rim»ma will be of steel 
frame construction. Cast iron 
supports with patent glazing 
will form the covered ways. 
Externally the project will have 
a brick facade, with aluminium 
Windows and curtain walling. 
All roofs will have a Welsh 
slate finish. Ancillary work 
covers the installation of all 
services within the shopping 
ana 


Land Securities has awarded 
HIGGS AND HILL BUILDING a 
£46. 6m design and construct 
contract for a new building 
occupying a Bite of about one 
acre fronti ng T rafalgar Square 
in London SwL Scheduled for 
completion in mid-1990, Grand 
Buildings will provide over 
313,000 sq ft of lettable office 
and retail accommodation. 

Higgs and Hill wili take Full 
islblllty both for the 
and construction of the 
project, working with archi- 
tects 3tdeH Gibson whose win- 
ning design was chosen from 
over 260 entries in an Interna* 

Clonal Competition. 

The chosen design is similar 
in appearance to the original 
building, with facades in Bath 
and Portland stone to preserve 
the harmony of the existing 
environment. Over 86,000 sq ft 
of stone will be required for the 
finely moulded facade. 

The opportunity has been 
taken to improve several 
aspects of the original building 
by carelUl handling of the fen- 
estratfoii 6s well os the addition 
of a new public arcade with a 
vaulted ceiling and stone floor 
at ground level on the Strand 
ana Trafalgar Square frontages. 

The basement, ground and 
mezzanine floors of the new 
building will be occupied by 
shops and restaurants. There 
will be six floors of office space 
and, In the centre of the bund- 
ing, a full height glass roofed 



garden p*rinm. Air > xn vli t inw i n g 
equipment will be enclosed by 
towers and no plant will be vis- 
ible from the square. 

Before work commences on 
the reconstruction, complete 
demolition of the exlstl 
Grand Buildings and 


House will be carried out by 
Griffiths McGee, starting in 
February. 

The building will have a con- 
crete encased steel frame on 
concrete raft foundations in 
moat areas, with a re i nforced 
concrete ground floor slab. 


Long span steel beams will con- 
nect the facade columns to the 
internal atrium columns and act 
compositely with the reinforced 
concrete floor slab. Concrete 
encased steel stanchions Will 
support the steel beams at 
upper levels. 


£70m orders for Trafalgar House Group 


centre and 
includes 



car park 

seven 
and one obser- 


Work has started on £8.6m 
premises for WM Lighti ng, in 
Northampton, where ALFRED 
MCALPINB MANAGEMENT is 
management contractor. The 
distribution warehouse and 
three-storey office block will be 
on the BrackmiOs employment 
area. The bulk stock warehouse 
will be 20 metres high to 
accommodate racking. Staff are 
expected to move in spring 
1089. Alfred McAlpUe Interna- 
tional, has Won a contract for 
Borno State Water Board, in 
Maidugurl, Nigeria. Worth over 
&lm, the order is for the con- 
struction of a 4,600 cu metre 
elevated water tower in 
reinforced concrete. Work will 
start in February with comple- 
tion in 12 months. 


TRAFALGAR HOUSE CON- 
STRUCTION HOLDINGS has 
won contracts totalling more 
than£70m on a variety of proj- 
ects awarded to several of its 
operating subsidiaries. For 
Cementation Construction a 
further contract worth SlKm 
has been awarded by British 
Airport Services for earth- 
works, drainage and paving to 
UUdways and aircraft stands at 
Stansted Airport, Easex. This 
taxiway *2' contract is due for 
Completion in the Spring of 

At Fawdun, Newcastle upon 
Tyne, the company Is to con- 
struct a two-track railway 
bridge for the Department of 
the Environment The bridge 
will be constructed in pre*- 
tJressed concrete on jacked in 
abutments and the project is 
worth £2.4x11. 

For Cementation Piling A 
Foundations, 18.00: contract 
awards include the foundations 
for a new eight'storey office 
block to be constructed at 
168-170 Aldefsgate Street, Lon- 
don, EC1, by Costaln Construc- 
tion. This development for 


Land Securities is unusual in 
that althdugh eight storeys will 
be above ground level, there 
will be seven storeys of base- 
ment car park. The contract 
will require Cementation to 
build a diaphragm wall around 
the perimeter of the site and in 
addition, the company will con- 
struct 30 No. 2400mm. diame- 
ter piles to depths of 62 metres. 

At Queen Street, Cardiff, the 
company has been awarded a 
Contract for the new Cap- 
ltd Exchange, retail, office and 
leisure development for Sir 
Robert McAlpine and 
SonsAroand 300 piles, varying 
in diameter from 750 to 
1050mm ' are being bored to an 
average depth of 16 metres. 

Four smaller contracts 
awarded to Cementation 
include a further project for the 
construction of mini-piles at the 
Haven Meadows retail develop- 
ment in Sh e w sb ury , currently 
under construction by John 
Laing; the construction of a 31 
metre diameter circular dia- 
phragm wall for the Anglian 
water Authority for its new 
pumping station at West Thur- 


rock, Essex; a piling contract 
using top driven FrankipQea for 
Balfour Beatty Building on the 
site of a new 10-storey studio 
complex for the BBC at White 
city; a 100,000 sq metre 
dynamic compaction contract 
has been awarded to Cementar 
tion on the Gateshead Metropol- 
itan Council site for the Garden 
Festival Centre - adjacent to 
the new Gateshead Metro cen- 
tre and Western by-pass. 

Trollope A Coll a Construction 
has been awarded a £2m con- 
tract from GoIdquilL The com- 
pany is to refurbish an office 
building at 120 Pall Mall, Lon- 
don, Swl, commencing the end 
of February with completion 
anticipated In October, 

For Grosvenor Square Proper- 
ties, Trollope & CoDs manage- 
ment is to complete a major 
refurbishment in Aldwych, Lon- 
don, WC2, under a construction 
mannagement contract valued 
at £8 ul Also valued at £8m, is 
a construction management 
contract for Brunswick Wharf 
(a Joint venture between Berke- 
ley Home and Rosexugh-Stan- 
hope) for the demolition of 


Brunswick Wharf Power Sta- 
tion, Poplar, London, EL4. 

A £4. 2m contract has been 
won by Willett for the construc- 
tion of a leisure centre in 8b- 
tingbourne, Kent for Swale Bor- 
ough CoundL As part of the 
scheme, the old Sltttngbourne 
Town Hall WiO be refurbished 
and a con ve rsion win incorpo- 
rate ft into the the new complex 
which will include a swimming 
pool. The leisure c en t re is due 
for completion in May. 

Two contracts have been 
awarded to Rashleigh Phipps 
Electrical, part of the construc- 
tion supplies division. The first, 
worth £800,0000, is for the 
complete building services 
installation at 123 Pall Mall, 
London. SW1, for Trafalgar 
House Developments. The listed 
building is currently being 
refurbished by Trollope & Colli 
Construction and Hashleigh 
Phipps expects to commence 
work m March. Secondly, Hash- 
leigh Phipps has been awarded 
a £600,000 contract involving 
the installation of electrical Ser- 
vices for the Joint Credit Card 
Company, at Southend, E ssex . 


CHANGE OF ADDRESS 


BRITISH & COMMONWEALTH MERCHANT BANK PLC 
has moved toCannon Street. The Private Banking 
operations have been relocated in Motcomb Street 
Kindly note the new addresses effective from 
1st February 1988. 


BRITISH & COMMONWEALTH 
MERCHANT BANK 

PLC 



HEAD OFFICE 

fifl Cannon Street 
LONDON EC4N6AE 
TEL: 01-248 0900 
PAX: 01-246 0906 
TLX: 884040 





—~s 

7 

N 

V 

v 


TEESEDE 

The Financial Times proposes to publish a Survey on the above on 
WEDNESDAY 24TH FEBRUARY 1986 
For a Ad editorial synopsis and details of available advertisement positions. 

Dime contact: 

HUGH WESTMAGOrr 
«n 0532-454969 
or write to him at: 

House, The Hcadrsw, 

Leads, LSI 8DF- 


FINANCIAL TIMES 

IMOH-I autumn UWMHI 


Legal Notices 


agricultural Movements 

LIMITED M RECSVEftSMP • 


NOTICE U H8TEBY OVEN. pursuant to Mfr- 

mn 48 at BM Ir itrWirj A ct TOR. Mt ■ 

MBETMa 01 «» awnnbNS ot 9m abow 

runmd company mm ba hafcf at 14 Qraoa Bur- 

S Stoat. S hatSa M SI iQA on a fatnaiy 

a) SL0O pm tar M pufpooob of hrtno laid 

bakao It am nport prapasd by fia adnriifea- 

tho rao aW ar m accorda n oa wWi fea aatd 

aaetkM and. B nought m, wfMMag a oomM- 


_ larfxOy aaourad ara 

not antfMd M aaartd or «*§ at «a m aaE i a. 

CmUoia vote an pony aaoind may oft 

wn ki raapao of Sta balanoa or am amo«K 

dua K> bam Mar dadueflng tfw nkm of ft* 

aaau my . aa aaOnaad by mam. A omttar m 

mapaef of a dabtduaoo, or aaaaw by. a M 

of ncham or prood aa oTr non ftwat maltha 

lafaHy ol any paraan oho la labia an Aa M 

■nn o adandy to Ota aaopapy aa aawiby IMB 

tqr Mn (unmaa 0 M oOnr pacm U aubtaalto a 

P l oupMywWWfalSuMUSdL 

Dand Ha 1B» d* W January WM 

D J STOKES 
f Wwu ia H wnf 


m TMieoN cotorr op jusnea 

ctufcnrnvMQN 

no. mm ot ma 

M tW lUTm OP CMMM 1UXVWM 

pnooucnomrjLC. 

-and- 

• mu Hum or imoduMm 

ACTUM 


Nonce « ttStEBV QIVBf am 0m Onlar of 
the HlgB Own of Juadeo. Omncary nvWon. 
damd ma lam da of JmaryWas ondkodne 
tba cmooMfai of on Shan Pramkim Account 


of aBow mam ad Company oaa tatfawod 
by tfiblWatw ol Oompartn on 22nd Janu- 
ary IMS. 

DM« I* 27m day of .tommy 1M 


RoyanNouM. 
Attafnarbmy 8quam 
LONDON 
ECZV7LD 


soadm *r Ow compaiv 


(RaLRWq 


Pubfie Notices 


Petition tar 
C onti n ua ti on ol 
RaducSon of Capital 

( Ptrtueni to me Compere** 

Act 1885 Section 138 (1) ) 


NOTICE IS HEREBY QJVBf That In a 
PatUon taaaamad by TIM BboMi Mott* 

gate and Thmt Ptaio Unttad Oompany, 

GSg m mum) atfloae samun. 
Mb Rraat, Edti&itBft. GHZ STY, lor 

con B m im loo of Rawcdon of Ca pd* an 

OWar m prartdunMd By tha.fnnar 
HOuad of Wa CW Of Owai d n d a«n- 
bWM on mb danaan 19M to umM a 
copy of *Oi MHtmttM HnaaMon 
fte mm of Court aM mMWaaataM of , 

aald Oom aid tumor to aSow miy par- 

uneaktina art HaMglMiJ 


I M MHtMt, H ttojr Mand to 

i dAr Sa prayar m tha Pa4- 
tton ahouM not bo flrantad, to loddo 
AiHMon tMNrtO HNNoi MIS CM Dm 

Mar aueti Mndta aoo adMrBaaramT 

awawnr bmuje a aarom, 
_ SDfehnkrMamE 

3 OMOalBs SirMt, 

E«ibmgh.EH3err. 


Company Notices 


BRITISH OXYGEN FINANCE 
B.VX5QJXXM)00 
11%% Ouarsmsod Bonds 1881 

USSIOOJXXLSOO 
fhmtmmd Bends iMt 

Honri bf I 

^SaSSaynSS^SSswaf O 



Art GalleHte 


-vmttfll.Mfe fMm M6 PAMrift. M 

bweMiouroqntent to dWell in 
DECE amV J=bREVEB-Alaicaimar ,P«p*. 

BhOm-OECQtCY. UnU Mnaay SOL 


COMMERCIAL 

PROPERTY 

IN 

WEST END & VICTORIA 

the Financial Times proposes to 
publish 

the dove survey 
on Friday 26th February 1988. 

Fdr further information and 
Editorial Synopsis 
please call 

Joe B«I1 m 02 248 8769. 
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THE MONDAY PAGE 



ANTHONY HARRIS 
in Washington 


THE WALL STREET bond 

mar ket last week got very 
excited over a mere prelimi- 
nary report suggesting that 
American consumers might 
be becoming a little less 
eager to spend almost the 
last penny of their incomes. 
This is a healthy reminder 


that governments do not 
make the economic weather 
on their own. If the rise in 
American personal savings 
is the start of a trend, it 
could cause a far bigger 
change than anything that 
even an active government 
'could achieve. 

Indeed, the Contrast 
between the growth of 
American debt and the 
almost equally rapid growth 
of Japanese foreign assets 
has much more to do with 
the behavionr of ordinary 
Japanese and Americans 
than with government pol- 
icy in either country, just as 
Britain’s apparently sound 
finances have much more to 
do with the North Sea than 
they do with Mrs Thatcher. 

You might think it a bit of 
a puzzle, then, that econo* 
mists write so many books 
about government policy, 
and so few about ordinary 
human conduct. Current 
wisdom about American sav- 
ing can be summed up in 
one sentence. It may be 
about to rise steadily 
throngh the next two 
decades, and turn the US 


Don’t forget King Canute 


back into a surplus country; 
and then again, it may not. 

That is not the only 
embarrassment the profes- 
sion faces at the moment. 
The central tool of the 
macroeconomists, who 
study and try to forecast 
the behaviour of the whole 
system, is the economic 
model, and forecasts based 
on anch models perform 
quite well. 

However, it is also possi- 
ble to forecast the economy 
without using any econom- 
ics at alL It is done with the 
same mathematics which 
engineers use to control the 
behavionr of chemical 
works and other large, com- 
plex systems, with the 
whole thing reduced to a 
single, extremely compli- 
cated equation, which Is not 
based on any supposed 
understanding of how the 
system works, but simply on 
observations of how It 


behaves. The embarrassing 
thing Is that these forecasts 
tend to work better than 
even the most highly devel- 
oped systems based on eco- 
nomics. 

(This does not mean that 
economic advisers will soon 
be out of a job, because the 
engineering models, while 
they could be very valuable 
to business people, are 
quite useless to govern- 
ments. The engineering 
model implicitly forecasts 
changes in government pol- 
icy along with everything 
else, but does not tell you 
what thpse changes are: so 
you cannot play with alter- 
native scenarios, which is 
the essence of the game 
called policy-making.) 

With this background, you 
will find It easier to under- 
stand why economists seem 
to have so little to say 
about this vital question of 
private saving. The question 


has been studied again and 
again: there are dozens of 
theories, based on income 
growth, on the cash value or 
the real value of family 
assets, and especially on 
demography, to explain 
changes in saving. Unfortu* 
'nately none of them seem to 
work very well when 
applied to the facts of the 
past - “back cas ting”, as the 
practitioners call it. 

There is also, so far as 
American behaviour Is 
called, a most annoying 
engineering-type observa- 
tion, known as Dennison’s 
Law, which says simply that 
the saving of the private 
sector as a whole, compa- 
nies as well as people, is a 
constant proportion of 
national income. This makes 
no kind of sense, which 
makes it very hard to feel 
any confidence in it: but for 
about 25 years it has been 
closer to the truth u»«i any 


other statement you can 
make about savings. 

Is th»« another black bo x 
model which is going to 
make studious economists 
look silly? X am going to risk 
looking silly myself, and say 
that I believe that Denni- 
son’s Law Is about to be dis- 
proved. The argument Is 
based largely on simple 
faith. Everyone knows that 
the balance of family 
finances changes through 
the years. 

There would be so space 
here to go into the details 
of American demography, 
even if I knew them: but for* 
tunately there is a short 
cut. Every working US citi- 
zen pays Into the social 
security fund, and every 
retired American, even the 
rich, draws an income from 
it. Private pension funds, 
and indeed, individuals sav- 
ing for their retirement, 
must behave something like 


the official fund. Lucidly 
the official tond reporta to 
Congress about Its finances 
and prospects, so we know 
ail that actuaries can tell us 
about its future. 

The facts are fairly spec* 
tacuiar. Thanks to the fact 
that the post-war baby- 
boomers are entering the 
payingoff and accumulating 
stage of their lives, and also 
to the fact that past scares 
about the solvency of the 
fund have inspired some 
increases In the social secu- 
rity tax, it has just started 
ia swing from deficit into 
enormous surplus. 

Last year the surplus was 
a modest SlObu or so, and 
this year It will increase to 
about $25bn - a pretty small 
dent In a national deficit of 
more than flSObn. By 1990, 
though, the surplus will be 
up to S40bn. Its growth will 
then accelerate into the 
early years of the next cen- 


tury, peaking at over 
*170bn in 2005. It then 
starts a quick slump bock 
into deficit: but that is 
nearly 20 years from now. 

If this even vaguely repre- 
sents the behaviour of pri- 
vate pro vision, them 

American citizens will soon 
be putting on an almost Jap- 
anese display of thrift. - * 

Of course, If the slower 
spending of US citizens 
caused a collapse in corpo- 
rate profits, so that compa- 
nies bad to borrow to buy 
plant rather than just for 
takeovers, we would be 
back with Dennison's Law, 
and today's conventional 
wisdom would be right after 
alL At the least, though, the. 
social security figures sug- 
gest that the bond market 
could be right. Hie figures 
last week were not all that 
dramatic, even if you take 
them at face value, and they 
sire probably Inaccurate too: 
but as Kisg Canute might 
have' demonstrated if he 
had sat around after his 
feet got wet, tides do turn. 
It is hardly a dramatic 
though. 


INTERVIEW 


Read all about him 


RUPERT MURDOCH was 
offered a clear choice recently 
after falling heavily on the 
ski slopes of Aspen, Colorado, - 
and tearing ligaments in his 
knee. He could let the injury 
heal naturally, in the knowl- 
edge that the leg would never 
be strong enough to ski on 
again. Or he could choose a 
three-hour operation involv- 
ing the latest microsurgical 
techniques and stand a good 
chance of getting back on the 
piste once more. 

At the age of 56, Rupert 
Murdoch had no intention of 
giving up skiing; he chose the 
radical and more painful 
option. So the chief executive 
of News Corporation is fight- 
ing his current battle - 
against Senator Edward Ken- 
nedy and the Federal Commu- 
nications Commission - on 
crutches and wearing enough 
padding on his left leg to keep 
an Australian batsman facing 
the West Indians happy. 

He is using every bit of 


Raymond Snoddy meets Rupert Murdoch, the 
chief executive of News Corporation 


political influence and the 
best lawyers money can buy 


best lawyers money can buy 
to win the right to keep both 
the New York Post newspaper 
and his New York television 
station. He hopes to find a 
way round the rule that you 
cannot own a television sta- 
tion and a daily newspaper In 
the same city. 

There have been “Save the 
Post" marches through New 
York in his favour and a bill 
introduced to give the com- 
mission back the right to 
extend its waiver on the cross 
ownership laws. 

But why should Rupert 
Murdoch be fighting so hard 
for a paper which has 
absorbed more than 10 years 
of his best efforts, losses 
totalling about S70m which 
continue to mount, and a 
product whose lurid headlines 
have done little for his jour- 
nalistic reputation? 

“The New York Post is a 
terrific fun newspaper, it is 
also a daily newspaper with a 
certain degree of influence in 
the biggest city in the free 
world, certainly a lot more 
Influence than any newspaper 
outside New York or Wash- 


ington,” said Mr Murdoch last 
week. 

As he talked - propping his 
injured leg on a copy of The 
Times Atlas of the Bible, one 
of the many books scattered 
around his New York office — 
the phone rang. The lawyers 
had won a 45-day waiver 
from February 11 , easing the 
time pressure on any forced 
sale of the Post. “Terrific. 
That’s unprecedented. It tells 
you the court is outraged by 
the Kennedy thing,” said Mr 
Murdoch, becoming very ani- 
mated. 

Yet despite the small tacti- 
cal advance and the obvious 
attraction of trying to win, 
Rupert Murdoch appears to 
be planning what will proba- 
bly be the biggest strategic 
retreat of his career. 

“My ideal situation would 
be to hang on to it and fight 
and turn the paper round 
somehow. But if that’s not 
possible, the best thing is to 
deal with it as fast as passi- 
ble." 

He is now looking at a 
series of offers and expres- 
sions of interest for the New 
York Post. The suitors include 
Mr Robert Maxwell, publisher 
of Mirror Group Newspapers. 

Mr Murdoch was talking in 
his sixth-floor headquarters 
at the top of the New York 
Post building - an office with 
a fine view of the East River, 
obscured last week by heavy 
sleet. Despite the scale of his 
empire, he says he still picks 
up the telephone when he 
sees something he doesn't like 
in his London popular daily. 
The Sun. It is a paper he 
admires because “it laughs, it 
knows what its doing, it's 
unpretentious and healthily 
anti -establishment. ” 

But Mr Murdoch accepts 
that sometimes accusations of 
bad taste are well founded. 
“We had an editorial the 
other day which went just 10 
per cent too far about Austra- 
lian aboriginals. It was fab- 


enough to point out what 
white men had done for Aus- 
tralia and what the black men 
had done and what the prob- 
lems are today. Somehow it 
got abusive about aborigines 
as aborigines. I had no hesita- 
tion about picking up the 
phone.” 

The Sun editorial, “Salute 
from the Poms", described 


^PERSONAL FILE 


1931 Born March 11. Edu- 
cated: Geelong -G S, 
Worcester Coll, Oxford 

1953 Takes charge Adelaide 
News after death of 
father Sir Keith Murdoch 

1965 Launches The Austra- 
lian 

1976 Buys the New York 
Post 

1981 Acquires Times News- 
papers 

1985 Becomes American citi- 
zen 

1986 Moves all hie UK 
national titles to Wapping 


aborigines as treacherous and 
brutal people who had 
acquired none of the vital 
skills, arts or graces of civilis- 
ation. “Left alone, the A bos 
would have wiped themselves 
out," it added. 

Mr Murdoch says he never 
interferes in the editorial 
decisions of his two London 
quality papers. The Times 
and the Sunday Times - 
though critics say this is 
because he choses editors who 
think like him on mqjor 
issues. 

"I don’t interfere with The 
Times because of this busi- 
ness of independence. I con- 
fine myself to talking about 
the appearance, the writing 
and general content of The 
Times. I don’t cell Charles 
Wilson what editorials to run. 
It's all I can do to read them 
let alone contemplate writing 
them,” said Mr Murdoch. 

But what if Mr Wilson sud- 
denly started writing editori- 


als backing the Labour Party 
and highly critical of Mrs 
Thatcher (whom Mr Murdoch 
says is “wonderful")? Would 
he have the freedom to do so? 

“Sure. But it would depend 
on how he did it and on what 
grounds. I'm not sure there 
wouldn't come a point when I 
would go to the national 
directors (the guarantors of 
the paper's editorial indepen- 
dence) and say: ‘What do you 
think of this? Is he acting 
rightly or do you think he's 
lost his mind?’” 

He is philosophical about 
those who try to portray him 
as “a right-wing monster,” 
although he concedes that 
with age he has become “a 
little more conservative” on 
social policies and believes 
that a radical market-oriented 
society brings the most free- 
dom and justice. 

He says his Presbyterian 
genes are very strong - his 
paternal grandfather was 
first Moderator General of the 
church fan Australia. But, in 
contrast, his maternal grand- 
father was a great gambler. 
“It was always my father's 
great fear that those genes 
might predominate. I don't 
think they have but they are 
there. I've always taken gam- 
bles in my life which my 
father would not have done. 
But I’ve also had the Presby- 
terian grit to overcome them 
when I've made bad gambles,” 
he said. 

"I know how I'm perceived 
here or in Australia or 
England from time to time. 
You're a hero one day and a 
menace the next. These things 
pass," said Mr Murdoch, who 
tends to end a long sentence 
or emphasise a point with a 
broad, rather mechanical, 
grin. Most of his papers sup- 
ported Labor in the last elec- 
tion in Australia, he points 
out, and adds that it was the 
move to Wapping that gave 
him a right-wing image in the 


When the truth is on trial 


NO REASONABLE commenta- 
tor on the decision by the 
Lord Chief Justice and his 
two judicial brethren in the 
Birmingham Six appeal could 
seriously impugn the correct- 
ness of their judgment, that 
the conviction of the six 13 
years ago by a jury was both 
safe and satisfactory. 

Yet, why is it that many 
reasonable people neverthe- 
less remain unhappy at the 
conclusion of the legal pro- 
cess? The paradox is to be 
found in the English system 
of criminal justice. 

The case came to the Court 
of Appeal only by virtue of 
the Home Secretary referring 
the matter to that court, after 
he had been persuaded by 
some fresh evidence that on 
the face of it put the convic- 
tions in question. The Court 
of Appeal had previously 
entertained appeals by the 
six, following their convic- 
tions all those years ago, and 
had dismissed them. 

Unlike other legal systems, 
the appellate process could 
not thereafter be invoked by 
the prisoners directly at any 
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time that they might possess 
fresh evidence. Our system 
adheres passionately to the 
principle of finality in legal 
proceedings. The hurdle of 
persuasion on executive gov- 
ernment to breach that princi- 
ple is formidable. As an 
obstacle to invoking the crimi- 
nal process it is questionable. 
The courts themselves - per- 
haps exceptionally - should be 
accessible to disgruntled pris- 
oners who can demonstrate 
that they have suffered a pos- 
sible miscarriage of justice. 
Courts should be prepared to 
consume their own smoke. 

In 1982 the Select Commit- 


tee on Home Affairs recom- 
mended the setting up of an 
independent review tribunal, 
but it has found no favour 
with government. 

Under the reference system 
the Court of Appeal is primar- 
ily concerned to test the cre- 
dibiity and the weight of the 
fresh evidence. It inevitably 
starts from the premise that 
the jury’s verdict is inviolate 
unless and until something 
crops up to create the lurking 
doubt of the prisoner's guilt. 
It is not a re-run of the trial 
process. 

The Court of Appeal must 
do the best it can by asking 
itself the question: would the 
jury, if it had heard this fresh 
evidence, come to a contrary 
conclusion? The only escape 
from this difficult, intellec- 
tual exercise is to go back to 
square one and order a 
retrial. The Lord Chief Justice 
roundly rejected this possibil- 
ity. 

This was not merely a 
favourable approach to the 
case for the Birmingham Six, 
since any lurking doubt about 
their convictions would mean 
their instantateous release, 
instead of the ordeal and 


uncertainties of a second 
trial. After so many years a 
fresh start would involve the 
rehearsal of stale eye-witness 
testimony and expert evi- 
dence from forensic scientists 
that more effectively seal the 
fate of the accused. 

There would be no guaran- 
tee that the tests for nitro 
glycerine on the accused's 
clothing would be differently 
viewed by the fresh jury. And 
even supposing the defence 
successfully negatived the 
Crown’s forensic evidence, it 
might not outweigh the pris- 
oners' admissions made to the 
police. 

It is the very nature of the 
English criminal trial that 
makes for difficulties in satis- 
fying the public outside the 
courtroom that the jury's ver- 
dict is sound and convincing. 
The one person who knows 
for certain the truth or falsity 
of what he is accused is not 
obliged to give an account of 
himself at any stage of the 
process. 

The Englishman's insistence 
on the right to silence may be 
a wise precaution when faced 
by his accusers during the 
period of criminal investiga- 
tion away from immediate 
judicial control. But does it 
make sense to provide this 
protection at least in the face 
of the trial court? Other civi- 
lised legal systems not only 
begin the trial proceedings 
with the questioning of the 
accused, but also inject into , 
the process at the early stages 
of criminal investigation an 
examining magistrate who 
sifts and analyses the evi- 
dence as it accumulates. If at 
any stage the Brimingham Six 
had given their version of 
events and been subjected to 


cross questioning a clearer 
picture of what really hap- 
pened might have emerged. 

The essence of the English 
criminal process is that it is 
not tailored to the pursuit of 
truth. 

In the case of the Bir- 
mingham Six we do not even 
know the truth about the 
treatment they received 
immediately after their 
arrest. All of them undoubt- 
edly had been roughly han- 
dled by the time they 
appeared before the Bir - 1 
mingham Magistrates Court 
on remand. 


The police were exonerated 
by the trial judge at Lancaster 
Crown Court from allegations 
of physical violence to the 
prisoners; instead it was 
alleged that the treatings were 
inflicted by prison officers at 
Winson Green Prison. At their 
trial the prison officers were 
all acquitted without giving 
evidence on their own 
account, the subsequent civil 
action brought by the Bir- 
mingham Six against both 
police and prison staff was 
stopped in its tracks. 

Lord Denning's reason for 
preventing, a trial by judge 
alone in a civil court was that 
if the six were to succeed it 
would be so damaging to the 
administration of justice that 
it could not be countenanced. 
If anybody wishes to put the 
finger of blame on our system 
of justice for the unlawful 
treatment of the Six it was 
that earlier Court of Appeal 
judgment that should be 
faulted, and not last week's 
fully reasoned decision not to 
disturb the conviction 
recorded by jury after a 
lengthy trial. 


At the time he was con- 
scious that taking his titles to 
Wapping was a historic act 
that would change Fleet 
Street for ever and perhaps 
even the mood of the country. 
But he was stiU surprised by 
its effect. “I didn't think the 
others would catch up so 
fast” He thought the unions 
would stop sitting outside 
Wapping, and confront the 
other proprietors to make 
sure they prevented similar 
job cuts at other papers. 
“Instead they spent a year 
shouting at me and they were 
then so traumatised that the 
whole game was up," Mr Mur- 
doch said. 

How important was Eddie 
Shah (who launched Today) 
in the newspaper revolution? 
“We were a little naughty 
there. We built Eddie up a lot 
because we wanted the atten- 
tion elsewhere. But it (Wap- 
ping) made Eddie passible 
because they were at my gate 
instead of burning him 
down," 

Mr Murdoch inherited a 


newspaper business worth 
5150,000 on the death of his 


father in 1952 and turned it 
into a business worth AS4bn. 
But what keeps him running 
so hard? 

“An old friend said I was 
simply a fidgit. But 1 would 
like to create a great profes- 
sional media company," he 
says. 

As he continues to build his 
business, organic growth Is 
likely to be more important 
than large takeovers. The 
publishing empires which 
might attract him are either 
too big or have too many 
takeover defences - and he's 
“ too lazy or too old " to go 
round buying up tiny newspa- 
pers like a Lord Thomson or 
Conrad Black, the Canadian 
proprietor of the Daily Tele- 
graph. 

There is, of course, his 
interest in the Financial 
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Times. Although he has built 
up a 20 per cent stake in 
Pearson, publishers of the FT, 
he says that he has "abso- 
lutely no plans" to take over 
either. Instead, he would like 
to form a joint venture to 
launch an American edition 
that would rival the Wall 
Street Journal, but warns that 
if Pearson insists on regard- 
ing him as hostile “that could 
turn me into a hostile per- 


son". 

Mr Murdoch intends to 
strengthen News Corpora- 
tion's management so that he' 
has more time to worry about 
“the creative side" and on get- 
ting his hands on "the tons of 
money" that are out there if 
he can make a success of his 
biggest gamble - the creation 
of a viable fourth US televi- 
sion network from his loss- 
making Fox Television. 


HI jgf .ill PlOT 

But what, over a career of 
more than 36 years, does he 
most regret? 


After a very long pause 
Rupert Murdoch - the man 
the Columbia Journalism 
Review once called “a sinister 
force in our lives" - replied: 
"I like people, I trust people. 
Perhaps I’m too trusting and 
it's got me into trouble a few 
times. But that’s a quality not 
a fault ” 
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Oesterreichische Konfrolfbank 
Aktiengesellschaft 


Vienna 


DM 300,000,000 
5% Bearer Bonds of 1988/1993 
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Attention has swung 


back to home and 


potential EC markets. 


Food processing has 


developed into one of 


Britain’s most active industrial 

sectors: manufacturers are taking 
advantage of low raw material costs 
and the consumer’s developing taste 
for quality, reports Christopher Parkes 

European food 
for thought 


THE TACTICAL withdrawal 
continues from points west. 
Northern Foods Js now to all 
Intents snd purposes out of die 
US. Cadbury bin pulled in its 
horns, and in the latest retreat 
United Biscuits sold off the 
oHns ( sued dressings end 
spices business which com- 
prised its transatlantic Special- 
ity Brands division. 

For most European food man- 
ufacturers -- with the excep- 
tions of hag-established. and. 
broadly-based Unilever and 
Nestle - North American activi- 
ties have in the past five years 
been boiled down to coftaoBda- 
don of strong niche operations. - 
Cadbury .for example, has won 
respect for Its handling of the 
Peter Paul amfectkmery acqui- 
sition Of 107a United Biscuits’ 
remaining interests pivot round 
Its successful Keebler subsid- 
iary which survived. Indeed 
thrived, op the cookie wars. 

The time may come again, 
when the lessons have been 
digested, for a fresh assault on 
the US. But fen- the moment, 
attention haa swung bade to die. 
home market. 

With margin* at historically 
high levels, raw material costs 
stabilised at bargain rates, and 
sharpening consumer tastes for 
quality coupled with a willing- 
ness to pay, food processing 
has dtvdoped into one of the 


country's most active industrial 
sectors. Outside interest has 
also been sharpened lately by 
experience which has shown 
food manufacturing to offer a 
relatively strong redoubt in 
times of bear markets and 
recession. 

The attention General Cinema 
of the US has been paying Cad- 
bury Schweppes, and Austra- 
lian Goodman Fielder’s forceful 
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Food processus Getting rid of ‘Haafthy' oafing: The response to 


iah industry. 

As a substantial, innovative, 
sophisticated market. nnffiSea 
by some of the most technologi- 
cally advanced processors in 
the world, the UK has many 
inherent advantages. From its 
position on the doorstep of the 
Continent, It also offers enttc- 
Ing prospects. Despite appear- 
ances, momentum is gathering 
th» European Conunis- 
stan's internal market project 
which is intended, finally to 
open up the European Commu- 
nity into a 12-nation free trade 
area by 1992^ 

■ The politically fraught pro- 
cess of tearing down the barri- 
ers, tariff and non-tariff, 
introducing VAT on food in the 
UK. and harmonising widely- 
dlfnring duty rates on liquor 
and other products, is likely to 
take longer than exp ec t ed, and 


The Food Industry 


1992 seems an optimistic dead- 
line. However, there are signs 
enough. that, however tentative 
the political process, some man- 
ufacturers are actively prepar- 
ing for the eventual emergence 
oil something resembling a true 
common market. 

CEAS Consultants, a group 
attached to Wye College, part 
of the. University of London, 
recently warned that the Brit- 
ish food industry stood to lose 
out if it failed to remedy its 
ignorance and shake off its 
scepticism about the internal 
market. 

The group reported that very 
low awareness in Britain con- 
trasted with a high level in 
France, where the government 
itself was actively campaigning 
among l7 uiu < rfT ’ n ^ g tv . manu- 
facturers subscribed readily to 


on-line rfaHihawt mui seminars 
which were being used to 
spread the word. 

Doubtless, one reason for the 
agitation in France is the highly 
fragmented nature of the con- 
sumer products industry. Inde- 
pendent companies which have 
been buQt up largely in the last 
50 years from family concerns 
tend to resist agglomeration in 
tiie interests of preserving their 
sense of identity. 

One of the concerns high- 
lighted in the CEAS report was 
that far-sighted food manufac- 
turers from outride the Commu- 
nity might be attracted in ter a 
premise of the internal market 
proposals that say product 
manufactured in any commu- 
nity country should automati- 
cally be allowed access to all 
member states - and their 


800m consumers. Many interna- 
tional investors have been 
deterred in the past by national 
regulations ana tastes which 
have often obliged them to 
tackle the European market by 
setting separate operations 
in each country. 

Diversity of tastes and the 
relatively low use and poor 
quality of processed foods on 
the flnntirwnt are considered In 
some quarters to offer obstacles 
more daunting than any amount 
of legislation. But times are 


That ready-to-eat breakfast 
‘cereals and microwave ovens 
figure high on the continental 
list of best-selling consumer 
products is no accident. 
Starting from a nil base, sales 
are bounding ahead in the cru- 
cial West German and French 


markets. The boom in ready- 
prepared microwaveable meals 
sweeping the US and the UK 
has yet to gain momentum in 
mainland Europe, but with con- 
venience foods starting to win 
adherents, their day will doubt- 
less come. 

According to market 
researchers at Euroroonitor, the 
day of the cornflake - one of 
the earliest convenience foods, 
which has the modern-day 
merit of bring “healthy” - has 
already arrived in the Commu- 
nity. It cites a recent rapid rise 
in consumption of ready-to-eat 
breakfast cereals in France and 
Germany - sales have doubled 
in the past three years - as 
evidence that US companies’ 
persistence may at last have 
paid off. Annual sales in these 
two countries and Italy are 


adefitivas 

Food procuring equipment 2 


Own-label goods: The snarch lor 
brand now products 


forecast to reach a lmos t $400m 
a year in 1990 from around 
$6um in 1980. 

Manufacturing plana of the 
companies which will benefit 
most - Kellogg, Quaker and 
CPC of the US, and Nestle from 
Switzerland - share certain 
common characteristics. The 
most noteworthy in this context 
is that they manufacture a 
range of products which is 
proving saleable all over 


do not need several factories 
churning out regional variants 
in several Community coun- 
tries- 

Their current dominant posi- 
tion could only be reinforced by 
the consequent economies of 
scale, and the chances of any 
indigenous companies making 
worthwhile inroads in the new 
sector are Bkely to be slight. 

Nestle has already centralised 
all its cereal manufacturing 

c apacity in a single factory in 
Belgium. It has emerged as Kel- 
logg’s most vigorous competitor 
in Uttle more than two years, 
and is now planning to apply 
its centralised production pol- 
icy in other sectors, too. 

Kellogg, the market leader in 
every country where its prod- 
ucts are sold, has been estab- 
lished in Britain for roore than 
50 years. It opened a second 
factory in Bremen, West Ger- 
many, in 1963, and can proba- 
bly expect to supply the whole 
of Europe from these two sites 
alone. 

CPC, manufacturer of Knorr, 
‘Hellraann’s and Mazola, bought 
the o grpaiw business — 

fourth in the French league - a 
few weeks ago from Cadbury 
Schweppes. The British com- 
pany had picked it up as part 
of its purchase of the Potuain 
chocolate concern. Combined 
with its existing Maizena opera- 
tion in Germany, CPC now has 
a substantial presence in a real 
growth sector in the Conti- 
nent’s two biggest and richest 
consumer markets. 

Taking a more direct 
approach, Sara Lee Corporation 
of the US has paid more than 
$600m to buy a Dutch food and 
consumer products business 
owned Jointly by Akzo and 
Royal Dutch/Shell, giving it a 
broadly based European divi- 
sion turning over almost 
33Abn. 

Most British companies oper- 
ating on the Continent, by con- 
trast, are Involved in mostly 
saturated or highly competitive 
niches such as snacks and bis- 
cuits. There are few with Sara 
Lee’s breadth or a grip on an 


consuner demand 
Snack foods 


IBustostJon by Weoto Natron 


international growth market to 
match that of Kellogg's. 

However, they are far from 
idle. At home they are making 
the most of low raw material 


opportunities offered by the 
JSrltish consumers’ developing 
taste for quality and declining 
interest in food simply as fuel. 

This apparent change in atti- 
tude - credited for some of the 


fortunes - has yet to show 
through at what might be called 
the national bottom line. 
According to the latest edition 
of Social Trends, the percentage 
of consumer expenditure going 
on food took another drop in 
1986 to 13.8 per cent (it was 
17.9 per cent in 1978). The pro- 
portion is still among the low- 
est in Europe, and In 1986 real 
spending cm food was still only 
7.3 per cent higher than in 
1975, according to GULA, the 
Geneva-based research organi- 
sation. 

From analysis of new product 
successes over the last 10 
years, GIRA has divined three 
dominant forces driving 
demand in the food market: 
healthy eating, indulgence and 
convenience. Of 26 products 
each with sales of more than 
it 20m examined in 1986, 20 
were drawn from six sectors 
which fit this pattern: yellow 
fats substituting for butter and 
conventional margarines, choc- 
olate confectionery, milk and 
yoghurt products, frozen conve- 
nience foods, bread and soft 

drinks. 

With a clearer idea of what 
consumers want, major manu- 
facturers have responded and 
been rewarded. Many new gen- 
eration food companies catering 
for niches within the health, 
indulgence and convenience 
matrix have been readily sup- 
ported by retailers such as 
Marks & Spencer and Salns- 
bury, and have developed into 
sizeable concerns. Inevitably, 
larger processors have imitated 
them (who would have imag- 
ined 10 years ago, a company 
the scale of Northern Foods 
making sandwiches for national 
distribution?) and begun to 
assimilate them. 

The restructuring cycle is 
well under way, bigger fish are 
■gobbling up the tiddlers as fast 
as they hatch, while foreign 
predators lurk in the deeper 


waters awaiting the opportuni- 
ties which could bring them 
into prominence in the UK and 
within reach of potentially 

g reater catches across the 
hanneL 
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A specialized international food exhibition for everyone operating 
in the food sector. 

Over one thousand food brands from all over the world. 

An important meeting place for thousands of buyers in modem 
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Price cutting has been superseded by value for money 

Major groups go shopping 


DURING THE years of high 
inflation food retailers - how- 
ever much they deplored rising 
prices - found that they pos- 
sessed a tremendous marketing 
tool. The easiest way to attract 
customers was to play on their 
desire to keep the price of their 
"shopping basket" down. As a 
result, the price wars of the 
late seventies broke out 
Since inflation has abated, 
and food price inflation is now 
even lower than the rise in the 
general retail price index, the 
food retailers have had to find 
other ways to expand their 
turnover and market share, and 
so keep their profits growing to 
the satisfaction of sharehold- 
ers. A price cutting campaign 
now would probably not work. 

One retailer estimates that it 
would take a 20 per cent vol- 
ume increase to compensate for 
the fall In margins caused by 
price cutting. Any store which 
could cope with that sort of 
volume increase must be so 
unpopular with customers that 
price cuts would be unlikely to 
persuade them to come in. 

One result has been a distinct 
shift in the offer to customers 
from price to quality, and value 
for money rather than the chea- 

? iest possible. Higher margin 
resh foods are taking a greater 
proportion of space within 
supermarkets and superstores. 
More added- value convenience 
products are available, not only 
helping consumers to save time 
preparing food, but boosting 
retailers' margins into the bar- 
gain. 

Another, connected, effect 
has been the increasingly rapid 
expansion by the m$jor food 
retail groups, J Sainsbury, 
Tesco, Asda, Argyll - which 
now owns Safeway - and Dee 
Corporation. The emphasis is 
on superstores - shops with a 
selling area of over 25,000 
square feet. Not only does the 
space enable more customers to 
come through the shop, thus 
making economies in overheads, 
but it allows stores to offer a 
wider range of goods, more 
fresh produce, in-store bakeries 
and non-foods. 

As the major groups race to 
open new stores, between them 
spending billions of pounds in 
the process, a cloud is appear- 
ing on the horizon. Since the 
food market is static In the UK 
there must be a limit to the 



Win the huge Investment In n 

expansion of the major groups. 
Although the market shares of 
the handful of top operators 
are still rising the competition 
for every pound the consumer 
spends is now intense. That 
begs the question of whether 
the huge investments being 
made will earn a good return. 

A recent example of the fight 
for business is the takeover Did 
by Barker & Dobson, which 
owns the Budgen supermarket 
chain, for Dee Corporation. As 
the major supermarket groups 
have amalgamated - including 
Dee's own purchase of Fine 
Fare less than two years ago - 
the chances of a small operator 
making it into the big league by 
organic growth are minimal. 
Thus only the acquisition of a 
big group can give Budgen the 
size which brings the economies 
of scale and buying power vital 
for the group to compete. 

Other food retailers are also 
becoming more aggressive. The 
Co-operative movement, with 
its once huge market share that 
has dwindled over many years, 
is now fighting back. The Co- 
operative Retail Society, which 
groups together a number of 
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nv stores sam a good return? 

formerly independent societies, 
now claims a market share of 
4.2 per cent and a figure of 12.5 
.per cent for the movement as a 
'whole, with a turnover 
approaching 5 5 bn. 

. The CBS is keen to throw off 
the “cloth cap and dogs” image 
and join the move towards 
opening larger superstores. 
Like other food retailers, the 
CRS has been closing down its 
smaller supermarkets which it 
believes are no longer viable. 

The polarisation of food 
retailing between the super- 
stores - where customers can 
do a week's or even a month's 
shopping at a time - and corner 
shops or convenience stores 
where top-up purchases are 
made. The latter offer good 
opportunities to the wholesal- 
ers. The only group appearing 
to go against this trend is 
Budgen. Barker ft Dobson has 
said that if its bid for Dee suc- 
ceeds, it will sell that group's 
superstores and concentrate on 
the supermarkets. 

Other food retailers doubt the 
wisdom of that plan. “The prob- 
lem with small stores is that 
they cannot sustain the volume 


MAKE A mm 
IN OUR DIRECTION. 


Take to the road with Christian 
Salvesen. You’ll find we give the same 
meticulous attention lo any task you set as - 
from constructing purpose-built distribution 
centres to processing and packing entire 
vegetable and fruit crops: from international 
distribution tn transporting a pallet of fish 
along the roads of Britain - whatever the 
deadline rest assured that Christian Salvesen 



hare the experience to deliver the goods . . . 
intact. . . and on time 

Leave your storage, processing and 
distribution problems with us. Our experienced 
management teams co-ordinate a total range of 
services, not only for frozen products but also 
chili and ambient foods and non-foods You 
can concentrate on the running of your own 
business and through our up-to-date computer 
services keep in touch with your product 
movements. 

^Christian 
Salvesen 

Christian Salnam Knqd Strrviiv* Lunjpc Limited 
3U EflM Frllis Avrntk-. Kdinhurch KHi 1EQ 
Tdephuni-lKtl *53 71UI Tdc\ T222: 


to give the net margin. The 
dynamics of the larger stores 
are such that the volumes sup- 
port the high quality fresh food 
aad thus the net margins, " sayis 
one. 

One result of the shift to 
larger stores Is that retailers 
can stock a wider variety of 
brands. In smaller supermar- 
kets there is frequently only 
room on the shelves for the top 
one or two brands plus the 
retailer’s own brand, in those 
cases smaller manufacturers 
must fight for every inch of 
supermarket shelf space, and 
the best way of doing that is by 
filling a niche in the market 
rather than trying to copy the 
brand leaders. 

Mr Tom Vyner, Salisbury’s 
assistant managing director 
(buying and marketing) points 
out that larger stores help the 
food manufacturers since more 
brands can be stocked. The 
arrival of scanning equipment 
at the check-outs also benefits 
both retailers and suppliers: 
greater information is available 
on which lines are selling 
quickly, enabling faster reor- 
dering. 

Indeed the relationships 
between food retailers and food 
manufacturers seem to have 
been Improving for sometime. 
During the price wars retailers 
were passing on some of the 
pressure on their margins to 
suppliers. Over the last few 
years food manufacturers' mar- 
gins have been rising with the 
retailers'. The scope for pre- 
pared meals is still large 
despite the progress already 
made, and here there is much 
more co-operation between 
retailers and manufacturers. 

While food retailers have 
been merging, suppliers have 
been, too. And though much 
public attention is focused on 
the increasing market shares of 
the major retailers, in many 
product areas the suppliers 
have a far more dominant posi- 
tion. Says Mr Vyner: “The larg- 
est food retailer has a 12 per 
cent share of the total food 
market. There are 36 product 
areas where one manufacturer 
has over 50 per cent and one 
where one manufacturer has 
over 90 per cent of the market. 
The power of the retailers is 
balanced by the enormous 
power of the manufacturers." 

Maggie Urey 


Food processing 


Industry treads on eggs 
after additives attacks 


THE UK food processing indus- 
try has spent the last two years 
casting off E numbers and 
assorted additives like a cat 
Shedding fleas. The process has 
not had any great effect on the 
industry's general health or its 
products - and none Is yet dis- 
cernible in the consumers' con- 
dition - but the reduced irrita- 
tion has certainly made life 
more comfortable. 

How long the lull in the anti- 
additive lobby's attacks will 
last is anybody's guess, but it 
has far fewer targets to aim at. 
With quite remarkable speed 
the food industry dispensed 
with a wide range of artificial 
colours and preservatives, 
adapting processes and prod- 
ucts to the new demands of 
retailers and shoppers. 

Although the flak has died 
down, it is clear that future 
developments in food technol- 
ogy will be closely monitored 
bath by consumer watchdogs 
and the retail trade. The indus- 
try will have to tread carefully. 

Amid the demands for “fresh 
and natural" foods, there is lit- 
tle apparent concern on the 
public front for the health risks 
and extra costs which may be 
Incurred in their satisfaction. 

Reported cases of salmonella 
poisoning have been increasing 
steadily in recent years, and 
the rate of rise shows no signs 
of abating. Responsible manu- 
facturers and retailers are 
meticulous in their hygiene 
standards, but others are less 
so, and it may take only one 
local outbreak of food poison- 
ing to bring the lobbyists down 
on the head of the whole indus- 
try. Because of this and the 
antagonism towards “chemi- 
cals" the additives makers* 
search for “natural” alterna- 
tives has developed a new 
momentum. 

One path they are following, 
for example, leads back to 
antiquity, and the preservative 1 
qualities of herbs and spices 
used to good effect by Egyptian 
embalmers. It is still common in 
Africa for meat and fish to be 
sold laden with up to an extra 


Hick Garnett looks at the food 
processing equipment industry 

Continuing to 
restructure 


MANUFACTURERS of food 
processing equipment are fac- 
ing a barrage of pressures and 
changes which show no sign of 
letting up. 

Many of them are having to 
come to terms with a shift in 
the requirements of the food 
companies: the fragmentation 
of the food market means there 
is a premium on equipment 
flexible enough to handle a 
much broader range of prod- 
ucts. 

At the same time, the big food 
and drinks companies are 
increasingly seeking turnkey 
deals where one equipment 
maker acts as the main supply 
contractor for a whole rood 
plant. 

While all this has been going 
on, a number of machinery 
makers have adopted a very 
aggressive, expansionist stance 
which has translated into a 
clutch of takeovers and merg- 
ers. Two companies, Alfa- Laval 
of Sweden and APV in the UK, 
have been at the centre of this. 

If this were not enongh, 
machinery makers in some 
types of food products like 
milk-based goods are having to 
commit money to emerging 
technology, for example mem- 
brane separation, If they want 
to stay as serious players in the 
field. 

Total exports of food process- 
ing plant totalled $2.2bn in 
1985, the last year for which 
global figures are available. 


Main producers include West 
Germany and the US, Italy, 
Sweden and the UK, and a num- 
ber of other European countries 
such as Denmark and the Neth- 
erlands. 

Total sales of food equipment 
made in the UK totalled 
& 223.5m in 1986 of which 
& 159.7m was exported, accord- 
ing to the food equipment com- 
mittee of the UK Process Plant 
Association. With imports at 
it 148.3m, this gives an apparent 
market for machinery in Britain 
of &212.1m. 

The global market for food 
machinery is a healthy and 
growing one. A number of 
major changes and opportuni- 
ties look as if they are about to 
burst onto the market though 
some of the targets companies 
have in their sights are still a 
long way off. 

Opportunities, for example, 
may be opening up gradually 
for dairy-based products in the 
Far East, where people are not 
used to having significant quan- 
tities of milk and milk-deriva- 
tives like cheese in their diet. 
New processes allow for the 
production of milk-based prod- 
ucts more acceptable to the 
Asian stomach. 

APV and Alfa- Laval are prob- 
ably the two largest food equip- 
ment makers in the world, 
though there are many areas of 
processed food in which they 

Continued on p3 
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10 per cent by weight of 
assorted spices. A little over- 
powering for meek European 
palates, maybe, the techniques 
are being explored again in an 
attempt to isolate the specific 
antimicrobial agents present in 
items like tea leaves and rose- 
mary. 

Under the influence of retail- 
ers tired of high wastage rates 
on the meat, vegetables and 
chilled products counters, pro-' 
cessors and their suppliers 
have resurrected and perfected 
another aged technique which 
can add valuable hours or even 
days to the shelf life of certain 

products. “Modified atmosphere 

packaging” - products are 
sealed in containers in which 

the available air space is filled 

with various gas cocktails - is 

growing quickly in popularity. 
According to researchers at 
Marketpower, British consum- 
ers bought some 900m of these 
packs last year - far more than 
In any other European country. 

The notion of modifying the 
atmosphere surrounding food- 


stuffs dates back to the 1880s. 
Combined with refrigeration it 
■ was exploited for bulk produce 
In the 1930s. It Is still widely 
used for preserving fruit in 
large chambers where the pro- 
portion of oxygen in the local 
atmosphere is reduced, and the 
nitrogen content increased to 
.slow down ripening. 

Food and packaging compa- 
nies are- busy seeking to 
enhance the benefits of packing 
fruits, vegetables and bakery 

f oods in nitrogen or carbon 
icctide, by developing new 
Impermeable plastic materials 
which will help keep the modi- 
fied atmosphere stable, and 
allow the use of the technique 

in bulk shipments, thus saving 

on refrigeration for pallet loads 

°^nce S goods packed in modi- 

fied atmospheres do not have to 
be labelled as such, consumers 

are largely unaware of the pro- 
cess. 

However, they are all too 
aware of irradiation. In the two 
years since an official commit- 


Beans are left to carry the can 


CONSUMERS ARE turning 
away from canned food in 
most industrialised countries. 
According to market research- 
ers at Market Direction, 
aggressive marketing of low- 
salt, low calorie and "natural" 
canned goods has helped In 
the US, where sales have 
fallen 20 per cent in the past 
five years, but the overall trend 
is still downwards. 

The company reports fatting 
sales In the US. UK and West 
Germany, with the French and 
Kalian trade being shored up 
by new developments in 
canned prepared meals and 
new tomato products. 

Canned meat is losing favour 
everywhere, except In West 


Germany (tinned sausages ana 
a staple), while tuna is gaining 
ground. 

European fruit canrters are 
asking for grants to defray the 
costs of floating their pears 
and peaches in juice rather, 
than sugar syrup, and thus 
make them more competitive, 
but Market Direction sees little 
hope of a general upturn in 
demand. For the UK and the 
US, as in the past the product 
proving most resistant to the 
trend against the can is the 
humble baked bean. 

• Market Direct/on Report 1.2, 
Canned Foods. Euromonitor. 87 
Tummill Street, London EC1M 
SOU. Tel. 01-251 8024. 


tee investigating the pros and 
cons of using nuclear radiation 
as a means of pasteurising and 
temporarily preserving fresh 
foods reported that it was 
harmless and potentially use- 
ful, the Ministry of Agriculture 
has received some 6.000 opin- 
ions from manufacturers, 
retailers, consumers and lobby 
groups. Almost all were against 
its introduction. 

Indi cations are that even if it 
is given an official .green light, 
no one will apply irradiation at 
a commercial level. The notion 
appeals to Scottish soft fruit 
fanners, who would much pre- 
fer to send conditioned raspber- 
ries southwards in punnets, 
rather than sell the bulk of 

their crop to jam makers. But 

there is a vast gap between 

their special concerns and those 

of multiple retailers who are 

unlikely to allow their produce 

racks to be “contaminated” by 

the presence of irradiated fruit. 

Beyond the public gaze, most 
food manufacturers and addi- 
tive makers are still following 
the "natural* path. They are 
seeking out vegetable and ani- 
mal products, derivatives and 
“nature identical” food compo- 
nents which will provide 
cost-effective and lobby-proof 
alternatives to displaced chemi- 
cals. 

Enzymes, for example, are 
being put to work by cheese 
industry researchers. Hard 
cheeses, such as Cheddar, need 
up to 12 months to mature and 
develop a true flavour. But the 
judicious addition of enzymes 
can reduce this to two months, 
cutting inventory and storage 
charges, and slicing up to B per 
cent off manufacturing costs. 

No consumer or looby objec- 
tions yet. But government per- 
mission is still needed to allow 
commercial application, ■ and 
there is stiD the matter of stop- 
ping the enzymes’ processes. 
Experiences so far suggest that 
while treated cheese will 
develop more quickly, it will 
continue to mature almost to 
the point when it is capable of 
walking. 

Christopher Parkas 
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To 27 Depots For 
All UK 
Supermarkets 

Phone 
Tony Ellis 
01-639-2099 





Britains No 1 
Chilled Food 
Brokers And 
Distributors 


Pattubc ports pimiteb 

BRIDGE HOUSE. RIVERSIDE. BUILDINGS, BAILEY HILLS ROAD, 
BING LEY. BD16 2RJ WEST YORKSHIRE 

IMPORTERS OF FROZEN & CANNED FOODS 



QUALITY BRAND NAMES OF: 

CANNED: Stewing steak, corned beef, 

Minced beef, sardines, mackerei.frufts, 
vegetables, tomato puree, chicken, ham 
FROZEN Blocked, sliced, diced, chicken, 

chicken portions, veg etc, 

PLUS Wines, spirits, lager, 

Mineral water, ready meals in trays 

FOR FURITOiR INFORMATION OF OUR SERVICES AND 
COMPETITIVE PRICES CONTACT US AT: 

BRADFORD 102741 563737/560129 OR TELEX: 517137 FAX 551 204 



Huntley & Palmer biscuits, Shredded Wheat breakfast cereal, Smiths 
and Walkers Crisps, Jacob's Club & Crackers, Planters Peanuts, Ritz 
biscuits, all this and many more crackling, toothsome delights are 
made by Nabisco - masters of the crunch. 
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Christopher Parkes reports on own-label goods 

Brand new thinking 
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AS UTTIfi n five ywn ago 

(be VK market for chilled* 
* nieato bwcly 

it is now' worth 
i o jw end fwe- 
araMfc &800m by 
the faat- 
Mctor ta the food 
vu discovered* 

and continues to be 

uot by a twuwfse- 
turer but by the retailer, Marks 

Other chains 

have becpQtdekto follow, end 
have MT W difficulty in 
turning UP ambitious manufac- 
turer* wimng/to produce to 
spfdncatkui. The result is that 
chilled, -ready meals have 
emerged m tbe firet major mar- 


Market share of private label 


Percentage volume 




i goods. 

Some mainstream processors 
responded by launching similar 
- products under their estab- 
lished brands, although they 
have yet to find any great suc- 
cess. Others, as in the case of 
Bask Soria McDeugaB's swoop 
on Avana Foods lam year, have 
made the best of it and bought 
companies which specialise in 
own-label chiped meal produc- 
tion. . 

The incidence of private 
branding has bean spreading 
steadily In #* food trade, and 
ranges from 100 per cent in the 
case of Marks A Spencer down 
to around 20 per cent at Aoda, 
which was relatively alow to 
adopt an own-label policy. 

The'proportion of goods sold 
in this fashion appears to relate 
directly to consumers’ percep- 
tion of the Quality Image of the 
retailer concerned. On this 
basis, the proportion of Sains? 
buiy*s goods marked with the 
company name is the highest in 
the grocery multiples sector at 
over 50 Percent. .• 

There iff considerable debate 
about the ceiling, and to some 
extent if depends on the 
branded foods manufacturers* 
will tp resist. Soma have held 
out doggedly against. manufac- 
turing unefer retailers’ label*. 
Companies like Rowntree Mack- 
intosh, Heinz and Kellogg 
stoutly refuse to make copies ef 
their prised brands. They see 
no reason to collaborate in 
schemes where they spend railr 
lions a year on advertising to 
attract customers to the shelves 
where their products are disr 
played alongside what are 
termed "knock-offs’’ at lower 
prices. 

Dv John Randall, former head 
of Avana Foods, described the 
process *s "paying to have my 
throat cut", aim thane Is no 
shortage of manufacturers will- 
ing to oblige, BetaUers’ brand 
franchises are bow so scronfr 
and most consumers many psse 
believe that own-label products 
arc made by the leading roam* 
facturera, that this battle la vir- 
tually lost 

While many ma nuf ac t urers 
and retailers are reluctant to 
discuss openly their attitudes 
to the issue, the advertising 
business has been particularly 
vociferous in ur g i ng food pro- 
cessors to fight hy supporting 
their brands, to the hill. Obvi- 
ously, a s in g le retailers’ generic 
campaign, which by impuoation 
promotes the store Itself and aB 
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its awn-labd offerings, la not 
such good business for agencies 
a# a series of separate cam- 
paigns for individual manufac- 
turers’ brands. • 

. One effect of the rise of pri- 
vate label has been to drive out 
secondary manufacturers' 
brands. It is now common in 
most outlets to see only the 
product from the maker with 
the highest promotional spend 
alongside the retailer’s version. 

Some manufacturers accept 
the situation, and willingly sup- 
ply oppies of their products as 
a means of increasing volume 
and keeping plant used to 
capacity. 

Another effect has been to 
fores manufacturers to become 
raorg innovative. Since the only 
"me-too* lines allowed in many 
stores are the retailers' own 
brands, and shelf space is tight- 
ening Che time, the proces- 
sor* are having to work harder 
at qpntfcg up with pew or sig- 
nificantly different products 
that offer customers more of a 
real choice. 

,A roeent Study of n^ prod- 
Uftf la grooera oy KA® Devel- 
opment, th* gwrke&ig mid new 
products consultancy, said 
brands from innovators with 
bjg promotional budgets like 
Fodigr^iiPetfoodSj Mara, Kei- 


rer 

Brethua. and Frotter £ Gamble 
would continue to hgve an 
exeePant future, “indefid, in 
many caaM, the chain* have 
volunteered the statement that 
there is little scope for own-ia- 
bol development In those partic- 
pl^nutiifvta," JCA51 added- 

The study also suggests that 
retailers may attempt to 
mmoach further on the food 
makers' territory by ’’design- 
ing 1 ' UwUr own new products 
and Bpwracting, manufacturers 
Knaakethem. rims reducing at 
teiiffg-.part* of the business to 
something approaching a ear- 
vioa industry- 

To date, Marks A Spenosr is 
*the only retailer which can be 
considered a product innovator 
in its own light. But aa the oth- 
ers come increasingly up 
against the limits of growth in 



Couriawnd tramp* 

arc not players. The competi- 
tive battle between theta has 
produced a series of acquisi- 
tion* that I* gradually changing 
the face of some Motors of food 
equipment making. This is espe- 
cially affecting machinery sup- 
ply for dairy -based product*, 
brewing jutd confectionary. 

AFvpaa taken a leap akJe- 
waym Iran its liquid food inter- 
est* byjafft year's purchase of 
Baker Perkins, a UK maker of 


pet 




te«d foPd Pro- 

ilaily conxecdon- 



aiia 


beSS^&iyfog. 

equipment maker has aw be®» 
absorbed byAPV, together with 

four comp^his* la ice cream 

machinery and nov^ty ice 

S ackagixig, VJtqHne, Promco, 
ouglas. pad Glacier. 

A year ago APV acquired a 
controlling interest in Kesiata, 4 
West German vgtve maker 
which APV hopes win give It a 
better entry into thO browing 
Industries of 0«MPy. MMS ' 

US - tiie latter is rather keen 
on Germauwtyle brewing lech, 
oology. Tbnw» acquisition* have 
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the business of marking exist- 
ing products with their corpo- 
i brands. It seems likely that 


rate 


seems likely 


they, tpq, will become more 
ambitious. MAS has its own 
product research department, 
and ot^er . large chains are 
known to have approached new 
product development consultan- 
cies for their Ideas. 


Distribution 


Move to third party operators 


THE CONTRACTING out of dis- 
tribution by retailers to a third 
party distributor Is an impor- 
tant feature of the food market, 
replacing control by "doing* 
with control by information. 

Ur Robert Brand, of Wood 
Mackenzie, the stockbroker, 
said: "Both retailers and manu- 
facturers are coming to the 
view that distribution is a spe- 
cialised art which is different 
to making products or stacking 
them on shelves." 

The means by which groceries 
are distributed from suppliers 
to retail outlets has undergone 
a profound change over the 
past 10 years. Mr David Carter* 
of the Institute of Grocery Dis- 
tributors, said: "Until quite 
recently the pattern of distribu- 
tion was primarily a matter for 
the supplier. Today It is 
increasingly the large grocery 
stores which control the way 
groceries are distributed." 

As part of this trend there 
has been a move to centralised 
warehousing by major grocery 
retailers. Groups with more 
than 80 per cent of distribution 
coining from centralised ware- 
houses include Bejam, Kwik 
Save, J! Salisbury. Waltrose 
and Safeway. 


Mr Carter said: " 
to the In 


as a 
cost* 

and partly due 
to the changing nature or gro- 
cery retailing, the centralisa- 
tion of retailer-controlled ware- 
houses has emerged as a viable 


alternative to direct deliveries 
to stores." 

While many warehouses are 
actually owned and run by the 
retailer, there has been a trend 
towards passing over the 
responsibility for certain types 
of distribution to specialist dis- 
tribution services companies. 

The Institute of Grocery Dis- 
tribution estimates that cur- 
rently some 29 per cent of gro- 
cery manufacturers* 
distribution is contracted out. 
29 per cent done in-house and 
the rest part in-house and part 
third party. 

Among grocery retailers, 
according to KAE, the market 
research organisation, an esti- 
mated 23 per cent is in-house, 
15 per cent coptracted-’out and 
54 per cent part in-house and 
part third party. 

There are several reasons 
why retailers, for example, con- 
tract out to third party opera- 
tors. These include: 

• Flexibility within a rapidly 
changing retail distribution 
scene; 

• A valuable insurance policy 
in the field of industrial rela- 
tions. For example, if stop] 
occur in a retailer's own 
ethers contracted put to 
party operators can take up the 

• A reduction in capital invest- 
ment with a contractor provid- 
ing all facilities required, 
including design, construction 
and purchase of warehouses; 

• An ability to capitalise on the 


transport expertise found in 
the manufacturing and trans- 
port sectors; 

• To replace control by “doing" 
with control by information. 

As KAE's figures indicate, a 
large number of retailers have 
a mixture of in-house and third 
party distribution arrange- 
ments. Reasons for this include 
the fact that operating their 

Contracting out can 
be a valuable 
Insurance policy 


own depots enables retailers to 
monitor costs and levels of ser- 
vice by contractors as well as 
test-bedding their own com- 
puter systems. 

Wttlun contract distribution 
there Is specialisation by con- 
tractors in the areas of ambi- 
ent, fresh, frozen and chilled 
foods, all of which require spe- 
cialist bPTUlbwg 

The highly specialised area of 

chilled distribution is one that 
has been developed by a num- 
ber of specialist distributors 
whose activities have often 
grown out of distributing their 
own products. An example of 
this is Unigate Chilled Distribu- 
tion which has drawn on the 
vehicle skills of its sister com- 
pany Wincanton, which also 
does some chilled food distribu- 
tion. 

In temperature-controlled dis- 


tribution, third party distribu- 
tion is even more highly devel- 
oped with only two major 
retailer actually owning facili- 
ties. Dedication of plant by the 
leading distribution services 
such as Frigoscandia and Chris- 
tian Salvesen have offered the 
retailer the required control 
without the necessary heavy 
investment in such technology. 

Christian Salvesen is involved 

in both collecting food from 
manufacturers, taking it to 
regional distribution centres 
and then distributing products 
to stores. Frigoscandia, how- 
ever, is now concentrating on 
primary distribution - moving 
products from manufacturers 
to regional distribution centres 
which may be based at their 
own cold stores. 

Other specialist distributors, 
such as NFC Contract Distribu- 
tion, then collect from there 
and supply retailers such as 
Argyll, Tesco, Gateway and 
Be jam. 

Frigoscandia used to do retail 
distribution in addition to pri- 
mary distribution and in 1985 
merged this with the retail side 
of Farmhouse Distribution to 
form Farmhouse/Frig05candia. 
However, Frigoscandia pulled 
out of the joint venture last 
year. "We decided to concen- 
trate on areas where we had 
the greatest expertise," they 
said — they also process and 
freeze vegetables supplied to 
major retailers. 

NFC Contract Distribution, in 


contrast, does little primary 
distribution. The company spe- 
cialises in the management and 
operation of retail distribution 
centres such as those currently 
being planned by Tesco. 

Three years ago Tesco'a sup- 
plies came from over 100 
sources, with manufacturers 
generally delivering direct to 
stores. Since then the group has 
moved towards centralised 
depots, with seven depots oper- 
ated at present by Tesco. Last 
year a further seven new 
depots were announced, six of 
which will be dedicated depots 
built and operated by third 
party distributors including 
NFC, Hunter Saphir and Hays 
Distribution. 

These will be "composite"' 
depots - they will provide 
space for fresh, chilled, frozen 
and ambient foods. Retailers 
claim that these new depots 
will improve flexibility and 
efficiency with the use of mul- 
ti-temperature transport. 

The trend towards composite 
depots has been fairly slow in 
Britain, according to the indus- 
try, it Is a development which 
is gaining momentum. They will 
inevitably have an impact on a 
number of third party distribu- 
tors. Mr David Carter from the 
Institute of Grocery Distribu- 
tors, said: "There will be 
increased pressure on the dis- 
tribution services sector to pro- 
vide a wider range of services 
to their customers.” | |^ a Wood 
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latest ways to get your production 
line into shape, talk to the new APV. 


As ' ■ 






several valve com- } f 



APV Is npw th? undisputed leader in supplying production line 
machinery and equipment to the food and drink industries - 
worldwide. A The recent merger of APV and Baker Perkins 
and the acquisition of Pasilac, have given our Group a 
unique combination gf process KnQw!edO e and engineering 
design skills. A We can take responsibility for your entire 
production line — including, pf course, computerised controls 


where relevant. A Most of the large multinational companies are 
already taking advantage of the latest technologies that we 
can offer. A So whatever food or drink yog currently produce - 
or are thinking of producing - why not get in touch with the new 
APV? *\ Simply ask your secretary to 
contact us at the address below. It could 
help getyour bottom line into shape as well. W 


World leaders in process technology, 


APV pic, 2 Lygon PI$ce, London SW1W 0JR. Telephone: 01-730 7244 Telex: 925465. Fax: 01-730 2660 
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Lisa Wood reports on the response to consumer demands for ‘healthy* food 

Low fat, high fibre, with fewer Es 


ASK BRITISH consumers about 
healthy eating and most will 
say they are concerned about it. 
At the same time, however, 
there is a move in Britain 
towards convenience foods and 
snacks. Britons, for example, 
last year munched their way 
through 6bn pockets of crisps 
(see right) - a seven per cent 
increase on last year, according 
to the Snack Nuts and Crisps 

Manufacturing Association. 

Not that convenience foods 
and healthy eating are neces- 
sarily irreconcilable. Dr Roger 
Whitehead, director of the 
Dunn Nutritional Unit in Cam- 
bridge, and a member of a new 
committee on recommended 
daily allowances of nutrients In 
food said: "People have tended 
to think that convenience foods 
must be nutritionally bad. In 
fact many are just as nutritious 
as fresh food, although in terms 
of taste they can be inferior." 
The key to a healthy diet, said 
Dr Whitehead, was a balanced 
diet. 

The dearest guidance to date 
on what constitutes a balanced 
and healthy diet was provided 
in two important reports: from 
the National Advisory Commit- 
tee on Nutritional Health 


CNACNE) in 1988, and from the 

Cor 


jmmittee of Medical Aspects 
of Food Policy (COMA) in 1984. 

While NACNE's controversial 
report included recommenda- 


tions on reducing sugar and salt 
- and increasing dietary fibre - 
the more influential COMA 
report, which was 
the Government, 
that total dietary fat content 
should be reduced to 36 per 
cent of all calories (the current 
average Intake is 43 per cent). 
It also recommended that the 
amount of saturated fat should 
be reduced as a percentage of 
this. 

Although many consumers 
are aware of these recommen- 
dations, It is far from easy to 
select a healthy meal from a 
variety of products proclaiming 
different levels of fat, sugar 
and salt. The task is made even 
more complex at times by infor- 
mation on food labels proclaim- 
ing that a product has x grams 
of protein, y grams of available 
carbohydrate and any number 
of kilojoules. 

Trends in consumption pat- 
terns show that while the broad 
pattern of food purchases has 
remained roughly the same 
over the pest 20 years marked 
changes have occurred in the 
consumption of individual 
foods. The Food and Drink Fed- 
eration cites for example: 

• Consumption of low fat milks 
is growing seven times faster 
than the general market rate; 


Household food consumption 1980/85 


Total annual consumption *000 tonnes 


Source: 

National food suvey 


+185.3 +11.7 +33.0 

Wtofewheat& Frozen vegetables Frozen 

Wholemeal bread (exd. potatoes) potato pnxh 
114.7 87.3 87.3 




Liquid White 
milk bread 
6357.9ml 1618.0 
51 71^9mJ 1455.6 

-18.7 -10.0 


-13.8 


Green 

Total meat& 

Total eggs 

Butter 

Cream 

53.9ml 

27.4ml 

| 

vegetables 

(fresh) 

918.8 

734.9 

meat products 
2973.3 
2763.1 

i 828.4m 002 
707.2m doz 

| 

2S9.6 

2^.7 

-20.0 

-7.1 

-14.6 

-29.0 

-49.2 
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bread has 


Purchase of fresh poultry has .increased; 
doubled; • Sales of margarines high in 

• Consumption of wholewheat polyunsaturates are growing 10 





times faster than other marga- 
rines; 

• Consumption of fruit juices 
has risen sevenfold; 

• Sales of low calorie soft 
drinks are growing three times 
faster than their full sugar 

ivalenta. 

lese trends, along with 
increased consumption of vege- 
tables, fruit and fish, have to 
be put into a class perspective. 
The Household Food Consump- 


Pubtehed In Food tram Britain 1008/7 report 
controversial book E for Xddf 1 


tives. 

Response naturally varies 
from manufacturer to manufac- 


turer, depending cm their prod- 
lulated 




tion and Expenditure survey 
out that households 


Healthy eating at Safeway: major rotation are keen to he seen to be acting responsibly 


pointed out that household 
where the family head is unem- 
ployed tend to spend less on 
food and eat different types of 
food from other households - 
they eat less fresh fruit, poul- 
try, cereals and vegetables and 
more white bread and pro- 
cessed food. 

Consumption patterns are 
affected by price, with many 
experts in the food industry 
believing the swing towards 
white meat and margarines has 
had as much to do with price as 
health. 

Nevertheless, according to 
Euromonitor’s latest report on 
Healthy Foods and Healthy Eat- 
ing, manufacturers and retail- 
ers have responded vigorously 
to changing consumer 
for low fat, high fibre foods 
with fewer additives - the lat- 


ucts: some have reform’ 
products, while others have 
promoted their foods on a 
health platform. Toghurt, for 
example, has been skillfully 
marketed as a healthy product 
with the market growing from 
negligible levels 20 years ago to 
a retail value of around &200xn 
in 1986. 

In addition, new varieties 
have been developed without 
additives and with no added 
sugar. Chambourcy's NouveUe 
range, for example, contains no 
preserva tiv es, added colouring, 
or starch. While many manufac- 
turers privately defend E num- 
bers, they are actively address- 
ing consumer concerns by 
removing, for example, tartra- 
zhte from fish. 

Concern over fats has pro- 
voked a wide variety of 
responses, with manufacturers 
creating cre am substitutes such 
as St lvel's Shape and Brooke 
Bond’s EquaL Similarly, cheese 
producers are now working on 
low fat hard and soft cheeses. 
As yet, however, they have 
made little Impact on the mar- 
ket because of the difficulty of 



i of your reconstituted extruded savoury snacks, please? 


Snack foods 


Appetite grows for the 
convenience crunch 


A CHANGE in eating habits, 
with a general trend away from 
fixed, regular meals towards 
convenience eating, has been a 
major contributor to the growth 
of the UK snacks market. 

Snacks, including crisps, nuts 
and savoury and cereal 

bars showed an estimated 


seven per cent growth in value 
the total 



ter trend being fuelled by the achieving the same taste with 

half the fat content. 

The 
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A major conference on this important industry opens the programme 
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Mr Paul Simons 
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Mr Ralph H Cooper 
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Household Food Con- 
sumption and Expenditure Sur- 
vey shows a faD in sugar con- 
sumption between 1985 
1986 but notes that this trend 
reflects the reduction in home 
baking and preserving. It was 
the National Advisory Commit- 
tee on Nutritional Health 
(NACNE) which raised the 
spectre of sugar as an evil - a 
charge vigorously denied by the 
Sugar Bureau which has pro- 
duced sheaves of information 
on the importance of sugar as a 
source of energy in a balanced 
diet. 

Britain’s major retailers have 
been keen to be seen to be act- 
ing responsibly over healthy 
eating — their move in this 
direction squeezing, at the same 
time, the specialist health food 
outlets. Retailers generally 
have sought to remove addi- 
tives from a wide variety of 
products and introduce low fat 
foods which can often be sold 
at a premium price to the 
health conscious. 

Mutiples such as Tesco and J 
Sains bury were instigators of 
nutrition labelling programmes 
(labelling is currently being 
scrutinised by the Government 
which wishes to encourage a 
uniform system). Companies 
including Argyll (Presto and 
Safeway), Co-operative Whole- 
sale Society, Marks & Spencer, 
J Sainsbury and Tesco provide 
nutrition leaflets and informa- 
tion to the public. 

Information, based on fact, is 
critical. As Euromonitor points 
out, as more food receives 
nutritional labelling consumers 
will be able to make educated 
choices. 


Usa Wood 


in 1937, with the total market 
valued at over £ibn by Leath- 
erhead Food RA, the food 
research organisation. 

It is a momentum which the 
major manufacturers, including 
Nabisco (Smith’s and Walker’s), 
United Biscuits (KP), and Dal- 
gety, which entered the market 
with its purchase of Golden 
Wonder in 19S6, expect to be 
maintained, with the current 
domination of the three major 
manufacturers continuing. 

Mr David Hearn, managing 
director of Smith's Crisps, a 
snacks division of Nabisco 
Brands, said: “The market place 
is continuing to grow in total, 
with a trend towards the major 
companies which are driving 
the market with new products. 
There will still be room for a 
number of smaller competitors 
although the market will be 
tough for them." Rowntree, one 
of the smaller snacks manufac- 
turers, announced recently it 
was selling its UK snacks busi- 
ness. 

Crisps, the “traditional* 
snack, make up the market’s 
largest sector. This was esti- 
mated to be worth £635ra in 
1987 and accounted for around 
60 per cent of total snack food 
sales. However, more recent 
product innovations in seg- 
ments such as savoury snacks 
are forces behind the industry’s 
growth. 

It is estimated that in Britain 
100 bags of crisps, on average, 
are consumed by every man, 
woman and child each year. 
Given that the market is con- 
centrated in the 5-25-year-old 
age group, the object is to inter- 
sperse core products with 
variety of others. 

Savoury snacks, generally 
manufactured from reconsti- 
tuted maize or potato flour 
extruded to create a range of 
shapes and textures, have been 


among the most innovative in healthy eating has been another 
the sector: sales are estimated catalyst in new product devel- 
to have grown by seven per opment, with snack food manu- 
cent in 1987 and are worth facturers being forced to re-as- 
around S287m compared with sess their products in the light 
SI 58m in 1982. The market is of the deb ate over fat, dietary 
dominated by KP, Smith's and fibre, salt and additives. 

Golden Wonder brands, with New products taking these 
products including Monster concerns into account include 
Munch, Wotsits and Hula KP lower-fat crisps. Jacket 
Hoops. Potato Crisps made with 

Smaller companies such as un peeled potatoes, and ad di- 
Derwent Talley Foods also com- tive-free savoury products 
pete in this sector with Phileas including Wotsits. According to 


Fogg products. These are aimed Mr Brian Cardy, marketing 
it toe adult market — an area director of KP. sroducts like 


at the adult market — an area director of KP, products in» 
perceived by manufacturers to KP's Low Fat crisps have 
offer potential for higher mar- helped to nwruwg the market 
gins. rather than taking a share from 

Mr Terry Price, chief execo- existing products, 
tive of Dalgety, sees the There is some disquiet, how- 
extruded products sector offer- ever, in the industry - as there 
ing strong future growth. The is in other sectors of the food 
British market is lagging well industry —about public anxiety 


behind the US’, where extruded relating to ^numbered addv- 

ivesTSr Price said: “E numbers 


product sales are nearly as big tives. 

as they are for crisps. Golden are the but-researched addi- 
Won der has about 10 new tives in the world. The public 
extruded products in the pipe- p erce ption is unfortunate, 
fine, products which Mr Price "We, however, as a company 
described as e n g ine s for the are producing as rnnc h as we 
division's growth. can that is additive-free. In Pot 

Innovation has also assisted Noodles, for example, we are 
the nuts sector of the market, using two additives compared 
which, after fluctuating for- with 10 before.* 
tunes in the e arly 1980s, has Manufacturers have to sat- 
regained strength, reaching an isfy consumer demand and 
estimated market value of want to be seen as acting 
SI 20m in 1987. Exotic nnts and responsibly. Leather head Food 
new flavours indude KP's fla- RA said: “In general, food 
vowed dry roast nuts like Ori- manufacturers have seen the 
ental Spice. health trend as a market oppor- 

The future of the nuts market tunity rather than a thre at to 
cannot accurately be predicted, sales and have been able to 
however, because it is more exploit particular market 
sensitive to foreign crop sup- growth sectors. They believe 


market said: “The extent to have been keen to dispel fears 
which manufacturers can keep that consumers may have over 
prices down will be the key to the healthiness of products.” 
their future success.” 

Consumer concern about Usa Wood 


PUBLISHED THIS WEEK 
“FOOD INGREDIENTS” 

8TH EDITION 

An excellent opportunity to study the Financial 
Performance of the leading Food Ingredients 
Processing Companies over the last three years. 
Informative and objective, this Business Ratio Report 
is an essential management tool for those involved in 
the future of the Food Industry. 

SAVE £10. The prepublication price is £155. 

Full price!is£165. 

Contact: Michael Empson. _ 

Business Ratio Division, = BUSINESS 

ICC Information Group. lf=g= PUBLICATIONS 

28-42 Banner Si reel. if# 1# DIVISION 

London ECIY80E. 

Tel: 01-253 3906. FAX: 01-253 3072. 


GOLD CROWN FOODS LTD 



Probably the most aggressive independent Tea and 
Coffee supplier in the U.K. 

Constantly seeking and winning new customers, because 
our value, at all levels of quality, cannot be beaten. 

We also seek suitable acquisitions in food manufacturing. 

Contact Peter Holme, Chief Executive, at 
Gold Crown Foods Ltd., 82 Wood Sheet, 
Liverpool LI 4LU on 051-708-9030 
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AU.fcailto-tbc Sheffield Cruci- 
ble fbr' presenting, one. oX xhc 
most extraordinary and hyp- 
notically- disturbing European 
playtofthe past few years. 

Boiho Strauss's 1983 re-work- 
ing ot-A ttidsumrner Wight's 
£>rwm has. been seen all over 
GehtHMiy and in many Euro- 
pean capitals. since its premiere 
in Ifumoh* It has been vigor- 
ously translated for Sheffield 
by-Tfoeh Winter and Anthony 
ViVivand bravely directed by 
Steven' PinUott and Clare Vena- 
bles. 7 . - 

- In Britain we know Strauss as 
6ernuuty> leading theatrical 
spokesman for emotional dys- 
fyndoninthe urban concrete 
jungics t .thftnka to Keith Hack’s 
West End distillation of Great 
tHWt :$maltr- starring Glenda 
Jncksoh, and the Almeida's 
Ttourftt Guide last year. 

The task of appropriating the 
past in the present was a sub- 
sidiary theme of the latter, 
small-scale piece. Here, the 
writer deepens his argument, 
and theatrical language, by 
relating a sense of contempo- 
rary social malaise to the prob- 
lem of re-activating the classi- 
cal myths. Richness abounds 
once that dilemma is discussed 
in the shape of a Shakespeare 
comedy where passion and bes- 
tiality lurk in dangerously com- 
pacted disguise bencatn the. 


The Park/Sheffield Crucible 

Michael Coveney 


carapace of social compromise 
and. decorum. 

is therefore, in part, 
an! exercise hi translation and 
interpretation. And translation, 
of -course, is the ironic fate of 
so rraaay characters in The 
Dream. In Strauss, Oberon and 
Titanla. return to the soulless 
city both to shake up the 
natives and to re-invent them- 
selves; The fairy deml-gods are 
gainfully confined in narrow 

Their task is to put passion 
■ back on the human agenda. But 
communication is risibly impos- 
sible, the gulf coo large- Oberon 
intones "I know a bank where 
the Wild thyme blows' (one of 
only three or four direct quota- 
tions from Shakeapcare> and 
opens, his grubby raincoat like a 
common Hasher. The mortals 
are doubly appalled. They are 
pruriently, and ignorantly, 
inured against the magic of 
poetry- Any mode of sublime 
expression is a foreign lan- 
guage. 

In designer Tom Cairns’s bru- 
tally post-Modcmist interior 
recesses, the yuppie mortals 
snap and snarl in a rancorous, 
loveless gavotte. These scenes 
are like poisoned sketches by 
Jules' Feiffer, underpinned with 
a -jazzy, dislocating score by 
Martin Duncan. Sex is a matter 
of habit, not impulse. 


The aphrodisiac linking these 
scabrously barking automatons 
with the downstage world of 
mossy sensuality and forgotten 
fu6ry is a piece of micro-art, an 
amulet. The well-heeled pas- 
sion-fancier's market has been 
flooded- with these porno- 
graphic icons, mass-produced 
by the tormented Puck figure, 
Cyprian. 

Cyprian, whom Steven Beard 
plays as a camp cousin of Ian 
McDiarmid, Is also identified by 
Titanla as the sculptor Daeda- 
lus. She demands of him a 
cow’s rump so she can be 
obscenely gratified by an offs- 
tage bull.: As Cretan legend 
invades the proceedings, you 
have to hang on to the fact that 
the park itself has become a 
garbage dump overrun by punk 
pleasure-seekers (the updated 
mechanicals) and sinister busi- 
nessmen (the cultural commis- 
sariat in succession to Egeus). 

In the last or five acts, 
Oberon (John Ramm) has sold 
out and joined die human race 
and its vengeful, inconsequen- 
tial cafe chatter, while the age- 
ing Titan ia (played with ripe 
candour and candescence by 
Cecily Hobbs) presides over a 
palatial soirfie. We hear the 
close of ' Mendelssohn's inciden- 
tal music. The minotaur off- 
spring has been bred in a stulti- 


fying labyrinth of approved 
culture. Pearce Quigley, deliver- 
ing Augustin ian blandishments 
in a white suit and cloven 
hooves, is the modern man 
Incarnate, allowing a little bit 
of an to show at the edge for 
effect 

In the end, the gods are as 
unable to express themselves in 
the modem world as are the 
lovers. Art in moderation may 
persuade us of a temporary 
equilibrium. But a state of chas- 
sis prevails. In a world without 
love, lust and violence are the 
norm in Mr Cairns's forlorn, 
antiseptic pink tundra of rub- 
bish, bracken and vandalised 
classical statuary. One full 
length figure, Adonis perhaps, 
has turned his back on the 
audience. 

Two sides of the Sheffield 
thrust have been blacked out to 
assist in the great staging 
demands. The Crucible, pain- 
fully but gamely, adopts the 
visual ethic; some of the actors 
breathe it, notably Christopher 
Good as a savagely pathetic 
businessman, ana Myriam Cyr 
and Jane Gurnett as the re- 
vamped Helena and Hermia, the 
one a viciously impregnable 
racist, the other a languourous 
siren at one point transformed 
beneath the hips to a tree trunk 
with a forbiddingly wizened 
orifice. 


Architecture/Colin Amery 


Contemporary dilemmas of style 


An important book was pub- 
lished recently: The Dilemma of 
Style - Architectural Ideas 
from the Picturesque to the 
Post Modern (by J.Mordaunt 
Crook, published by John Mur- 
ray, £25.00.) 

The author is very much an 
academic historlan-with a facil- 
ity for separating and classify- 
ing the strands of recent archi- 
tectural history principally, 
from printed sources. I may be 
wrong, but I did not feel that 
Professor Crook had actually 
stood under the sun scoop of 
Norman Foster's marvellous 
Hong Kong and Shanghai Bank, 
or spent very much time Ln Chi- 
cago or New York. 

There i& a danger of an aca- 
demic creating an architectural 
climate from: photographs and 
lecture room slides. This is the 
easy way: architectural critics 
learn more, and are indeed 
more valuable, when involved 
in the whole process of commis- 
sioning and creating buildings. 
How easy it is to condemn con- 
temporary architects simply 
because they do not fit into 
critical stylistic perceptions. 

The most interesting question 
of the moment, aha of this 
book, is: bow and why is mod- 
em architecture turning -into 
post-modern architecture? t turn 
sure that Professor Crook is 
right to Rive the historical per- 
spective to this dilemma. He is 
correct to summarise the. inven- 
tion of the Modem Movement 


as: architecture as service 
replacing architecture as art. 
But that is only part of the 
story. The giants of the modem 
movement like Mies van der 
Rohe and Le Corbusier consid- 
ered themselves to be artists as 
well as social engineers. The 
intrinsic beauty of the best 
modem architecture at its best 
-undoubtedly has a classical 
quality. 

This book is a very useful his- 
torical precis of the literature 
of the development of architec- 
tural ideas. Many people would 
agree with the artist Paul Klee 
that when it comes to modem 
art or architecture, "the people 
are not with us." While this 
may not matter when it comes 
to pictures on the wall, it cer- 
tainly does matter when It 
comes to the quality of the 
buildings that arc to grace our 
..cities. It may be wishful think- 
ing, but after such a long period 
of public opposition to much of 
the output of contemporary 
architects the only way for- 
.wand for public design is with 
public support. 

1 think that the public and 
even the Prince of wales have 
one simple longing - for new 
buildings to be beautiful. 
Agreeing on what is beautiful is 
another matter. There is Scuta- j 
~tlnct longing for associational 
beauty - to see in architecture 
something that reminds yoa of 
something else: maybe it is 
other older buildings, or rich- 


ness of materials, which Rive 
some sense of a seriousness of 
purpose beyond the everyday. 

There ; is one site in the 
nation's capital chat has 
become a target for debates 
about style ana beauty - the 
Paternoster Site to the 
North-east of St Paul’s. The 
exhibition of the losing designs 
that I drew attention to last 
week (at the 9H Gallery, 26, 
Cramer Street, London, W1 
until March) shows how lost 
contemporary architects are 
when it comes to questions of 
style. 

What Is not in the exhibition 
is the winning scheme by A rup 
Associates, nor the scheme that 
is being promoted by the classi- 
cal architect John Simpson. The 
winning scheme by Arup Asso- 
ciates will no doubt change 
from that shown to the compe- 
tition jury, of which 1 was a 
member. That scheme had a 
formality in its plan that 
almost echoed the classical 
ground plan of the North side 
of. the cathedral; it also had a 
grand curved arcade that 
picked up the curve of the 
post-war Bank of England 
building behind the East end of 
St Paul's. What it was not 
asked to do at the planning 
'Stage Was more than -indicate 
the quality of the architecture 
and the materials, 

Arup Associates are not clas- 
sical architects; John Simpson 
is learning to be a classical 


architect; their two schemes 
stand at about the same stage. 
One probably cannot accommo- 
date modern office life in classi- 
cal style buildings; the other 
cannot accommodate classical 
references because of the archi- 
tectural uncertainty of the 
Arup practice when it comes to 
dealing with the classical lan- 
guage. 

Surely this is the moment for 
the City of London to organise 
a public exhibition and debate, 
that should be held on the site. 
It is not only a dilemma of 
style, but a question of making 
sure that we do the right thing 
for what the Prince of Wales 
called 'the second chance far St 
Pauls." 

The dilemma of style, which 
prompted Professor Crook's 
book, is a general problem for 
all architects, because there is 
scarcely a site left in the king- 
dom that is not in some way 
affected by its neighbours. In 
London alone, from the Royal 
Docks through London Wall to 
King’s Cross, there are major 
redevelopments exceeding any- 
thing we have seen since the 
second world war. This is not to 
mention the proposed develop- 
ments on London’s South Bank: 
alongside the Royal Festival 
Hail. While it is correct for crit- 
ics to attempt to classify styles 
as the architectural debate 
stands at the moment, our real 
dilemma is to make the right 
choices for the right sites. 


Cowboys/Watermans Arts Centre 

Claire Armltstead 


George Fish ta x Leicester post- 
man running for vice-presi- 
dency of his local Western Soci- 
ety when he ta not running for 
the throats of his Indian neigh- 
bours. , . . . 

A biff on the head from a 
flying saucepan brings him face 
to face with 'an America where 
Calamity Jane ta a loud- 
mouthed drunk who won't grow 
old gracefully; Frenchie, the 
syphilitic barmaid given- birth 
behind the bar and Jesse James 
has himself a whole heap of 
personal problems. 

The fascination of American 
icons to English iconoclasts is a 
growth area on the fringe cir- 
cuit - in Red Shift's case it 
threw a show about Edgar 
Allen Foe out of the saloon, and 
that's hardly surprising. 


Anne Caulfield's treatment of 
the cowboy dream rides high in 
the saddle both as a witty 
deconstruction of movie stereo- 
types and as « barbed commen- 
tary on the machismo hitched 
to a Wild West that never, was. 

Abandoned at the frontier. 
Fish, fat and about as uncool as 
they come, meets English home- 
steaders accused of unnatural 
behaviour every time a local 
worthy takes a fancy to an 
extra piece of land, hooded vig- 
ilantes caught up in the ethic of 
■guns, guts ana gore," and a 
melancholy Billy the Kid. 

His odyssey is managed by 
the director/designer partner- 
ship of Jonathan Holloway and 
Charlotte Ilumpston with an 
eye lo the .sort of economy Hol- 
lywood itself never achieved in 


its wildest dreams. 

A gectar on the sidelines 
backs up the vultures and cica- 
das, mustangs and gunfire that 
are evoked through voice and 
movement by the six-strong 
cast. 

The ensemble is led by Tony 
Rluto as the tubby, gun-toting 
mug who gets up everyone's 
noses as he tries to put society 
right by the book. 

There arc moments when the 
characters flood in with such 
profusion that one can’t see the 
trail Tor the references, yet 
there is in this show an energy 
and invention chat carries it 
stunningly through. 

It moves on from the Water- 
mans Arts Centre, Brentford, to 
a national tour which continues 
until the end of April. 


Australian Ballet to 
make London visit 

The Australian Ballet will 
return to London after an 
absence of 12 years for a two 
week season at Covent Garden 
from July 26 - August 6. 

The seasons opens with the 
London premiere of director 
Maina Gielgud's production of 
The Sleeping Beauty at a Royal 
Gala performance in aid of both 
the Royal Opera House and The 
Australian Ballet Development 
Funds. 

The repertoire will include 
several one-act ballets, almost 
all now to London, and during 
the second week two perfor- 
mances of works by Australian 
choreographer Graeme Murphy: 
the Sydney Dance Company, of 
which he is Artistic Director, 
will make a guest appearance In 
part of his full-length ballet 
Shining. 



AJuuir Muir 


Vivien HeHbron 


The Secret Life/Ofange Tree 

Martin Hoyle 


One of the theatre's minor mys- 
teries is why Harley Granville 
Barker, actor, director, play- 
wright, theorist and author of 
the still insightful Prefaces to 
Shakespeare, should have given 
up writing drama relatively 
early in life, in his forties that 
is, when his vigorously active 
life of tetters continued until he 
was nearly 70. The enterprising 
and ambitious supratabernal 
Orange Tree theatre in Rich- 
mond offers us an answer: 
because the author of Waste, 
The Madras House and The 
Voysey Inheritance had turned 
into a sub-Shavian waffier and 
must have known it. 

The Secret Life takes place in 
the immediate Great War years. 
As the still young and beautiful 
Joan Westbury gently remarks 
when an old acquaintance 
refers to one of her sons killed 
in the late conflict, “They were 
both killed - within a month.” 
We are with the class whose 
brightest and best were so 
depleted, with sad results for 
the moral fibre or the subse- 
quent two decades. The play 
was completed in 1922- when 
questions of public and private 
morality, commitment, cynicism 
and sheer lassitude on the polit- 
ical plane may have been 
thrown into relief by post-war 
scepticism. 

What we seem to be left with 
are the dullest and most prolix, 
as epitomised by Evan Strowde 
wondering whether to return 
from the political wilderness 
after intcr-Party rows. Geoff- 
rey Beevers' performance fails 
to elucidate quite why anyone 
would want him back: an 
uncharismatic figure, loqua- 
ciously mellifluous with D'Oyly 
Carle diphthongs, unimposing 
in persona or principles. 

Nevertheless, the lure of com- 
promise dances like a philo- 
sophical will-o'-the-wisp on 
Evan’s political horizon. Should 
he leave the massive multi-vol- 
umed history he writes with his 
devoted sister Eleanor (Auriol 
Smith, both prickly and touch- 
ing) to “remount the 
merry-go-round" even though 
“the man who has seen a better 
way but accepts the worse is a 
great force of evil"? But public 
life, no less than private, leaves 
Evan at a pharisaic, self-ab- 
sorbed distance. He is indiffer- 


ent to his book, his work, the 
illegitimate son he discovers. 
He despises whatever he is or 
does; even his love for Joan is a 
barren relationship. 

At times Chekhov rather than 
Shaw springs to mind; but a 
whole dimension is missing: 
that of the material world. 
There are no presents , toys, 
litter or loved pieces of furni- 
ture to form a background for 
these flat, moving, mouth- 
pieces. 

Almost perversely, the author 
emphasises loss: the young man 
with one arm, Joan, her nome 
burnt down, her husband drop- 
ping dead (offstage - no vulgar 
histrionics in this play), herself 
finally struck down by a brain 
tumour (which at least enables 
Vivien Heilbron, high cheek- 
bones and shimmering white 
draperies, to evoke Callas in 
the last act of Troviata). For 
three hours fine writing and 
characters In love with the 
sound of their own vices stalk 
the stage. 

Something resembling a plot 
of political intrigue emerges 
after lVi hours. A breath or 
Shavian whimsical paradox 
occasionally blows through; 
there is even a wryly contradic- 
tory self-made industrialist to 
recall Andrew Undershaft who 
says things like “righteousness 
is profit... Great poems have 
been written in my ink. Trea- 
ties have been signed with my 
pens." 1 suspect the play makes 
a good, meaty read, but, as Wil- 
liam Archer evasively put it, "it 
is written for the next genera- 
tion, if not for the next again." 

Sam Walters directs a cast of 
12 characters, not all of whom 
are necessary on the tiny acting 
area. A couple of steps to a 
higher level and a misty mural 
of spires recalling Monet's 
Westminster Thames are 
designer Anne Gruenberg's 
ingenious reply to the con- 
straints of space. Michael 
Elwyn’s worldly MP and Daniel 
Flynn's bewildered youth in 
search of himself are almost 
human. Angela Browne's quizzi- 
cal Countess is funny and styl- 
ish. But nothing can turn' the 
evening into a theatrically vital 
experience or the characters 
into figures who live, let alone 
matter. 
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Music 


LONDON 


PMIkarmoal* Orchestra conducted 
by Norman del Mar with Robert 
Cohen, ceilo. Muzart. Haydn and 
Tchaikovsky. Barbican Hal! 
( Wed WG38 SMI*. 

London Symphony Orchestra con- 
ducted by Jeffrey Tate with John 
Graham Hall, tenor, and Hugh 
Secnan, horn. Delius. Britten and 
Elgar. Barbican Hall (Thur). 

PARIS 

Jean-Pi eme Ram pal, flute, accom- 
panied by harpsichord and piano: 
Bach, Foment. Mozart, Telemann 
(Mon. 6.30pm). TMP-Chatdet (42 
33 44 44). 

Ncmvel Orcbmre FhUbaxtnoniqtie 
conducted by March Janowski. 
with Siegfried Jerusalem. Thro 
Adam and The Radio France 
Choir: Wagner'* concert version of 
Parsifal five, 6pm). TMP-Chaiclot 
(42 33 44 44). 

Ensemble Vocal Jcan-Plerre Lore 
smg Du rune 5 Requiem. Motets 
and Gatard'd Magnificat (Tuc). 
Sum Koch Church. (42 Cl 93 26) 

Orchestra National de France t un- 
duct rd by Neeme Jirvi play Shoa- 
takovirh, Sibelius. Brahms (Thor). 
Radio France, Grand Auditorium 
(42301516). 

Ordmuv d» Paris conducted by 
Pierre- Michel Durand, llelenc Gri- 
tnaud. piano- Berlioz. Liszt. Bartok 
(Thur) Salle Pteyel (45 C3 SS 73). 

No&vel Orebeftre PhUhareumiqee 
conducted by Marek Janowski, 
Ann Murray, mezzo-soprano: 
Schubert. Webern. Korg (Thur). 
TUP-Chmlclrt (42 33 44 44). 

ITALY 

Roar, Audiumum m via Delia Con- 
tihazftiac- Yuav Talmi conducts 
Brahms with violiniM i'iu I’ghi: 


Mendelssohn and Gcrvasio (Mon 
and Tuc) (654 1044). 

Rome, Oratorio del Gonfalone. Gan- 
f alone Chamber Orchestra with 
soloist trumpeter Antonio Ruggcri 
playing Albinoni. Telemann and 
Tore Ili (Thur). (Via del Gonfalone 
32A)(68 75 952) 

Florence, Teatro Comunalc. 
Soprano Maria Wcing: Mozart. 
Schubert. Brahms, Wolf. Ravel 
and Debussy. (Tuc) (277 8236). 

Parma, Teatro Kcgio. Mczzoraprano 
Christa Ludwig (Mon) (79 56 78). 


NETHERLANDS 

Amsterdam. Conccrigcbouw. 
Recital Hall, The ArchipcI Trio: 
Albrechisbereer, Bach, Berio. Van 
Noord, Rossini (Tuc). Thca van 
der Button, soprano, accompanied 
by Henk Ekkcl: Prokofiev, Mus- 
sorgsky. Mozart. Schumann 
(Wed). The Takaes Quartet: 
ffaydn. fiartok, Brahms (Thur). 
(71 S3 45). 

Rotterdam, Doclen. Bach cantatas 
performed by the Amsterdam 
Baroque Orchestra conducted by 
Ton Koopman (Tuc). Recital Hall: 
the Bulgarian Chamber Orchestra 
conducted by Jordan Dafov. with 
J&n-Erlk Gustafsnon. cello: Pur- 
cell, Haydn, Dafov. Tchaikovsky 
(Mon). Netherlands Chamber 
Choir conducted by Philippe van 
Herrewcghc: Sweeluick, Gabrieli, 
Marciano (Thur). (413 24 90). 

Utrecht, Vredcnburg. Bach cantatas 
performed by the Amsterdam 
Baroque Orchestra with the Ghent 
Collegium Vocaic and vocalists 
conducted by Tun Koopman 
(Thur). (31 45 44) 

Eindhoven, Schouwburg The Bra- 
bant Orchestra conducted by 
Heinz Friosen, with Thco Bruins, 
piano. Uszt, Hanok, Mendelssohn 
(TueMl) II 22). 

Groningen, Oustcrpoort. Piano 
recital by Gregurio Surdi: Bee- 
thoven. Chopin iThur) (13 IU 44). 


NEW YORK 

Cleveland Orchestra. Vladimir 
Ashkenazy conducting with 
Franklin Cohen on darincL Sibel- 
ius, Mozart, Ravel (Wed). Carnegie 
Hall. (247 7800). 

Da Capo Chamber Players. A 

James Joyce birthday celebration 
with works by John Duller, Step- 
hen Albert (Mon). Si Luke's Cham- 
ber Ensemble. Michael Feldman 
conducting. Eriko Sato violin, 
Alexandra Hunt soprano, Bennett 
Lemer piano. Vittorin Rcili 90th 
birthday celebration (Wed). Barry 
Hannigan piano recital. George 
Crumb. Frederic Rzewski (Thur). 
Mcrkin Hall (Goodman House). 
67th w of Broadway. (362 8719). 

The Schnbertia.de. The 10- year pro- 
gramme of the complete works of 
Schubert culminating at his bicen- 
tennial. More than 60 chamber 
works, nine symphonies and other 
works both known and unknown 
will be performed. Kaufman Hall, 
1395 Lexington Av (831 8603). 

Mew York PhD harmonic. Giuseppe 
Sinopoii conducting with Philip 
Myers on horn. Scriabin, Mozart 
(Tue). Charles Dutoit conducting 
Zoftan Kocsis piano. Haydn, Bar- 
tok. Rachmaninoff (Thur). (Avery 
Fisher Hail) Lincoln Center (874 
2424). 

WASHINGTON 

National Symphony. Mstislav Ros- 
tropovich conducting Sibelius 
(Tuc): Mstislav Rostropovich con- 
ducting. Boyce, Tchaikovsky 
(Thur) Convert Hall, Kennedy 
Center (264 3778), 

CHICAGO 

Chicago Symphony. Sir Goorg Spin 
conducting, Kathleen Battle 
soprano, Alfred Muff baritone and 
Chicago Symphony Chorus 
Brahms (Thur). Orchestra Hall 
(485 8111). 


Sponsorship 


Dancing in the City 


Last Wednesday eighty City 
types - merchant bankers, 
stockbrokers, accountants, and 
that ilk - became investors in 
the future Of modern dance. 
They each bought a minimum 
share of £50 in the talent of 
four choreographers who, with 
the money raised, will now go 
off and devise new works for a 
season to be held in September 
at The Place, close by Euston 
Station. 

It is a good example of the 
new sponsorship. Like most 
modern arts centres, The Place 
is short of cash. Its director 
John Ashford has become a 
confirmed Thatcherite in going 
to the market place and selling 
his product. At the Whitbread 
Brewery in the City he 
arranged for four choreogra- 
phers to present examples of 
their recent work before a local 
audience. Anyone knocked out 
by Phillipa Donnellan's cre- 
ation, which married dance to 
an accord i an recital, or Aletta 
Collins' imagination, which dra- 
matically exploited Tammy 
Wynette's reactionary song 
“Stand by your man" in dance 
format, could show their daz- 
zJement by buying a share in 
the next work by these chore- 
ographers. 

What lifts the idea into a sig- 
nificant occasion is the decision 
of Framlington Unit Trust to 
match the money invested 
pound by pound up to £5,000. 
It seems certain that there will 
be a hundred shares bought and 
the Framlington committment 
will be taken to the full. The 
cash wili be invested in one of 
the company's unit trusts until 
it is given, in tranches of 
£1,000, to the four choreogra- 
phers as a commission. In the 
autumn the investors will be 
invited to The Place to see what 
their money has brought forth. 
They also get to meet the danc- 
ers. It is like buying a race 
horse and being certain of a 
twirl in the winner's enclosure. 

Of course, disregarding the 
packaging, this is not an invest- 
ment at all. It is a subtle form 
of sponsorship in an area, mod- 
ern dance, which is chronically 
underfunded. But, much more 
significantly, it seems the idea 
qualifies for subsidy both 
under the Government's Busi- 
ness Sponsorship Incentive 
Scheme and the Arts Councils 
putative Incentive fund. 

Last December the Minister 
for the Arts, Mr Richard Luce, 
announced a useful increase in 
funding for the BSIS of 70 per 
cent, to £3m for 1988-89. He 
also said that £5m of the higher 
grant for the Arts Council 
should be ear-marked for an 
incentive scheme and passed on 
to arts organisations that came 
up with imaginative ideas to 
boost their own revenue. But 
just getting £50,000 in sponsor- 
ship from a local company 
would not qualify for an incen- 
tive grant because it infringed 
on Mr Luce's pet BSIS initia- 
tive. 

The Place has bridged the 
gap. It has already attracted 
£1,100 from the BSIS and it 
will submit the Framlington 
comnnection to the Arts Council 
with high hopes of drawing 
incentive revenue. 


office, leaving a £150,000 gap 
to be bridged by sponsors. 

It is currently looking for cor- 
porate backers prepared to put 
£2,000 towards the event. To 
lure them in it is persuading 
current supporters to host ban- 
quets at which the menu will be 
devised by Fay Maschler, res- 
taurant critic of the London 
Standard, using a chef of her 
choice, and a beguiling venue. 
The eight or so corporate guests 
will be expected to show their 
appreciation by signing up as a 
new corporate backer for LIFT. 

The obvious aim is to per- 
suade companies that this is the 
perfect format for making new 
business contacts, while the 
contacts should be alive to the 
ramifications of accepting the 
invitation. The Daily Telegrah 
will soon be hosting the first 
dinner. Be delighted to accept - 
or beware. 


The collapse in the world's 
stock markets should be bad 
news for arts sponsorship. This 
is the most painless area in 
which companies can save 
money. In the event there has 
been little reaction. More com- 
panies might now think twice 
about new committments, but 
nothing of note has been can- 
celled; perhaps the sums 
involved are too small; perhaps 
the bad publicity from a with- 
drawal outweighs the financial 
outlay. 

By a strange irony those City 
institutions which have been 
forced to shed staff most pub- 
licly are staying the most loyal 
to their arts links. Citicorp-Citi- 
bank, which was the National 
Theatre's first sponsor two 
years ago when it paid for the 
production of the Threepenny 
Opera, is persevering, despite 
rumours to the contrary, with 
its sponsorship of Peter Hall's 
final productions as director of 
the NT, the late plays of Shak- 
espeare, in the spring. The cost 
is a comparatively modesL 
£100,000 plus. 

Another City company which 
has been in the headlines, Salo- 
mon Brothers, is guaranteeing 
against loss the Royal Acad- 
emy's major autumn exhibition 
of the work of Henry Moore. 
And the revitalised South 
Bank's first major sponsor, to 
the tune of £lm for a series of 
music festivals over the next 
five years (the biggest-ever 
music committment in the UK) 
is another leading City institu- 
tion, British and Common- 
wealth Holdings. 

The National was much 
slower than the RSC in develop- 
ing links with business but it 
seems to be making up for lost 
time. Tomorrow it opens a room 
in which sponsors can entertain 
their guests. Known as the 
Richardson Room, after Sir 
Ralph, it has been paid for by 
the London Electricity Board, 
which has had the awesome 
task of rearranging the NT's 
kitchens. If the NT can improve 
its catering revenue at the same 
time as it boosts its sponsorship 
income the new regime under 
director Richard Eyre will get 
off to a confident start. 


Any arts company worth its 
salt is now looking for good cre- 
ative ideas which ensure that 
they tan milk both the BSIS and 
the Arts Council incentive fund. 
So far it is the experimental 
fringe organisations that have 
come up with the best initia- 
tives. LIFT, the London Interna- 
tiona] Theatre Festival, is 
playing with a corker. In 1987 
LIFT attracted £80,000 in spon- 
sorship towards its costs of 
around £500,000. By the time 
of its next festival in 1989 the 
expense of transporting over- 
seas theatrical troupes to Lon- 
don will raise expenses to 
£600,000. It hopes to get half 
the cost from public subsidy, 
and a quarter from the box 


Arts sponsorship will grow 
more slowly in the UK this year 
because of business fears of a 
recession. But the potential is 
there for all to see in the US 
w-here thanks to generous tax 
concessions, companies compete 
to be associated with prestige 
events. The First New York 
international Arts Festival, 
which opens on June 11, is one 
such event. The organisers of 
this $8m jamboree devoted to 
20th century arts have a queue 
of sponsors. It has selected 
seven, of which the most promi- 
nent, American Express, is pay- 
ing S3m for the connection, 
probably the biggest sum ever 
committed. 

Antony Thorncroft 


Saleroom/ Antony Thomcroft 

Ambassador’s argent 


The first major sale or the year 
in London takes place at Soth- 
eby's on Thursday when silver 
comes under the hammer. The 
saleroom hopes that dealers 
will be bidding keenly in an 
attempt to stock up after a suc- 
cessful few days at the Interna- 
tional Silver and Jewellery Fair 
which ends today at the Dor- 
chester. 

The star lot is a pair of 
George 11 ambassadorial wine 
coolers which were made in 
1727 for the 4th Earl of Ches- 
terfield. They carry a top esti- 
mate of £300,000. The coolers 
cost £252 13s 9d when they 
were made by Paul de Lamerie. 
His mark is over-stamped with 
that of Paul Crespin, suggesting 
that the ambassadorial set of 
silver was ordered from Cres- 
pin who contracted it out to his 
fellow Huguenot, Lamerie. 

On his appointment as 
Ambassador to the Hague, 
Chesterfield was entitled to 
“the usual allowance of plate". 

The wine coolers are sent for 
sale from Highclere Castle, the 
scat of the Earls of Carnarvon, 
who descend from the Chester- 
fields. Also on offer from the 
castle is a pair of George IV 
wine coolers made lo match the 
ambassadorial pair a century 
Jater by Robert Garrard & 
Brothers on the orders of the 
spendthrift 6th earl of Chester- 
field. 

Lord Carnarvon is raising the 
money for a Maintenance Fund. 
He is also opening Highclere to 
the public this summer. Big 
houses create big financial 
problems these days. 


The book and art collection of 
the late Mrs Estelle Doheny is 
being sold by Christie's 
throughout the world for 
encouragingly high prices. Her 
Gutenberg Bible has made 
S5.39m in New York and her 
“ Commentary on the Four Gos- 
pels" £ 1.32m in London. 

Today in St John's Seminary 
at Camarillo in California starts 
a four-day sale of printed books 
and manuscripts, including 
Western Americana, and pic- 
tures, furniture and decorative 
objects. Since the proceeds from 
the sales are going to Catholic 
charities the venue is apt. Best 
among the pictures are two 
landscapes by Corot, while an 
unusual object is a Steinway 
giltw'ood concert grand piano 
painted with a scene of the 
original Doheny residence in 
Los Angeles: it carries an upper 
price tag of S 50, 000. 

Christie's in South Kensing- 
ton opens its Old Master season 
on Thursday with around one 
hundred pictures on offer rang- 
ing in price between £500 and 
£5,000 It is followed by a bet- 
ter sale at Christie’s King Street 
on Friday. 

At both auctions dealers will 
be looking for bargains, in par- 
ticular pictures they consider to 
be wrongly, or too cautiously, 
attributed. 

For example if the oval panel 
depicting the flight into Egypt, 
attributed to a follower of Jan 
Brueghel 1, could be proved to 
be in the hand of the master its 
top estimate of £30.000 would 
be about a third of its true 
value. 


m*- 
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Backsliding 
on farm costs 


THE LONG SAGA of the 
European Community’s 
attempt to come to grips with 
the soaring costs of its farm 
policies enters a new phase 
this morning when the twelve 
foreign ministers meet in 
Brussels to prepare the way 
for next week's emergency 
summit of EC heads of gov- 
ernment. For farm reform is 
still the make or break issue 
for the summit. Despite two 
meetings or farm ministers in 
the past three weeks, the 
Community seems no nearer a 
resolution of the farm crisis 
than it was when the Copen- 
hagen summit broke up in 
December. Unless the foreign 
ministers or, beyond them, 
the heads of government can 
break the log-jam, Brussels, 
too, could end in failure. 

Britain, the staunchest sup- 
porter of reform, would like 
cash limits imposed on farm 
spending but is prepared to 
settle for a system - known 
as stabilisers and conceived 
by the European Commission 
- which would set limits to 
production and involve semi- 
automatic price cuts once 
those limits were exceeded. 
For Germany however this 
system is anathema, since it is 
feared that it would push 
many of the country's small 
farmers out of business. 

Compromise proposals 

If this was the issue which 
.stymied success at Copen- 
hagen, what has happened in 
the intervening weeks looks 
more like regression than 
progress. It has fallen to Ger- 
many, which now holds the 
Presidency of the Council, to 
draw up compromise propos- 
als. The effect of these, not 
surprisingly, has been to 
weaken the original stabiliser 
plans. More serious still is an 
apparently growing disposi- 
tion by several hitherto 
uncommitted governments, 
and the Commission itself, to 
see the German proposals as a 
basis for settlement. The lack 
of progress at last week's 
Anglo-French talks was an 
ominous sign. 

The Commission's original 
stabiliser proposals were far 
from ideal: they would not 
mean a return to free market 
practices, and they would 


probably not reduce the farm 
budget in real terms. But they 
would bring supply more into 
line with demand, thus reduc- 
ing the huge costs of storing 
or exporting farm surpluses. 

The German proposals fall 
short even of those goals. 
They water down the produc- 
tion limits and price penalties 
of the original stabiliser pro- 
posals to a point where they 
are in danger of becoming 
meaningless, while key price 
reductions would not even 
apply until next year's har- 
vest; they attempt to shift the 
penalties for over-production 
onto a so-called co-responsi- 
bility tax from which small 
farmers would be exempt; 
and they take away from the 
Commission the power to 
bring in agreed price cuts 
automatically. 

Futile attempt 

It is easy to see why there 
should be a growing mood for 
compromise on farm reform 
within the Community: so 
much other vital business, 
including future financing, 
new policies to aid poorer 
members and even the cre- 
ation of the single market in 
1992, is being held up. There 
are also political reasons why 
France and Germany, with 
imminent important elections, 
want a settlement now. 

Yet British ministers are 
right to insist that a settle- 
ment based on the German 
proposals would at best post- 
pone the Community's crisis 
for a year or two - as in 1984 
when an ultimately futile 
attempt was made to limit 
farm spending as a proportion 
of the total EC budget. 

It may yet be that some 
compromise can be worked 
out this week or next which 
would build on the binding 
controls on production and 
prices which were envisaged 
in the Commission’s original 
proposals, thus holding out 
some hope of a durable settle- 
ment. But the German propos- 
als as they stand do not come 
near to solving the problem. 
If that is all that is on offer in 
Brusssels, Mrs Thatcher will 
be right to withhold her 
agreement and to try again 
for a sensible, lasting settle- 
ment In Hannover, in June. 


The divisions 
of the centre 


THE SCHISMATIC tendency 
is still the most powerful 
force among the political par- 
ties opposed to the Britain's 
Conservative government. 
This was made painfully evi- 
dent at the weekend when the 
Social Democratic Party, 
formed in 1981 with the pur- 
pose of “breaking the mould" 
of two-party politics, itself 
broke in two. The immediate 
cause of the break was the 
proposal that the SDP join 
with the Liberal Party to 
form a new united party of 
the centre-left - the Social and 
Liberal Democrats (SLD). 

Just over a week ago the 
Liberal party assembly voted 
by an overwhelming majority 
in favour of such a merger. It 
seems likely that this will be 
ratified by the members of 
that party in a postal ballot. 
Yesterday’s vote for merger 
at a special conference of the 
SDP was not so convincing. 
The matter will now be put to 
a ballot of SDP members 
where the outcome is doubly 
uncertain, partly because of 
the bitterness of the split at 
the weekend and partly 
because in last year's mem- 
bership ballot only 67% voted 
in favour pf opening merger 
negotiations. It is, however, 
assumed by both sides that 
the members will now ratify 

the formation of the new SLD 
by the Liberals and a faction 
of the SDP. 


Certain strengths 

If this assumption holds, 
Britain will have a third and 
fourth political party on the 
centre-left, competing against 
each other as well as against 
the Labour and Conservative 
parties. The first of these two 
new parties, the SLD, or as 
some of them hope to call it, 
the “Democrats", will have 
certain strengths: a large and 
well-established Liberal base, 
on which will be superim- 
posed a fresh version of the 
more coherent constitution 
and sharper political thinking 
of the original SDP. 

Against that will be set the 
"continuing SDP", as the sec- 


ond faction presently terms 
itself. This starts off with the 
important advantage of a full 
purse and, in Dr David Owen, 
its single most outstanding 
asset. Without Dr Owen the 
“continuing SDP" would prob- 
ably not exist, with him it has 
a strong political thinker, a 
man of authority in an age in 
which authority is in vogue, 
and, above all, a powerful 
and charismatic performer on 
television. Yet, though still 
leaderless, the “Democrats" 
are at least initially likely to 
prove the stronger of the two 
in more localities than will 
Dr. Owen’s party. 

More realistic 

None of this has very much 
to do with policy. Both pro- 
pound the “social market 
economy", both espouse the 
liberty of the individual and 
if Dr Owen is more trenchant 
on the nuclear deterrent than 
are his erstwhile colleagues 
among the “Democrats" that 
is not to say that there is a 
serious difference of principle 
between them. But the con- 
trast in style is not to be 
under-estimated. 

Both sides are believers in 
proportional representation 
and "multi-party politics", 
which is just as well for them, 
since without PR and its con- 
sequence. a series of coalition 
governments, neither has any 
serious hope of participating 
in the government of Britain 
in the foreseeable future. 

The “Democrats" have 
recently seemed the more 
realistic about this, since 
their main argument in 
favour of merger has been 
that small parties confuse the 
British electorate and, in the 
end, tear one another apart. 
Most West European coun- 
tries have long been accus- 
tomed to PR and a plethora of 
parties. They work well 
across the Channel. But those 
who want to see such a mech- 
anism operate in Britain muse 
first win an election under 
the existing first-past-the- 
post rules. A divided opposi- 
tion is hardly likely to do 
that. 
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Tim Dickson and John Wyles in Brussels report on the tussle to control the venerable Societe 

G6nerale, Belgium’s top company, as it enters a crucial phase 


THE safest prediction to be 
made about Mr Carlo De 
Benedetti's absorbing battle 
to win control of Belgium's 
most important business. 
Society Generate de Belgique, 
is that for all of those 
involved the next 48 hours 
are going to be particularly 
tense. 

Even the Italian entrepre- 
neur himself, publicly the 
epitome of suavity and self 
control, may feel a tingle of 
nerves about derisions to be 
announced by the Belgian 
Banking Commission tomor- 
row and the Commercial 
Court on Wednesday. 

The former will deride on 
the appropriateness of his 
public offer for 15 per cent of 
Generate stock to add to the 
18.6 he now controls, while 
the latter will rule on the 
legality of the defensive 
manoeuvre which is possibly 
the Belgian company's, best 
hope of preventing Mr De 
Benedetti from becoming its 
controlling shareholder. 

If the court still supports 
Mr De Benedetti's view, as it 
has done in two interim judge- 
ments, that Societe G6n£rale 
acted improperly in deriding 
to make a 57 per cent (later 
reduced to 43 per cent) 
increase in share capital and 
to place this in "friendly” Bel- 
gian hands, then the Italian 
financier would seem to be in 
the clear. 

If, by contrast, the share 
Issue is allowed, then Mr De 
Benedetti will have to reckon 
with a group headed by Mr 
Andre Leysen, the canny 
financier from Antwerp. With 
a shrewd sense of timing, this 
'scion of the Flanders business 
establishment has rallied to 
the cause of retaining ulti- 
mate control of La Gdndrale In 
Belgian hands, while most of 
the notables of francophone 
Wallonia apparently spec- 
tated silently. If the court so 
permits, Mr Leysen and his 
group will take up the new 
issue and control 34.4 per 
cent, leaving Mr De Benedetti 
with a only diluted 13 per 
cent. 

Mr Leysen is offering him- 
self as a potential collabora- 
tor with Mr De Benedetti, but 
seems determined to stop the 
Italian “acting alone”. He 
claims that Soctete Gdndrale 
is “too important to be left to 
one shareholder” and for the 
moment refuses to criticise 
the performance of the pres- 
ent management. 

However, the fate of the 
company sometimes jokingly 
dubbed “Belgium’s alternative 
government” concerns more 
than just the outcome of this 
intriguing, at times gladiato- 
rial, tussle. At issue* is both a 
vision of how to meet the 
challenge of the European 
Community’s unified internal 
market being promised for 
1992, and how to reconcile 
national self interest with 
this wider European cause. 

This explains why there are 
many others, too, who will 
follow the events of the next 
two days with some excite- 
ment, including the as yet uni- 
dentified investors who were 
steadily purchasing G&ndrale 
stock for most of last week. 

Buying reached a climax on 
Friday when more than 
700,000 shares changed 
hands - even more than on 
January 14 and 15 when Mr 
De Benedetti built up most of 
his position. Since the Italian 
has given assurances that he 



Preparing to change 
the old order 


will not acquire more stock 
until the authorities have pro- 
nounced on his public offer, 
there is some speculation that 
others may be acting on his 
behalf. But the mystery pur- 
chasers could also be friends 
of the company trying to 
build up a defensive position. 

Less anonymously, Mr Rent 
Lamy, the Governor of Socidte 
Gdnlrale and his beleagered 
directors cannot be Indiffer- 
ent to the outcome, though 
they must be resigned to the 
probability that, with the pos- 
sible exception of vice-chair- 
man, Visconte Etienne Davig- 
non, they will be released for 
other employment whoever 
wins control. 

The politicians, of course, 
are watching nervously and 
somewhat impotcntly. 
Authority in Belgium still 
resides in a caretaker govern- 
ment after last December’s 
elections while negotiations 
between the parties on form- 
ing a new coalition meander 
onwards. If control of "the 
old lady”, as La Generate is 
affectionately known in Bel- 
gium, were to slide to Mr De 
Benedetti, to Mr Leysen or 
both, the potential impact on 
both industrial policy and the 
delicate balance of power 
between Flanders and Wal- 
lonia could be great. 

With its interests in more 
than 600 Belgian companies 
and as many more overseas, 
the company is undoubtedly a 
storehouse of financial and 
industrial power. "It Is the 
centre of decision-taking for 
whole areas of the Belgian 
economy, such as electricity, 
gas, cable TV, non-ferrous 
metals, cement, diamonds and 


sea transport," said a finan- 
cial analyst at Banque Brux- 
elles Lambert. 

According to some observ- 
ers, political pressures are 
partly to blame for Socidtd 
Gerterale’s failure to maxim- 
ise its pursuit of profit- If the 
company falls under non-Bel- 
gian control, presumably she 
will be much less available 
for use as an arm of govern- 
ment industrial policy in Wal- 
lonia. The prospect, instead, 
could be restructuring and 
redundancies at loss makers 
such as FN (armaments) and 
Gechem (chemicals). 


nities, nationalism has never 
been strong and Governments 
have persistently been weak. 

The significance of Societe 
Generate de Belgique, set up 
in 1822 by King William 1 of 
the Netherlands when Bel- 
gium was still part of the 
Dutch dominions, has to be 
seen in this political context. 
Scarcely a major project dur- 
ing the rapid industrialisation 
which characterised the early 
years of the Belgian state - 
the construction of railways, 
canals, the exploitation of 
coal and the development of 
the once powerful steel indus- 


It is an intriguing, 
and at times, 
gladiatorial battle 


Moreover, any shake-up in 
the ownership of the com- 
pany is bound to weaken Wal- 
lonia’s grip on its manage- 
ment - bringing in men from 
Flanders is one of Mr Ley- 
sen’s avowed aims. Not- -sur- 
prisingly, francophone 
extremists are profoundly 
alarmed at the prospect. 

Mr De Benedetti could 
hardly have chosen a more 
vulnerable target than Bel- 
gium, a country which, as 
every schoolboy historian 
knows, has been the theatre 
for great battles between the 
major powers and whose very 
foundation in 1830 was the 
result of compromise among 
its powerful neighbours. 
Moreover, with two large and 
linguistically divided commu- 


try - was undertaken without 
capital provided by La Gdndr- 
ale. Come the turn of the cen- 
tury, the company effectively 
added foreign policy to the 
role of industrial development 
agency as its tentacles spread 
into China and the newly 
established colony in the 
Congo. 

Until recently, its strategic 
importance at home and its 
impressive global presence 
encouraged a strong Belgian 
belief in the company’s invin- 
cibility. More an institution 
than a business, few imagined 
that the old lady would ever 
fall prey to a raider like Mr 
de Benedetti. 

In retrospect, however, it is 
easy to see why the company 
was so vulnerable. Largely 


because of its history of weak 
government, Belgium has 
never formulated coherent 
takeover rules or disclosure 
requirements with the conse- 
quence that anyone could 
build up a sizeable minority 
stake without being noticed. 
Ironically, Governor Lamy’-s 
strategy to expand the com- 
pany's activities and share- 
holding base internationally 
almost certainly enabled large 
chunks of the capital to fall 
into unfriendly hands and 
unwittingly prepared the 
ground for Mr de Benedetti's 
recent attack. 

So who will win and what 
will the victor do with his 
prize? There is a school of 
thought in the banks and 
stock broking houses of Brus- 
sels which believes that Mr 
De Benedetti has victory 
within his grasp. "In reality 
he has already succeeded,” 
said an investment adviser at 
a major Belgian bank. "He 
will, of course, be diluted if 
the capital increase takes 
place but he will go on buying 
shares and once he gets to 
20-25 per cent he will be able 
to Impose his vie wm* 

This judgement- is based 
partly on the view that if its 
shares are legitimised, the 
Leysen syndicate will not 
hold together. Seventy per 
cent of the newly issued stock 
to be taken by the Leysen 
group would be in Belgian 
hands and 30 per cent in for- 
eign. By no means all mem- 
bers of the group have yet 
been identified but there is a 
feeling in Brussels financial 
circles that despite their con- 
cern to retain a strong Belgian 
interest, enough of the group 


will be happy to let Mr De 
Benedetti set the strategy for 
the company, even if be is not 
the principal shareholder. 

Mr Leysen himself seemed 
to be hinting at a De Bene- 
detti management for Societe 
G£n£raJe at the end of last 
week when he was publicly 
congratulating himself on 
having raised BFr 30bn 
(£492zn) In five days to 
finance his group’s stake. In 

an interview with the Finan- 
cial Times on Friday, he said 
he was no less a "convinced 
European” than his Italian 
rival, and set out his offer to 
collaborate with Mr De Bene- 
detti so as to transform 
Soctete G&nferale into both 
mens’ dream of a European 
holding company. 

• "It is too early to say what 
we should do, but we should 
look at the strengths of the 
company and of its sharehold- 
ers. De Benedetti has a good 
team and an industrial back- 
ground. We are strong in 
finance, and we are Belgian," 
Mr Leysen said. 

Neither Mr De Benedetti nor 
Mr Leysen have given more 
than the sketchiest outline of 
this European holding com- 
pany which wonld find its 
vocation after 1092. 

Analysts in Brussels would 
expect to see an attempt to 
develop partnerships between 
Mr De Benedetti's banking, 
insurance and industrial 
Interests in France, Italy and 
Spain and those of La CtenGr- 
ale in Belgium and elsewhere. 
"Banking, insurance, financial 
services and transport is 
where a lot of post-1992 
growth will be and the Gener- 
ate is very respectably repre- 
sented in all," said Mr Nikita 
Reinbot, an Investment 
adviser at BBL in Brussels. 

Mr De Benedetti explained 
his objective In an interview 
published by the Italian mag- 
azine Panorama last week. 
“The ambition is to exploit to 
the' full the opportunities 
deriving from a presence in 
key financial and industrial 
sectors. In each cine we shall 
try to anticipate the evolution 
of the world market through 
investments, alliances and 
new initiatives." 

Societe Generate had been 
selected for this task, said Mr 
De Benedetti, because it satis- 
fied the six criteria defined 
by him and his collaborators 
as to size, reputation, range of 
activities, location, sharehold- 
ing structure and interna- 
tional potential. 

But he knew that a "huge 
rationalisation task" lay 
ahead since the sheer volume 
of companies in which Societe 
Generate has investments 
indicates "an accumulation of 
investments over time that 
need to be reviewed.” 

For all of Belgium's appar- 
ent nervousness about the 
Italian insurgency, there were 
many signs last week that 
both many small shareholders 
and the younger members of 
the financial community feel 
that La Gdndrale both 
deserves and needs the 
shake-up that appears to He 
ahead. “li is a company that 
has been run for too long by 
complacent old men. In 
future, it is bound to be more 
responsive to the needs of 
shareholders and of Belgium's 
need to adjust to changes in 
the outside world. That can 
only be good,” said one 
investment analyst still in his 
twenties. 


Stirrings In 
Berlin 

■I spent the weekend - a long* 
ish one - in East Germany. 
Although it was clear from the 
start that something was up, 
no-one had an inkling of the 
extent. 

On Saturday morning I was in 
the countryside looking at 
horses and hearing about the 
deficiencies of the East German 
agricultural pricing system 
from people who know how to 
exploit it. 

In the evening I returned to 
Berlin and went to the Gethse- 
mane Church. Whether what 
happened there was the begin- 
ning of the biggest political 
uprising in the German Demo- 
cratic Republic since 1963, the 
next few weeks should tell. But 
certainly it looked very big to 
me and as someone who, also 
by chance, was present at the 
onset of les evenements in Paris 
in 1968, 1 saw some remarkable 
similarities. 


Skinheads 

■What happened was that 
the Church, the dissident move- 
ments and the students seemed 
to come together perhaps for 
the first time. It took place in a 
church because nowhere else 
under East German law is there 
the right of free assembly. 
About 3,000 people turned up, 
itself an event long without 
precedent. 

Some background is obvi- 
ously required, but it must be 
scanty because nobody really 
understands what Is going on. 
In brief, the Government in 
East Germany has been 
all-powerful for at least the last 
40 years. The only other possi- 
ble centre of influence has been 
the Protestant Church, though 
It has never stood up to the 
Government head-on. Recently, 
however, there have been a few 
human rights groups calling for 
change. 

The latter groups are very 
small - perhaps a few hundred 
members all told. Events began 
to come to a head when some of 
them Joined an official demon- 


Observer 


strati on on January 17, esti- 
mated at 200,000 strong, and 
displayed banners which, 
though from impeccable social- 
ist sources, were not to the 
Government's liking. Some of 
them were arrested, some have 
been sentenced and others have 
been expelled to West Germany 
- not the harshest punishment 
in the world. 

It was the fact that the Gov- 
ernment reacted at all that haa 
stirred the political pot. The 
Church has felt obliged to stand 
up for the people who used its 
premises, even if they had no 
political purpose. The dissident 
groups, who used to fight each 
other at least as much as they 
opposed the state, have come 
together. And on Saturday the 
students, who had previously 
stayed out of it, went along as 
well. 

So, incidentally, did the skin- 
heads, a group whom noboby 
can explain but which undoubt- 
edly exists, even if an outsider 
seeing them for the first time 
would describe them as punks. 
The skinheads used to beat up 
the dissidents. Now, it appears, 
they may have joined them. 


Bishop’s lead 

■The star on Saturday was 
Gottfried Forck, the Bishop of 
Brandenburg, in whose diocese 
lies Berlin. Forck is a former 
U-Boat commander and Is 
behavinglike a kind of East 
German Willie Whitelaw. In the 
Protestant establishment - 
unlike the Church of England, a 
fairly close-knit group - he is 
slightly to the left of centre. 

He told the Assembly that the 
Church supported the rights or 
the dissidents, that the protest- 
ers still held by the state 
should be released and that 
there should be no more 
arrests. He also endorsed fur- 
ther protest meetings on church 
premises, though at the rate of 
no more than two a more week. 
Some of the dissidents had 
wanted to go into almost per- 
manent session. 


DEALING 



"Damn - I’ve just lost 
another million. I suppose 
that means IT1 lose my park-' 
ing space.” 


Forck was applauded by dap- 
ping of hands. Indeed one of 
the features of the gathering 
was the politeness and orderli- 
ness of it all. In that respect, it 
was distinctly reminiscent of 
the beginnings of the Paris stu- 
dents’ revolt in 1968. 


Kyrie eleison 

■ It was also in its way genu- 
inely religious. Almost every- 
one joined in saying the Lord's 
Prayer at the end and there 
was one brilliant touch. The 
theme song of the East German 
uprising if it occurs will be not 
“We shall overcome", but the 
Kyrie eleison, drawn from the 
Mass. It was sung three times 
with mounting emotion. It is 
haunting, it is beautiful and 
almost everybody knows it. 

There were one or two other 
subtleties: the emphasis on the 
word “peace*, for example, in 
the sense of "peace on earth" 
rather than the East German 


Government meaning of unilat- 
eral western unclear disarma- 
ment, and the repeated calls for 
solidarity, though without men- 
tioning Poland. 


Candles are out 

WThe police kept their dis- 
tance, although one was told 
that there was a strong plain 
clothes element in the congrega- 
tion. As people left there was a 
warning from the church 
authorities and their lawyers 
not to let the demonstration 
spread onto the streets, and it 
was heeded. Lighted white can- 
dies, which more than a few 
yards from a church are the 
symbol of revolt, were quickly 
extinguished. 

It is not at all dear what will 
happen next. Everybody is left 
with a problem. The dissidents 
are not especially articulate in 
their demands. Some of them 
told me that they want a dia- 
logue with the Government, 
with the state of youth in the 
Democratic Republic the first 
item on the agenda. The stu- 
dents are on the whole still 
watching events without fully 
committing themselves. 

The Church is in a bind. It 
wants to act as mediator 
between people and state and 
to secure some democratic 
reforms, but is desperately 
frightened of going too far and 
losing its relatively privileged 
position, at least in comparison 
with other communist states. 

The biggest problem of all, 
however, lies with the Govern- 
ment Should it put down the 
potential rebellion by force or 
hope that it will peter out? The 
signs are that it is still unde- 
cided, though one Indicator may 
be that last week the first 
shootings for many months 
took place at people escaping 
across the Berlin Wall. They 
were not shots to kill, but they 
might have been warnings. 

The Government haa been 
trying for several years, per- 
haps with less success than it 
deserves, to improve its reputa- 
tion abroad. Now, suddenly, 
everything is at stake again. 
And the central fact to remem- 
ber about an East German Gov- 
ernment is that, is a crisis, it 
has no friends - not even the 
Russians. 


Through 
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When share prices crashed, we at Lazard 
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Andrew Taylor looks at difficulties facing private 
finance for major construction projects 
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THE SPIRIT of the entrepre- 
neurs who built the Victorian 
era's railways is being rea- 
wakened -as governments 
worldwide encourage private 
investors to finance and run 
public services such as roads, 
railways, power stations, 
water and sewerage plants. 
But in Britain, despite the 
successful beginning to the 
Channel Tunnel project, other 
privately financed projects 
have been slow to get off the 
ground. 

The reasons for the new era 
of private infrastructure 
development, are simple. Gov- 
ernments everywhere are 
keen to reduce public borrow- 
ing. Construction companies 
want to offset Che drop In 
export orders; down by more 
than a third since 1961 as 
developed and developing 
nations have sought to reduce 
public spending. Both .sides 
share a common. interest. In 
encouraging private sector 
finance. ’ 

A few examples give some 
of the flavour of the new 
wave of projects. In. Hong 
Kong, the large Japanese con- 
struction group Kumagai 
Gumi is leading a consortium 
which is financing a *385m 
t£2l£ai) road and rail tunnel 
under Hong Kong harbour. In 
Australia the same company 
is raising private finance to 
build a tunnel under Sydney 
harbour. 

In Toronto', the US aero- 
space company Lockheed, in 
partnership with Huang-Dan- 
czkay, Canadian developers, 
has won a . concession to 
finance and operate a $365m 
third terminal at the city‘s 
international airport. Turkey 
is desperately seeking private 
investment for a whole range 
of public works; many cities 
in the US have plans to tap 
private finance to help pay 
for public services. 


And in Europe, the biggest 
of all privately financed 
infrastructure projects, the 
Channel tunnel, is now under 
way. Eurotunnel, the 
Anglo-French group which 
will, run the project, has 
raised £6bn in loans, standby 
credits and equity. 

Despite this success, the 
British- Government's experi- 
ence of getting such ventures 
started has been mixed - sur- 
prisingly so for an adminis- 
tration which champions pri- 
vate enterprise. Contractors 
are beginning to question 
whether it is worth the 
expense of preparing costly 
engineering and financial pro- 
posals if the projects face so 
many problems. There are 
three main issues involved. 

The first is the strict test 
the Treasury applies to 
ensure that the projects rep- 
resent value for money. Sev- 
eral-schemes have foundered 
on the rock of Treasury oppo- 
sition. These include a new 
Black Country toll road by 
Tarmac in the West Midlands; 
an East Anglian sewerage 
scheme at Flag Fen; and the 
private financing of the West- 
minster conference and exhi- 
bition centre. So far only the 
conference centre has been 
built, using public money. 

Other projects have gone 
ahead despite Treasury pro- 
tests. Trafalgar House, the 
construction, property, ship- 
ping and hotels group, won 
the concession to build a pri- 
vately financed bridge over 
the River Thames at Dartford 
only after the Cabinet over- 
ruled Treasury objections. 

Treasury officials say they 
are not opposed to private 
funding, but that privately 
financed developments should 
be at least as cost effective as 
tr they were carried out in the 
public sector. The rules gov- 
erning private investment in 


Costain proposes a Capital Expressway 
to run above toe existing M25 


public infrastructure and ser- ™ 

vices were established in y 

1981 by a working party 

under the chairmanship of Sir „ . 

William Kyrie, then a senior to increase their overall work- 
Treasury official. The “Eyrie Ioa ? s: if privately financed 


Rules" stipulate: 


companies, was formed. 
Despite their complaints. 


cost. 

Cities in the US and Far 


projects are not going to free British contractors are push- East have great flexibility to 


• Finance must be raised at mon *y to be spent in the pub- ing ahead with a number of offer financial and planning 
competitive Tates and entirely lic sector, all the less reason projects. Just before Christ- inducements to private toves- 
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at the risk of the private to propose them. 
investors; there must be no T* 1 * 1 


direct or indirect state finan- of dealing with govem- 

cial guarantees. rnents and politicians. MPs 


< propose them. mas, Richard Costain, the tors. British public bodies 

The third issue is the unccr- mining and construction have less room for manoeu- 
Jnty of dealing with govern- group, announced proposals vre. 
ments and politicians. MPs for a new generation of pri- The London Docklands 


London Docklands 


• The higher cost of raising sitt tog on the special select vacely funded transport proj- Development Corporation pro- 
money from the private sec- committee hearing the Dart- ects, including a second deck poses to raise private invest- 

tor must be offset by cost * or ? Crossing Bill have voted on the M25 motorway that ment to pay for the proposed 

savings elsewhere in the proj- include a wind-shield on rings London, and a 16-mile easterly extension of the 
ect. the new bridge. Trafalgar highway under the heart of Docklands Light Railway by 


the capital. 


exploiting the increased value 


Contractors question whether tSS^SST 

preparation of costly engineering sortia to build privately Wharf office 6 project in Doclo- 

. ■ . - . financed prisons and hospi- lands has already agreed to 

• proposals IS worth the expense Trafalgar House, the meet the cost of a westerly 

* r r British construction property extension of the Light Rail- 

and shipping group, has way to Bank Underground 
Contractors say the word- House says this would sub- already laid plans to take station in the City, 
ing of the rules makes it vir- stantially increase the cost of advantage of government pro- uvn. aM> 

tualiy impossible for any proj- the development and could pos&ls to privatise the elec- jl B ™ e * «. kff 

ect to be approved. It is very require it to resubmit its tricity supply Industry and 

Hifrin.tr. Iitentffv nrivfl/o finanria! nmnrtsal*. the water industry. the raUwa y or P ubI,c author- 


difficult to identify private financial proposals. the water industry. inf t i!If 

sector savings which could The Government has indi- One of the most promising JJ* 

not, technically, be achieved cated it will overrule the MPs' areas for private finance - to 2L™ "Sf, 2“J5SL“ 

under public management. wind-shield amendment. Con- Britain and abroad - is the route wjll pass. Elsewhere 

A second concern is that, struction companies are none construction of underground 
even if a project is approved, the less concerned that parlia- and light rail systems. 
the Treasury insists that it ment should try to change the Schraders, for instance, is 
should be offset by a corre- rules half way through the currently advising a censor- 
spondtog reduction to govern- game. Britain needs to tiura of Japanese and French f„ u ^ ~ ™ ° 

ment spending. In the case of develop the same kind of leg- companies bidding for a pri- SfT* 

the Dartford Bridge, for islative and political proce- vate sector mass transit sys- 

instance. Treasury officials dares as France, says Mr tern in Bangkok. ISS 

tried, once the project had Nicolas Lethbridge, an assis- Although such transit d t0 p ate 

been approved over their tant director of Schroders schemes, in Britain and tom P an,es - 
opposition, to deduct the cost merchant bank, which advises abroad, increasingly involve Although many interna- 
of the bridge from the public in this field. France has a long private finance, most will tional projects are already 
sector transport budget. history of private companies require some form of public under way, the ones on the 

In this instance, they were running public services. Pri- subsidy, either to the form of drawing board for Britain are 
not successful. But the Trea- vate companies, many of land or cash. still dreams. Many of them 

sury's insistence that pri- them construction companies. In Manchester, the Govern- are likely to remain just that, 
vatcly handed projects should supply about 70 per cent of ment has already given a con- say the contractors, unless 
not be used as a lever to raise France's water, for instance, ditional go-ahead for a £40m the Government's attitude 


tors. This could involve public 
authorities and Government 
in a re-examination of ther- 


still dreams. Many of them 
are likely to remain just that, 
say the contractors, unless 
the Government's attitude 


national expenditure on infra- and have been operating since light railway system for changes. The Victorian rail- 
structure removes much of 1853 when Compagnic Gcner- which Manchester Citv coun- way entrepreneurs cannot yet 


structure removes much of 1853 when Compagnic Gcner- which Manchester City coun- 
the Incentive for construction ale des Eaux, the biggest of cil will provide part of the 
companies. They are anxious the private French water public sector's share of the 


Beyond the 
Welfare State 


By Ralph Harris 


way entrepreneurs cannot yet 
be certain of finding their 
spiritual heirs. 


THE TERM “welfare state" 
has become a question-beg- 
ging slogan to justify increas- 
ing public (political) spending 
in ways that evidently yield 
diminishing returns. It has 
grown wondrously since 
1 945, not so much as an amia- 
ble Topsy but more like Jack's 
beanstalk which turned out to 
conceal an insatiable ogre. 

In round terms the cost of 
state education, health ser- 
vices, housing and social secu- 
rity has escalated to above 
&90bn, which is over half all 
government spending 
(£l75bn), which accounts for 
half the national income. 

Parrot cries for still more 
spending assume that 
increased inputs of cash must 
lead to a larger output of ser- 
vices. Yet elementary eco- 
nomic analysis tells why 
higher costs have not led to 
an equivalent increase in sat- 
isfaction. First, ponder the 
well-known inflation of costs 
associated with bureaucracy. 
Then allow that national con- 
trol of education, health care 
and other services is subject 
to all the customary disecono- 
mies of giantism, made worse 
by monopoly. Finally, reflect 
how the absence of pricing in 
“free" NHS, schools and uni- 
versities undermines economy 
and accountability, to say 
nothing of the destruction of 
choice by conscripted 
patients, parents and pupils. 

For all the smug, self-righ- 
teous talk about the "compas- 
sion” of the “caring profes- 
sions," the reality is 
“producer capture." In recent 
years we have witnessed pub- 
lic “servants" including most 
teachers and some nurses 
exploit industrial power and 
moral blackmail to preserve 
comfortable practices, and 
obstruct efficiency. 

In addition to the economic 
indictment of overblown state 
welfare, we have the threat 
of increasing political corrup- 
tion. Thus government ser- 
vices are especially vulnera- 
ble to the single-issue 
pressure group, operating on 
weak politicians via the vote 
motive. Organised, informed, 
concentrated lobbies know 
how to orchestrate their case 
and prevail against the pas- 
sive, ignorant dispersed con- 
sumer-taxpayer. 

But towering above the eco- 
nomic and political defects is 
the moral indictment. Individ- 
uals are treated as objects of 


paternalistic, condescending 
pity. Their independence is of 
no account and they are never 
responsible for their own cir- 
cumstances. The result, even 
of generously conceived state 
welfare, has been to induce, 
deepen and prolong depen- 
dency - which turns out to be 
as addictive as drugs or drink 
and no less destructive of 
human will and welfare. 

Throughout history most 
human welfare has come from 
the care of family and the 
spread of markets. 

The perverse outcome of 
most state welfare follows 
from a key analytic distinc- 
tion economists make between 
"income effect" and "price 
effect." Thus alt subsidies 
intend to provide a beneficial 
income effect of increasing 
the spending power of the 
recipient. But this assistance 
also has the unintended, 
harmful price effect of raising 
the incentive to qualify for 
the subsidy or benefit, by 
remaining - or becoming - 
“unemployed," or “poor," or 
“homeless," or even "ill." Who 
honestly doubts that the dra- 
matic increase in unmarried 
mothers owes much to the 
special payments and priority 
housing won by the pressure 
group for that anatomical 
curiosity of “single-parent" 
families? 

The policies that would fol- 
low from such a critique are 
far-removed from the natural 
political impulse to buy-off 
(for how long?) every griev- 
ance with more of other peo- 
ple’s money. The watchwords 
for the future would rather 
be self-help, mutual aid, com- 
petitive supply, paying for 
choice, private insurance, 
prudence and thrift. 

Continued unconditional 
subsidies in cash or kind 
would increasingly be con- 
fined to deserving victims of 
adversity. For others 
short-term relief could be 
accompanied with counsel- 
ling. pastoral care and good 
neighbourliness. 

Radical reconstruction 
would thus be informed by a 
new moral consensus such as 
operates to Switzerland and is 
beginning to emerge in the US 
after the failure of the “war 
on poverty." 

The author is chairman of 
the Institute of Economic 
Affairs. His paper. Beyond 
the Welfare State, is published 
today by the IEA, price £2. 







Measurements 

matter 

From Mr Malcolm Levitt. 

Sir, Your article “A Diet for 
Leviathan" (January 20) con- 
tains several references to a 
study of public expenditure 
which I supervised, but mis- 
leads your readers on the issues 
involved, especially a major 
theme of the book - that the 
public sector has already dem- 
onstrated significant productiv- 
ity growth and that consider- 
able scope for Improved 
efficiency remains. 

The absence of productivity 
growth in the official national 
income statistics is purely a 
matter of statistical a o i t v en - 
Cion, 

The measurement of produc- 
tivity requires data on inputs 
and outputs;- but the national 
accounts contain no data on 
government output Productiv- 
ity growth requires that the 
volume of output rises faster 
than ihe volume of input, but in 
the absence of measures of gov- 
ernment output in the national 
accounts it logically follows 
that i here can be no productiv- 
ity growth. 

tour article treats the 
absence of measured productiv- 
ity growth as a reflection of 
reality, which the book shows 
it is uol. The question of pro- 
ductivity growth is central to 
the issue ox the adequacy of the 
planned growth of public 
spending, but your article 
ignores this point. (Clearly 
opinions differ over the extent 
of the growth of productivity in 
government.) 

As for the distinction 
between the measurement of 
public spending to “real" and 
•volume" terms, the former 
removes from the cash figures 


Letters to the Editor 


Che effects of general inflation, 
and the latter removes the 
effects of price increases spe- 
cific to the services in question 
(in the case of defence and 
medical equipment, for exam- 
ple, they tend to rise faster 
titan prices generally). 

The former is relevant for 
assessing the financing burden 
of public spending as it mea- 
sures both the volume of inputs 
and any tendency for their rela- 
tive prices to rise. Expenditure 
planning to volume terms, prac- 
tised in the past, provided Inad- 
equate incentive to contain 
costs because in principle it 
guaranteed that the cash cost 
of the resources would always 
be made available. 

Finally your article claims, 
with the alleged support of the 
study, that there is no differ- 
ence between government of 
cither main political party to so 
far as public spending is con- 
cerned . This is a major over- 
simplification of an extended 
argument which 1 will not 
repeat here, save to point out 
that the study shows that 
whereas the constraints on pub- 
lic expenditure after the deba- 
cle of the 1976 International 
Monetary Fund negotiations 
were a matter of regret to the 
Wilson administration, con- 
straints since 1979 have been a 
matter of deliberate policy. 

Malcolm Levitt, 

Ernst A Whinney, 

Bechet Howe, 

1 Lambeth Palace Hoad, SE I 


Direct elections 
arc unrealistic 

From Mr Julian Huddn. 

1 cannot agree with your view 
(January 20) that the least we 
can do for Hong Kong is to 
inflict democracy in the form of 
direct elections, initially to 
some of the Legco seats. 

Many in Hong Kong do not 
have confidence in China's 
promises, but it is very much in 
doubt whether there to a major- 
ity for representative govern- 
ment. In any case, to suppose 
that democracy would be any 
real safeguard Is unrealistic. 
Should the political colour of 
Legco become hostile to the 
interests of China - perhaps 
through the election of Nation- 
alist candidates - is China to be 
criticised if she then intervenes 
in Hong Kong, as the US did in 
Grenada? 

Also, direct elections between 
now and 1997 could place 
Britain in potentially embar- 
rassing situations with China. 
There must be some temptation 
among would-be political activ- 
ists in Hong Kong to stir the pot 
in the hope of pushing the Brit- 
ish Government into granting 
concessions (in such areas as, 
for example, nationality) to 
return for their co-operation. It 
should be remembered that 
democracy is not a feature of 
Chinese culture or history. Sir 
Geoffrey Howe, the UK Foreign 
Secretary to right to regard the 


prospect in Hong Kong with the 
utmost camion. 

- Members of Parliament, who 
have already decided that Hong 
Kong is to be granted no 
favourable treatment in terras 
of nationality or immigration 
rights, would help the situation 
if they would share the Foreign 
Secretary's confidence in the 
undertakings made by China 
about the future of Hong Kong, 
rather than increasing the 
atmosphere of mistrust and 
uncertainty by their support 
for direct elections. There is a 
Chinese proverb which warns 
against rubbing salt on the 
head of the tiger. 

Julian Huckin, 

“ Fong Teng\ 

9 Reddens Road, 

Beckenham, Kent 

First straighten 
the priorities 

From Mr EJrtcG. Moore. 

Sir. Samuel Brittan's com- 
ments (January 21) on public 
spending priorities strikes a 
local chord. 

In 1979, this community lost 
an excellent village school on 
the basis of an (optimistically) 
estimated saving to the county 
council of £15,000 per annum. 
The same council must have 
been spending a multiple of 
that figure to raise the height 
of the kerb along a nearby main 
road. Now ir proposes to spend 
several million pounds on a 
scheme to straighten two miles 
of road between Crowbo rough 
and Tunbridge Wells which will 
serve only to move any traffic 
congestion two miles further on 
and ensure that impatient driv- 
ers have their accidents at 
higher speeds. 

N.McG. Moore. 

Renby, 

Bridge Green, East Sussex. 


Less protection might encourage EC firms to be more competitive 


From Mr David Shiners. 

When presented with a pre- 
scription for intervention like 
that in Mr Burton's article on 
inward investment fFT , Janu- 
ary 27), it is always helpful to 
consider what ita Implementa- 
tion would imply. 

First, Mr Burton suggests that 
foreign firms wishing to Invest 
in the European Community 
would have to agree to under- 
take research and development. 
They would then have to 
recruit local engineers and sci- 
entists to do the work. The sup- 
ply of such people cannot 
increase in the short term, so 
the recruits would be drawn 
from other employers in thr BP. 

In rlectronics, at any rate, 
European companies are 
already complaining about 
shortages of engineers; and 
studies of the Esprit pro- 
gramme have concluded that its 
effect on the volume of 
research to the EC Is con- 
strained by the supply of 
research utafT. Salaries wroW be 
expected to rise, and the 
amount of research and dew l- 


The main effect would be a 
transfer of & and D activity 
from local to forclgn-owacd 
companies. 

Second, he wants foreign 
firms to make knowledge-shar- 
ing agreements with local sup- 

I liters, and to be required to 
ncoroorate a higher local con- 
tent In their products. He prob- 
ably underestimates the 
amount that European suppli- 
ers have already learnt from 
foreign manufacturers, who 
require higher quality than 
their European competitors. 
Bui if he wants to require such 
agreements, he has to specify 
what - knowledge would be 
shared with suppliers, and how 
the Implementation or the 
agreements would be moni- 
tored- 

What would he do, for exam- 
ple, if European suppliers did 
not Want , to produce compo- 
nents to Japanese specifications 
at prices -Japanese companies 
were prepared to pay? would 
he expect the European Com- 
mission to intervene and set the 
prices to be paid? And If for- 


they considered competitive, 
would he again expect the Com- 
mission to intervene In this 
commercial dispute? 

Third, he would require for- 
eign firms to export to markets 
outside Europe. He presumably 
hopes that exports from Europe 
would replace exports from 
Japan; but, if a market can be 
supplied from plants in Europe, 
it might also be supplied by 
European companies. The 
required exports from foreign 
firms In Europe could therefore 
reduce existing exports from 
Europe. Would the Commission 
he expected to nominate the 
markets to which foreign pro- 
ducers should export? 

Fourth, he wants to rational- 
ise sub-scale production by for- 
eign companies to Europe. This 
objective assumes that the size 
of plant that Is uneconomic to 
generally accepted. In practice, 
opinions differ on this subject, 
and the optimal level will also 
vary as the production technol- 
ogy evolves. If the Commission 
tried to specify the sacs of the 
plants to be built in Europe, it 

r .j ir 


manufacturers who might be 
supposed to know more than it 
does on such a subject. Would 
he extend this control to domes- 
tic manufacturers? 

Behind Mr Burton's argu- 
ments lurks hte belief that he Is 
proposing that the Commission 
should behave like the Japa- 
nese government. In fact the 
consumer dee ironies industry 
in Japan has received very lit- 
tle attention from the govern- 
ment, and its flourishing state 
seems much more the result of 
unfettered competition than of 
government intervention. 

A more accurate interpreta- 
tion of Japanese experience 
might be that European firms 
need less protection from for- 
eign competition if they are to 
be encouraged to become more 
competitive. The restraints on 
imports into Europe seem more 
a cause of economic losses in 
Europe than do any features of 
the inward investment that 
they encourage. 

David Sawcrs. 

W Seavirtc Avenue, 


Lambert Smith Hampton: 

A NEW COMMERCIAL PRACTICE 
WITH A LONG TRACK RECORD 


pi 

vsfr>. 


,Oi 

,e>i 

im 


A iw' ^ 6® 




m. 



0 FvTVgSw 


Amfwoy Erown 

Stcwat 


Mcumget Mjy 
Bjveraotft 


Lirobcn Smith Hampton. CMnmrKidt Oddy & C«tt, 


tt'. K Robimvn & >Zo taden L<xWT>od 

& tattle 


Seven leading commercial property practices have 
just joined forces. To form Lambert Smith Hampton. 

Our members are all long-established. We cover 
every aspect of commercial property. 

Together, vwe re a genuinely national operation. Each 
of us can call on the resources of the others. 

We’ll maintain and develop the strong links we’ve 
forged with our clients, large and small. 

Wve marked the launch of our practice by opening 
fine new offices in Cavendish Square. 

Though you’ll find the service just as fine at any of 
the offices listed below. 


Lambert;? 
SMITH ' • 
HAMPTON 


S3 Cavendish Square. London W|M 0AL Telephone 01-975 1700. Fax 01-499 0818. 

Wmi End and City of London. Glasgow. Guildford. Leeds. Manchester. Sheffield. Thames VfeEley. Hong Kong. Paris. 
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Cashing in 
a rare 


opportunity 


TEN'- YEAR Treasuries, 
blue-chip equities. Certificates 
of Deposit or the Standard & 
Poors 500? Or St Gaudcns, Pan- 
das, Indian Heads and Norma 
Jeannes? 

There arc so many strategic 
investment choices to make in 
1988. Should the investor go 
for steady gains with a blue 
chip such as the Liberty 
Twenty Dollar or aggressive 
growth with a Barber quarter? 
Or a balanced portfolio? 

These are. of course, all rare 
coins, and there is evidence to 
suggest these tangible forms of 
wealth could be starting to 
enjoy a comeback. Mr Michael 
Keith Ruben, one industry 
expert, says: "Numismatic coins 
have shown amazing strength 
in times of an unstable dollar, 
and through the peaks and 
valleys of the stock market. Not 
surprisingly, investment-grade 
rare US coins arc finding their 
way into more and more portfo- 
lios 

In December, Fidelity began 
offering its customers the 
opportunity to buy gold, silver 
and platinum directly in 
amounts as little as one ounce a 
time, it also gave investors the 
chance to buy rare coins for the 
first time. 

A spokesman for Fidelity said 
that various funds based on the 
stocks of gold exploration, min- 
ing, processing and dealing had 
seen very little extra demand in 
the wake of October's share- 
price collapse. 

The same story emerges from 
New York-based Van Bek Secu- 
rities which, in 1968, launched 
the first mutual fund to focus 
on shares of gold mining com- 
panies and remains the largest 
with S900m under management. 

Mr Han^ Bingham, executive 
vice-president, said both its 
gold funds (the other, launched 
two years ago. excludes South 
African companies) saw record 
inflows on October 1 9. Since 
then, however, inflows have 
tailed off to more normal levels. 

Rare coins seem to be a dif-. 
ferent matter. Fidelity says 
that interest in direct selling of 
precious metals and rare coins 
has been substantial over the 

J iast month. Given the extreme 
ear factor now built into the 
equity market, coupled with the 
relatively low prices or rare 
coins, these could be poised for 


a good year. 


ley already have a proven 
track-record. According to fig- 
ures provided by Salomon 
Brothers, IIS coins have outper- 
formed all other investments 
over l he past 15 y*>ars. The 
compound annual rate of return 
on US coins was 18.8 per cent 
compared with only 11.9 per 
cent for gold itself, 8.6 per cent 
for stocks and 8.7 per cent for 
bonds. Over the same period, 
US stamps came a respectable 
third with a rate of return of 
13.6 per cent andi diamonds 
came a rather dull last place 
with 4.1 percent. 

Talking to experts in the 
rare-torn industry is refreshing 
after discussing prospects for 
the stock market with increas- 
ingly bored and frustrated 
equity salesmen. Imagine how 
much more exciting it is to deal 
in a finely crafted, exceedingly 
rare 150-ycar-old US gold coin 
than it is to execute a bargain 
of 1.000 IBM shares which one 
never gets to see. 

Mr Michael Keith Ruben and 
his brother Stephen run a ra re- 
coins business in Maryland, just 
outside Washington. It would 
bo difficult to find two more 
enthusiastic exponents of the 
trade. 

Michael Keith Ruben Rare 
Coins Inc is one of more than a 
hundred market-makers who 
offer bid and ask prices for 
coins which have been graded 
by the Numismatic Guaranty 
Corporation of America. The 
formation around a year ago of 
this independent grading com- 
pany has set the stage for the 
development of genuine and liq- 
uid trading in rare coins. 

The lack of high quality grad- 
ing before had inhibited inves- 
tor confidence in coins and 
blocked the development of a 
liquid market. All that has now 
changed. Annual turnover in 
rare coins is around $2bn and, 
including gold coins bought as 
an investment in precious met- 
als rather than collector’s 
items, around S8bn. 

There are drawbacks. With 
average brokers’ commissions 
of around 20 per cent, buying 
coins should be regarded as a 
long-term investment rather 

than a speculative trading 

opportunity. 

Government issuance is also a 
problem. A strictly limited edi- 
tion invariably will be mar- 
keted at a huge premium which 

nevertheless attracts heavy 
demand. The the government 
then mints some more, the price 
drops and the investors are left 
with their own Black Monday 
time and time again. 

To avoid that kind of mis- 
take. ask the experts. Accord- 
ing to Stephen Ruben, no collec- 
tor’s coin mimed after Buffalo 
nickels in 1937 is a genuinely 
good buy. 


US takes tough line over Airbus 


BY WILLIAM DULLFORCE IN DAVOS 


US and European Community 
attempts to resolve a dispute 
over government subsidies to 
the European Airbus consor- 
tium have come close to 
impasse after the presentation 
of a new US proposal in 
Geneva. 

Mr Willy de Clercq, the EC 
External Trade Commissioner, 
said that the proposal showed a 
hardening in the US position 
and left open all the key issues. 

Mr Clayton Yeutter, the US 
Trade Representative, who dis- 
cussed the Airbus issue with Mr 
de Clercq in the sidelines of the 
World Economic Forum this 
weekend, acknowledged that 
the two sides were still far 


trie, a consortium of French, 
West German. British and Span- 
ish aerospace companies, would 
still have an advantage in pric- 


ing of roughly $3m an aircraft 
its uS-buil 


apart. 

Mr Yeutter said: “We are 
looking for much tougher disci- 
pline on subsidies than any- 
thing the Airbus governments 
are ready to offer.” 

He added that Airbus Indus- 


Over its US-built rivals under 
the new US proposal, 

Boeing and McDonnell Doug- 
las of the US accuse Airbus of 
unfair trading because, they 
claim, government subsidies 
amounting to billions of dollars 
allow it to sell aircraft at cut- 
rate prices. 

However, the proposal, pres- 
ented last week, did not meet 
European expectations that the 
US would offer a formula for 
controlling aircraft manufactur- 
ers* pricing practices. 

Control at the sales price 
level has been seen as a com- 
promise alternative to the 
scrapping of government subsi- 
dies. It would allow European 
governments to continue to 
finance Airbus Industrie but 


would discipline the prices at 
which the consortium offered 
its aircraft. 

Mr Yeutter said the US had 
not proposed a formula for dis- 


ciplining prices because it 
al wil 


would "deal with the symbols, 
not the heart of the problem." 


The proper way was to disci- 
icuc 


pute has now been postponed 
until March 18. Mr de Clercq, 
Mr Yeutter and the trade minis- 
ters of the four Airbus govern- 
ments will meet at Lake Const- 
ance just before an informal 
meeting of world trade minis- 
ters. 


pline the subsidies and deprive 
Airbus of finance for its "pred- 
atory pricing," he added. 

In addition the US is still ref- 
using to entertain an EC pro- 
posal for a "dollar clause” to be 
included in an agreement on 
civil aircraft financing. 

Such a clause would enable 
European governments to com- 
pensate Airbus for large depre- 
ciations in the dollar exchange 
rate. Prices for civil aircraft, 
including those made by Air- 
bus, are usually quoted in dol- 
lars. 

A crucial showdown at minis- 
terial level over the Airbus dis- 


US and EC officials will now 
have to "go back and re-assess," 
Mr Yeutter said. Neither he nor 
Mr de Clercq offered any ideas 
for breaking the deadlock. 


Mr de Clercq saw little chance 
of reaching agreement and 
talked of a “confrontation" in 
March. 

However, neither side wants 
the talks to collapse. A break- 
down leading to the imposition 
of national sanctions in civil 
aircraft trade would sour the 
climate in the current trade-lib- 
eralising Uruguay round of the 
General Agreement on Tariffs 
and Trade. 


British party split by merger decision 


BY MICHAEL CASSELL. POLITICAL CORRESPONDENT, M SHEFFIELD 



David Owen, above: will work 
with new party. Robert 
Madennan. below: turning 
"potential into potency." 



BRITAIN’S Social Democratic 
Party yesterday voted by a 
large majority to merge with 
the Liberal Party, triggering an 
irrevocable split within the SDP 
ranks and setting the two sides 
on course for future electoral 
confrontation. 

Dr David Owen, the former 
SDP leader, who intends to 
build support for the continuing 
SDP, predicted an initial "trial 
of strength.” However, he also 
envisaged an eventual electoral 
agreement in the best interests 
of both parties. 

He said he would be prepared 
to go on working with the new 
party. The SDP would not want 
to act as "spoilers" but if agree- 
ment was not possible, his 
party would not run away from 
a fight. 

Dr Owen said the real test 
would come when it became 
clear how many party members 
decided to remain with the 
continuing SDP. He believed it 
would be the majority. 

Mr Robert Madennan, the 
SDP leader, described the vote 
as a decisive endorsement of 
the merger package and said Dr 
Owen's claims of having more 
than 20,000 supporters were 
“fanciful." Opposition to the 
merger had been marginalised, 
he said. 

Showing no readiness to con- 
sider electoral agreements. Mr 
Madennan said the level of Dr 
Owen’s support did not suggest 
he had much scope for negotia- 


ting. The new merged party 
would "stand on its own feet 
and attract its own support." It 
would transfer "potential into 
potency," he said. 

Mr Madennan added: "In Iso- 
lation, however splendid. Dr 
Owen cannot look forward to 
the prospect of a bright politi- 
cal career." He advised the for- 
mer leader to "take a long holi- 
day" and to reconsider his 
position. 

A clash is already developing 
over television time since the 
SDP parliamentary group, con- 
trolled by Dr Owen, has sought, 
and been granted by the BBC, a 
party political broadcast on 
March 9. The pro-merger 
national leadership is protest- 
ing vigorously since it is furi- 
ous at Dr Owen being given free 
publicity in the week when the 
new party is formally set up. 

At the end or a two-day 
debate in Sheffield, the 443 reg- 
istered members of the party's 
ruling Council for Social Democ- 
racy voted by 273 votes to 28 
to form a union with the Liber- 
als, to be known as the Social 
and Liberal Democrats. There 
were 49 recorded abstentions. 

The pro-merger camp claimed 
the 78 per cent majority among 
those voting represented an 
overwhelming vote of confi- 
dence. The strength of the 
opposition was dented by 
divided tactics: 93 followed the 
call of Dr Owen not to partici- 
pate in the vote. 


The Owen camp at once 
claimed the unrecorded voters 
as theirs and said that, together 
with the registered abstentions 
and "no" votes, the pro-merger 
leadership had failed by 23 to 
win a two-thirds majority of 
those attending. 

Mr John Cartwright, the SDP 
MP for Woolwich and Dr 
Owen's principal lieutenant, 
said: "The result shows that if 
we had wished to block the 
merger, we could have done 
so." 

Following last week's over- 
whelming vote in favour of 
merger by the Liberals, the 
decision paves the way for a 
ballot of both parties' members 
in February. Mr David Steel, 
the Liberal leader, said yester- 
day that both could "now go 
forward together, not just with 
confidence, but with enthusi- 
asm." 

A contest for the leadership 
of the new party now looks 
likely in the summer. 

Pressure from within the SDP 
for Mr Steel to stand was 
mounting at Sheffield, though 
the presence there of Mr Paddy 
Ashdown, the Liberal MP for 
Yeovil and the most obvious 
alternative contender, was 
being seen as an early indica- 
tion of his readiness to run. 

The merged party created 
will come into effect - providing 
there is a simple ballot majority 


among members of both parties 


- on March 7. 


Warsaw set for major test over 
Imposition of prices policy 


BY CHRISTOPHER BOB INSKI IN WARSAW 


POLAND will today increase 
food prices by an average 40 
per cent, with transport costs, 
rents and postal rates also ris- 
ing. The measures arc designed 
to obtain vital energy savings 
demanded by the World Bank 
and International Monetary 
Fund (IMF) as well as to bring 
prices more in line with produc- 
tion costs. 

Prices policy was the subject 
of a national referendum last 
November in which the authori- 
ties failed to obtain an absolute 
majority for radical price 
reform and were forced to scale 
down their proposals. Never- 
theless, the Government faces 
the question of how workers 
will react, given that price rises 
provoked major strikes in 1970 
and 1 980 but have gone 
through peacefully since mar- 
tial law was imposed in 1981. 


Today's operation, which the 
Government says will be com- 
pensated for by wage and pen- 
sion increases, is the largest 
since 1982. It will also increase 
prices paid by industry and 
farmers for materials and com- 
ponents and the amount the 
state pays for farm produce. 
The cost of coal for domestic 
use is to rise by 200 per cent on 
April 1, along with increases in 
the price of gas and central 
heating 

The Government predicts that 
inflation this year will reach 4B 
per cent compared to 2G per 
cent in 1987. The weakness of 
the price operation, however, is 
that it leaves a wider gap 
between supply and demand 
than last year, and government 
subsidies to industry and farm- 
ing will grow. 

As many as 2.000 people 


inarched in Gdansk yesterday 
to the railway station after 
morning service at St Bridget's 
Church, a Solidarity rallying 
point, chanting slogans against 
the price rises. The demonstra- 
tion was unhindered by police 
and dispersed peacefully. 


Radio and television at the 
weekend devoted many hours 
to answering people’s questions 
on the rises, pointing out that 
wages would also rise. The fall 
in real incomes this year, 
according tn official figures, 
should be in the region of 8 per 
cent, compared with 4 per cent 
in 1987. 


• Mr John Whitehead, US 
Under Secretary of State, began 
a visit to Poland at the week- 
end aimed at improving politi- 
cal and economic relations 
between the two countries. 


im faces fresh war allegation 


BY JUDY DEMPSEY IN VIENNA 


DER SPIEGEL, the West Ger- 
man magazine today publishes 
what it claims to be an authen- 
tic document showing that Mr 
Kurt Waldheim, the controver- 
sial Austrian President was 
involved in the deportation of 
thousands of Yugoslav parti- 
sans to the concentration camps 
in 1942. 

If the document is not a forg- 
ery, Mr Waldheim may come 
u nder renewed pressure to 
resign. 

The document takes the form 
of a copy of a telegram appar- 
ently sent in 1942 when Mr 
Waldheim was a junior officer 
with the then newly sot up Ger- 
man Kampfgruppe WestbosriUm, 
the fighting group West Bosnia, 
near Kozara. 

It allegedly claims that Mr 


Waldheim requested the trans- 
portation of 4,224 Yugoslav 
partisans who were prisoners 
at Kozara in Bosnia to the con- 
centration camps in Zemun, 
near Belgrade which was under 
German control. 

Mr Waldheim, who was 
elected president in June 1986 
has consistently denied the alle- 
gations that he was involved in, 
or knew about, the deportation 
of Jews from Salonika to the 
concentration camps, or the 
deportation of Yugoslav parti- 
sans. 

A spokesman for Mr Wal- 
dheim said at the weekend 


the military historian in Bel- 
grade who discovered the docu- 
ments, said in this weeks* Issue 
of Profil. the Austrian weekly, 
that "Mr Waldheim is no war 
criminal. He was on the staff of 
General Stahl (the German offi- 
cer in Yugoslavia) but would 
have had no information on the 
criminal orders. But there is 
enough proof that he was 
involved in the transportation 
of prisoners." 


there had been many forged 


documents in the past and that 
this document was "an appar- 
ent forgery." 

However, Mr Dusan Plenca, 


The publication of this docu- 
ment coincides with the last 
meeting in Vienna of the six- 
man historians' commission set 
up by the Austrian Government 
to investigate Mr Waldheim’s 
wartime activities. The commis- 
sion is due to present its find- 
ings on February 8. 


-World Weather 


Ford UK 
unions call 
off strike 


BY CHARLES LEADBEATER IN 
LONDON 


A NATIONAL strike by UK 
Ford Motor Company’s 32,500 
manual workers was last night 
averted after union leaders 
agreed to recommend accep- 
tance of an improved three- 
year pay and conditions offer. 

The agreement to recommend 
was reached three hours before 
workers were due to start at 
midnight last night the first 
national strike for a decade. 

The agreement came after 
seven hours of talks in which 
the company agreed to improve 
its pay offer. Manual workers’ 
grade rates will rise by 7 per 
cent in 1987-88. back-dated to 
November, and increases worth 
2.5 .per cent more than the 
inflation rate in the subsequent 
years. 

The agreement will improve 
the pay of an average manual 
worker by £41 from £193 to 
£233 a week. 

Under its last offer, pres- 
ented to the unions on Thurs- 
day, manual workers were 
offered increases of 2 per cent 
more than the inflation rate in 
the final two years. 

It was following the break- 
down in talks on Thursday that 
union leaders said they planned 
to. go ahead with a national 
strike from midnight last night. 
The strike plan followed ballots 
ten days ago in which 88 per 
cent of manual workers voted 
for strike action. 

Mr Mick Murphy, the Trans- 
port and General Workers 
Union national automotive offi- 
cer and the unions’ chief negoti- 
ator, said the strike was 
deferred pending ballots of the 
workforce on Wednesday at 
which the unions would recom- 
mend acceptance. He hailed the 
deal as "historic". 
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Venezuela’s Eurobond 

Continued from Page 1 


Treasury bonds, which on l-Vi- 
day was about 7.8 per cent. 

By contrast, an issue for Swe- 
den last week was priced to 
yield 0.75 percentage points 
above US Treasuries, net of the 
fees paid to the banks manag- 
ing the issue. 

J. P. Morgan, the US bank 
which has been discussing such 
a deal with Venezuela For many 
months, will Icad-managc the 
issue with Banco de Venezuela, 
one of the country's largest pri- 
vate sector banks. 

The Venezuelan Government 
has also authorised the Finance 
Ministry to arrange a YlObn 


bond issue, and also plans a 
D-Mark issue. 

Last year, Venezuela obtained 
more than S8ii5m in financing 
for major development projects. 
The private sector, which was 
virtually cut ofr from interna- 
tional credit in 1983-84, now 
has $2.5bn to S3bn in trade 
lines for imports. 

Venezuela's exports last year 
totalled S10.4bn, up 20 percent 
from 1986, with petroleum 
exports accounting for $9.1 bn 
of the 1987 total. Foreign cur- 
rency reserves at the end of 
1987 wore $11.8bn. down from 
$12. 8 bn a year earlier. 
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Damping the urge 


to merge 


Some of the country's most 
acquisitive companies are cur- 
rently mulling over a projected 
change in the law which could 
knock some of their devious 
schemes on the head - though 
they are hesitating co say that 
it will put an untimely stop to 
the urge to acquire. 

The Department of Trade Is 
planning to get rid of the legal 
nonsense that allows companies 
to gain maximum accounting 
advantage by treating their 
conquests as acquisitions on the 
one hand and true mergers. In 
which neither side has the 
upper hand, on the other. This 
sleight of hand, used by all the 
best takeover merchants from 
Hanson to Blue Arrow, is 
achieved by applying some- 
thing called merger relief. This 
allows companies to write off 
the goodwill arising from an 
acquisition against the com- 
pany's share premium account 
- provided that court approval 
Is forthcoming, which has not 

? roved a problem in the past. 

he point of this write-off Is 
simple. If you can’t dispose of 
goodwill at once, it must be 
written off in future years 
against profits. Result: lower 
earnings per share. 

After the next Companies 
Act, says the Department, 
merger relief will be restricted 
to cases where companies actu- 
ally account for business mar- 
riages as mergers - a method 
which involves simply adding 
together two companies’ fig- 
ures, and so creating no good- 
will at all. Bang on cue, the 
accountants said at the end of 
last week that they arc going to 
tighten up the instances of 
when companies can merger 
account, making an already 
rare occurrence even rarer. 

This leaves some acquirers, 
particularly of service compa- 
nies. with large amounts of 
goodwill and nowhere to go. 
Writing it off against other 
reserves may be an option: but 
the £lbn-plus goodwill arising 
from the takeover of the likes 
of Distillers and Imperial would 
have more than wiped out the 
reserves of their new partners. 

The prospect will appeal to 
those theorists who believe that 
companies should write off 
goodwill against earnings: it is 
an asset like any other and so 
should be depredated, runs the 
argument. US companies are 
already forced down this road, 
so there can be no harm in put- 
ting British companies on the 
same footing. An equally strong 
argument, though, is that earn- 
ings should not be harmed by 
the depreciation of an asset 
that doesn't depreciate - or if it 
does, is replaced through nor- 
mal trading by newly-generated 



goodwill. And if companies 
don't recognise inherent good- 
will in their balance sheets, 
why should they recognise the 
acquired variety? 

There is no easy reconcilia- 
tion of these views. So what 
about a good old British com- 
promise: allow companies to 
write off goodwill through the 
p&i account, but below the line 
— a treatment already used by 
the financial services group 
MAI (sanctioned by Price 
Waterhouse). It has the advan- 
tage of visibility, particularly if 
the origin of the goodwill is 
listed in a note, and does not hit 
earnings per share. The purists 
wouldn't like it, but at least it 
might be accepted: and that, 
after all, is the most Important 
thing for any accounting stan- 
ds 


Unit trusts 


The DTI’s new regulations on 
unit trust pricing mark a sea 
change in the way the industry 
conducts its business. For some 
unit trust groups, the new rules 
could even determine whether 
they will be able to survive 
long term in a sector which is 
overdue for a shakeout. 

The growth of the industry 
over the past decade has been 
phenomenal. Since 1977, the 
number of trusts has nearly tre- 
bled to more than more than 
1,100 and, despite the impact of 
last October’s stock market 
crash, the value of funds man- 
aged by UK unit trusts in 1987 
rose to £36.3bn. But one has 


turn in world equity markets 
may lead to a repetition, as 
small investors opt to put their 
savings in less risky investment 
vehicles. If this were to happen, 
it would seriously exacerbate 
the problems of an industry 
which is already caught in a 
pincer of rising costs ana 
declining revenues. 

The fall in the stock market 
has reduced the amount unit 
trust groups earn from manage- 
ment fees by perhaps a third, 
while the shaip slowdown in 
new investment has led to a 
dramatic drop in front-end 
charges, which can account for 
up to half the profits of the 
smaller and faster growing 
managers. At the same time 
running costs have been rising 
rapidly, partly to cover the 
increased regulatory buroen. 
Add to the Em's new regula- 
tions and it could be the final 
blow for some smaller groups 
which rely for as much as a 
third of their profits on dealing 
in their "box" of unsold units 
created at lower prices. 

The potential for making 
handsome dealing profits has 
been largely removed by the 
new regulations. This factor, 
when taken together with the 
much tougher rules on the 
rounding of unit trust prices - 
which could earn managers an 
extra half percentage point - 
means that unit trust group 
revenues are under severe pres- 
sure. Even for the bigger 
groups which never relied on 
back creation of units, or 
roundings, the DTI regulations 
will Involve heavy investment 
in new computer systems. 
There is already concern that 
the July 1 deadline is too tight. 
An added worry is that the 
move towards a US-style sys- 
tem, where units are priced 
after an order is taken - 
so-called forward pricing - may 
well temper investors’ appe- 
tites. 

Against this background, 
there is a need to boost reve- 
nues. and higher annual man- 
agement fees seem inevitable 
over the next few years. Rais- 
ing charges from their current 
level of 1 per cent, to 114 per 
cent say, could add close to 
£100m a year to revenues. 
However, higher charges are 
not a short-term solution, espe- 
cially for those Finns which are 
heavily reliant on new busi- 


only to look back to the early 
1970s to find a period when 


ness. The increased regulatory 
emlum on 


growth was not taken for 
granted. Between 1970 and 
1978, for example, the number 
of unit trust accounts steadily 
declined, and did not recover 
fully until 1985. The fear must 
be that the recent sharp down- 


burden puts a premi 
economies of scale, and this 
should help the relatively small 
bunch of unit trust groups 
which have over £500m of 
funds under management. For 


the rest, a period of oonsider- 
olid 


able consolidation appears 
inevitable. 
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INTERNATIONAL BONDS 


Investors rush to fill dollar void in portfolios 


BYCUkRE PEARSON IN LONDON 
IT'S LIKE * - dream come true 
for Eurobond syndicate manag- 
ers. For once, they are actually 
.making money on new Eurodol- 
lar fixed* rate Issues as Inves- 
tors rush to fill the void in the 
dollar section of their portfo- 
lios. 

“No we could possibly have 
expected anything like it,* said 
one, surveying last week's 
i2.15bn wortK of bonds, which 
brought, total issuance so far 
this year to- ft striking S4.6bn. 
Many of the /bonds are for the 
moac popular borrowers and 
almost all have traded at levels 
profitable to underwriters. 

In theL background have been 
the extraordinaQr price gains in 
the US Treasury bond market, 
which have outpaced all other 
main bond ma r k et s so far this 
year .spurred on by a stream of 
encouraging economic data. 

The two key pieces of good 
news have been the November 
US trade data which, if only 
temporarily, lifted the threat of 
a further attack on the dollar, 
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and last week's fourth-quarter 
GNP figures, which added 


the 


prospect of a recession to an 
improving trade balance. 

This has created intense 
demand for new Eurodollar 
bonds and new-issue managers 
have been more than happy to 
satisfy it, adding last week lon- 
ger-dated bonds to the very 
short-dated issues that predom- 
inated at the beginning of the 
month. 


Investors have responded 
with far less cynicism than was 
formerly their wont. Instead of 
waiting for a few days after a 
bond has beet issued - on the 
grounds that Its yield spread 
will widen out — they have 
been buying right from the 
launch. . 

This is mainly because almost 
all this year's bonds have been 
seen as reasonably priced, 
necessitating in some cases - 
notably the $400m bond for 
Belgium complex swap 

arrangements to enable borrow- 
ers to arrive at target funding 
costs. 

- The buying interest has come 
not only from institutions but 
also from small Continental 
investors,-as dollar bonds have 
increasingly featured on the 
buy lists circulated through 
European banks’ branch net- 
works. 

The Japanese have also 
become more active as the 
month has progressed. Unlike 
the Europeans, who are chiefly 
concentrating on shorter-dated 
deals, they appear interested in 


bonds further out along the 
maturity spectrum, as long as 
they are for the best quality 
credits. 

However, though the market 
is now in far better shape than 
it has been for about a year, 
syndicate managers still see it 
operating within distinct limits 
both in terms of the borrowers 
that can tap it and the kinds of 
issues that can be launched. 

Sovereign, supranational and 
state-backed names all went 
down well last week. The bur- 
den of the overall level of sup- 
ply fell instead on the crop of 
bonds for financial institutions, 
which were perhaps the prod- 
uct of syndicate managers 
searching around for mandates 
toward the end of the week. 

On Friday, for Instance, Cre- 
ditanatftlt-B&nkverein's 
three-year deal was bid at lev- 
els outside its total fees, as was 
UK building society Abbey 
National's five-year bond. 

Dealers noted that though 
Chase Investment Bank, the 
lead-manager, was doing a good 
job at distributing the issue, 


building societies were still 
seen as a “hard sell" to inves- 
tors outside the UK. 

It is not yet clear whether the 
Eurodollar market is open to 
corporate borrowers. GMAC 
tapped the market earlier in the 
month but, since it is almost an 
all-weather borrower, this bond 
says little about overall demand 
for corporate debt. 

Triple B rated Chrysler 
Financial Corporation's deal, 
which appeared late on Friday, 
may be a better test. It was 
notable that, as a sweetener, 
this was structured as a two- 
year deal with options for the 
investor to extend the issue out 
to five years. 

Nor is it dear whether Inves- 
tors have enough confidence in 
the bond markets to extend 
maturities to the 10-year area 
of the yield curve. Sweden 
managed to issue a 10-year 
bond on Monday, which per- 
formed well in the subsequent 
rising market, but dealers were 
unsure how much of the paper 
had found its way into firm 
hands. 


Certainly, by the end of the 
week there was some concern 
about whether the long end of 
the US Treasury market had 
gone too far, too fast during its 
sharp rally. No further 10-year 
deals were expected early this 
week, with the US Treasury 
auctions looming. 

Most other currency sectors 
of the Eurobond market took 
their cue from the dollar sector 
last week and surged ahead 
accordingly. The Eurosterling 
market saw three new issues, 
Including those for British Air- 
ways and British Telecom, 
both launched on Friday morn- 
ing. 

Of the two, it was Triple A 
rated BT's deal that sparked 
the market's imagination, since 
it marked the company's debut 
in the Eorosterling sector and 
came amid thin supply of high- 
quality five-year paper. 

The chief appeal of British 
Airways* bond looked to be its 
10 per cent coupon but dealers 
noted that Eorosterling inves- 
tors too were fighting shy of 
longer-dated bonds. 


EURONOTES AND CREDITS 


Quick, flexible financing draws in BAT Industries 


BY ALEXAfBEN NfCOLL IN LONDON 

THE S3.2bn loan raised by BAT 
Industries, theUK conglomer- 
ate, last week' to further proof 
of the Eurocredit market's 
value in providing money 
quickly, quietly and flexibly. 

BAT is making a hostile 
$4.2bn bid few Farmers Group, 
a US insurance company. Last 
year it watched British Petro- 
leum raise f6bn in days - 
banks actually committed 
S16bn - to finance its Standard 
Oil purchase. 


"Clearly, the market was 
capable of it," Mr Richard Des- 
mond, BAT group treasurer, 
says.' ^ J cbose a Eurocredit 
because of flexibility, including 
the ability to draw in both Lon- 
don and New York, because of 
attractive pricing and because 
it was a way of Bringing in the 
company's major relationship 


banks. 

It could also be achieved with 
discretion. J. P. Morgan, the 
arranger, as. it was for BP, 
issued invitations last Monday 
and, by the time news leaked 
out on Friday afternoon, the 
deal was all but done. 

By late Friday night, commit- 
ments had been received from 
31 leading banks. The largest 
commitments were hardly insig- 
nificant: a Sl30m slice gives 
lead , manager status, while 
SI 10m qualifies for manager. 

The four-year revolving 
credit carries a facility fee of 
10 .basis points and a margin of 
8J5 basis points above London 
interbank offered rates (Libor). 

- 1 1 drawings exceed fl.Obn, 
the margin to 12.5 basis points 
on the full amount. This gives a 
po tent ial total return of 22.5 


basis points, viewed by bankers 
as being fair and even a touch 
generous .- although the need 
for rapid, discreet arrangement 
is sufficient rationale for that. 

BAT has told banks that, pro- 
vided the bid goes ahead, there 
is a stronger chance that a sub- 
stantial portion of the facility 
will actually be used than there 
was with BP. 

The credit is to be seen as the 
core financing for the bid, 
though the company — which is 
in any case a strong cash gener- 
ator - also has a Si bn US com- 
mercial paper programme, a 
S300m Euronote issuance facil- 
ity and a 5200m commercial 
paper programme. 

These programmes have been 
mainly used to keep BAT's 
name in front of investors, and 
the NIF has never been used. 


BAT decided on Morgan with- 
out soli rifing other banks - a 
process it thought would be 
invidious among its closest rela- 
tionship banks. Morgan's han- 
dling of the BP deal clearly 
helped, but BAT has had a 
strong relationship with them 
for 86 years. 

A &300m Eurocredit 
announced on Friday by Tri- 
centrol is currently all on the 
books of Manufacturers Han- 
over Trust and secured on "sub- 
stantially all the company's 
assets,” according to the lender. 

The UK oil company, defend- 
ing itself against a bid from 
Elf-Aquitaine and a potential 
bid from Atlantic Richfield, is 
paying 1% percentage points 
above labor plus undisclosed 
fees. 

The deal is due to be syndi- 


cated "in due course," although 
circumstances may obviate the 
need to do so. 

Elsewhere, the flow of deals 
is not matching the high expec- 
tations held out for 1988, 
although a number of 
well-known borrowers are 
keeping banks In suspense. 
Bank of Greece has asked 
banks for bids on a $300m fin- 
ancing, and Credit Fonder is 
still expected soon. 

A rare project financing for a 
Venezuelan petrochemical 
plant, to be built to meet 
demand for unleaded petrol, is 
being syndicated on a dub basis 
by Manufacturers Hanover. 

It consists of a S90m 1 1-year 
credit, which is Italian risk, and 
has a 75 basis point margin 
over Libor, and a S70m official 
Italian buyer credit. The bor- 


rower is Super Octanes, owned 
jointly by Ecofuel of the Italian 
ENI group and Petroqimica de 
Venezuela. 

Hammerson Property 
Investment and Development 
of the UK is seeking a (150m- 
note issuance facility through 
Bank of Montreal Capital Mar- 
kets and Morgan Grenfell. 

Household Finance is to 
have a $200m medium-term 
note programme arranged by 
Swiss Bank Corporation Inter- 
national 

Polly Peck International has 
mandated Credit Suisse First 
Boston for a £50m three-year 
multiple-option facility with a 
20 basis point facility fee and a 
4 2 x h basis point margin. 

Samuel Montagu is arrang- 
ing a S50m multiple-option 
facility for Fitch Lovell, the UK 
food producer and distributor. 


Okuma president 
quits after demand 
from group’s union 


BY IAN RODGER IN TOKYO 

THE PRESIDENT of Okuma 
Machinery Works, one of 
Japan’s leading machine-tool 
makers, has agreed to a demand 
by the company’s trade union 
that he resign. Mr Takeo 
Okuma said in Nagoya on Sat- 
urday that he would stand 
down at the annual meeting in 
June. 

The union was moved to its 
unusual - for Japan - confron- 
tation because it believed the 
board had not honoured com- 
mitments made 10 years ago 
that future top executives 
would be appointed on merit 
rather than on family connec- 
tions and that the union would 
be involved in management 
decision making. 

At the time, the company was 
experiencing financial difficul- 
ties, and in return the union 
agreed to an austerity pro- 
gramme including redundan- 
cies. 


& 


common with many Japanese 
machine-tool companies, 
enjoyed good growth, In the 
past year, however, things have 
gone sour because of the high 
yen and restraints on exports. 
In the six months to last Sep- 
tember the company suffered 
its first operating loss in nine 

years. 

The union said Mr Okuma had 
given jobs to all five of his sons 
including the appointment of 
Mr HajLme Okuma, the eldest, 
as vice president. It also 
objected to the president hav- 
ing spent company money last 
year to buy a country villa, and 
threatened a strike. 

Mr Okuma senior gave in, 
apparently under pressure from 
Tokai Bank, a significant share- 
holder. Mr Akira Matsutani, a 
vice president of Tokai, will 
take over as president. 


‘Fierce competition 6 hits 
earnings at Petrofina 


BY DAVID BUCHAN IN BRUSSELS 

PETROFINA, the Belgian oil 
company, showed a fall in 1987 
profit to BFrl7.54bn («500.4m) 
from the previous record 
BFrl8.4bn because of renewed 
price competition In down- 
stream refining and lower natu- 
ral gas prices. 

Petrochemicals underwent an 
unprecedented upswing, 
enabling Petrofina to operate 
its plants at full capacity with 
satisfactory profit margins. 

However, "the revival of 
fierce competition" in refining, 
in Europe and the US, sent the 
profitability of downstream 
activities into “sharp decline." 

This masks an improvement 
by American Petrofina, its US 
subsidiary, which produced net 
earnings of 583.3m compared 
with a loss of (24.6m.The par- 
ent's board is lifting the divi- 
dend to BFr380 from BFr360. 

Telefonica, the Spanish tele- 
phone monopoly, increased net 


profits to Pta63.2bn (S468.6ro) 
last year from Pta45.2bn. Reve- 
nues, at Pta568.7bn, were up 
16.6 per cent. 

Mr Ludwig Huber, president 
of the state-owned Bayerische 
Landesbank, has resigned fol- 
lowing controversy over alleged 
business involvements outside 
the bank. 

Heads of state banks in West 
Germany may not have per- 
sonal interests in commerce. He 
had denied wrongdoing. 

Metro International, a Swiss 
cash-and-carry chain, has 
moved to majority ownership of 
Kaufhof, West Germany's sec- 
ond largest retail chain. 

Nestle group consolidated 
turnover fell by about 7 per 
cent last year to SFr36.2bn 
($25.7bn) but, the Swiss parent 
company said earnings should 
at least match the 1986 record 
of SFrl.79bn. 




"A change of 
name for 
Swiss Bank 
Corporations 
international 
investment bank? 
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DrG. Streicbftnberg 
Andrew Large ' 


DrG. Streichenberg, Chairman of SBCI, 
and Andrew Large, Group Chief 
Executive of SBC/, explain the 
background to SBCTs change of name* 

“On 1 st February 1988, all the international 
operations which make up the SBCI Group change 
their names to: 


& 


SBC 

Swiss Bonk Con 


Investment banking 
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(or as dose to that as local regulations permit). 

Just eight years ago Swiss Bank Corporation, one of 
-the select few banks with a Triple A’ rating and a 
global presence, set up SBC! in London as its 
specialised international capital markets subsidiary. 

The pupose was to capitalise on Swiss Bank 
Corporation’s experience of more than a century of 
universal banking and its commitment to the 
international capital markets, white meeting the 
increasingly complex demands of clients in these 
rapidly growing markets. 

Today SBC) Is a major force in international markets 
with offices and membership of the Stock Exchanges 
in the world’s key financial centres and is wefl 
positioned to service clients through its strengths in 
equity brokerage, financial engineering and arbitrage. 

Last year it also managed a greater number of 
eurobond and equity issues and eurocommerciaJ 
paper programmes than any other bank. 

TWste a unique achievement and now the time has 
come to ensure that the global nature of SBCl's 
products and services is reflected in a name thai is 
consistent in an the world's capital markets" 

SBCI 

Swiss Bank Corporation 
Investment banking 
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This announcement 
appears as a maner 
at record only. 


January. 1988 


European Investment Bank 

ECU 150,000,000 8 per cent Notes due 1996 

SBCI Swiss Bank Corporation Investment banking 

Banque Paribas Capital Nomura International Limited 

Markets Limited 


Aigemene Bank Nederland N.V. 

BNP Capital Markets Limited 
Banca Commerciale Italians 
Banco di Roma 

Bank of Tokyo Capital Markets Group 
Banque Bruxelles Lambert S.A. 
Banque Generate du Luxembourg S. A. 
Credit Commercial de France 
Credit Lyonnais 

Credit Suisse First Boston Limited 

Banca del Gottardo 
Banca della Svizzera Italians 
HandeisBank NatWest 


Deutsche Bank Capital Markets Limited 
Generate Bank 

Istituto Bancario San Paolo di Torino 

Kredfetbank International Group 

Morgan Stanley International 

Rabobank Nederland 

Salomon Brothers International Limited 

Union Bank of Switzerland (Securities) 
Limited 

S.G. Warburg Securities 

Leu Securities Limited 

Sarasin International Securities Limited 

Swiss Volksbank 



SBCI 

Swiss Bank Corporation 
Investment banking 
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UK GILTS 


Strong ins titutional 
domestic demand 


THE giit-edeedr securities mar- 
ket extended its rally last week 
Trading was good and the last 
few days of the week saw 
strong domestic institutional 
demand. Over the week prices 
at the long end rose more than 
a point to leave the yield on the 
Treasury per cent 2003/ 
07s at 9.38 per cent. 

The market is still taking its 
lead from the US where the 
pond market, believing a signif- 
icant slowdown in the US «on- 
°niy Is in train or in prospect, 
poshed yields on 30-year Tre* 
sunu below 8 % per cent for 
the first time since last July. 


Treasury Yields 

Poro 

10 . 0 s 



January 1988 


lf J h * relationship between the 
UK and US markets is indicated 
in the accompanying chart.' 
Gilts have not followed US 
Treasuries all the way and 
there are many who believe 
that prices have some way to ■ 
nse before they peak. 


jKJ though shoit-tenn trading 


FH™ I* the authorities 
leave base rates unchanged for 
“y deviation from 
that would be more likely to 
involve a rise than a fall." 

R * Jhc meeting between the 
Bank of England's Mr Eddie 
<5«orge and Mr Ian Flenderieith 
f" d se ° ior , representatives of 
the gilt-edged market last 
night appears to have 
settled the matter of gilt auc- 
tions but it is hard to see what, 
at this early stage, the 24 
gained by their fulsome 
endorsement of the system. 

The market makers’ associa- 
tion will report back to the 
Bank on some technical refine- 
ments which it thinks could be 
made to the system but it 
appears that these are mainly 
to do with information flow' 
after an auction. 

On issues of substance little 
headway seems to have been 
•nsde. The Bank was asked to 
push the Treasury on the iyn n» 
?L£!!^ rwri , tin 6 * Although it 
indicated understanding of this 
position, little hope was held 
out^ and even less invested in 
by dealers. 

The Bank was also asked to 
consider delayed settlement for 
primary dealers. The point here 
is that if primary dealers pay 
for stock a day after an auction 
- while institutions and others 
have to provide same-day funds 
«*e day of an auction - then 
end-investors will be en cour- 
ts*? to . b . id ,or 8 hwk through 
dealers. Mr George pointed out 
that most business was already 
done through dealers. 

Perhaps one of the most 


US MONEY AND CREDIT 


Treasury 



US TREASURY bond yields 
nave plunged to their lowest 


Meanwhile .^V Vur&f'one of 
Switzerland 1 s-«~pr 6 mier ski 
resorts and hast to the World 
Economic Forum, governor Rob- 
ert Heller gave a more mea- 
sured view of Fed policy. He 
remarked that monetary policy 
has been appropriate andraust 
continue to be carefully bal- 
anced to achieve the Fed’s 
objectives of continued eco- 

in°SS5? Wl ““ dCOTtro,led 

Back at the White House, Mr 

Erowlh ® pri nkel noted that 
growth In money supply had 
been extremely subduedknd if 
that were to continue, economic 
growth could fall short of the 
per cent forecast this year. 
These remarks seemed indica- 

°L co 5 cern within the 
Administration about a slow- 
down in growth which could 
nelp Democrats on the cam- 
paign trail and put some pres- 
sure on the Fed to ease mora- 
tory conditions. 

The weight of opinion in the 
i?, J m ^ rket suggests the Fed 
will decide to ease. However, 
there are are number of key 
events in between, notably a 
number of leading economic 
indicators and this week's Trea- 
sury auctions. 

Last week's run of economic 
figures pointed to weaker 
growth, with durable 


- o-- — iuwwi 

levels since Jura last year on 
belief that the US economy is 
decelerating sharply into the 
first quarter. 

The market appeared to have 
thrown all caution to the winds 
as prices continued to move 
higher on Friday despite the 
imminence of the Treasury's 
$27 bn refunding which starts 
tomorrow with a $9-5bn sale of 
three-year notes. Given the sub- 
stantial decline In yields, nor- 
mally one would expect the 
market to back off and start to 
worry about demand at the auc- 
tion. 

There is always a distinct 
danger when a market appears 
to have hit on a consensus of a 
sharp reversal In its fortunes. 
While the market settled com- 
fortably into a bear track on 
the economy, mixed signals 
emerged from the US Federal 
Reserve Board, whose percep- 
tion of the economy of course 
remains the key to interest rate 
prospects. 

On the side of the markets 
was Fed governor Martha Seger 
who told an audience of inves- 
tors in Florida last week that 
she would not be surprised to 
see negative growth in the first 
quarter and even in the second 
quarter. 


throws caution to the winds 


US Treasury 
yJeJds 



3 6 1 2 34571030 
months yaare 


orders a notable exception. Cru- 
cial were Thursday's GNP fig- 


to rise dramatically. On Friday, 

11 IU»lttTl lAu MiAn* J _ *1 m ® " 


unemployment data for Janul 
W be published, with 


ures for the fourth quarter, 
build-up 


showing a substantial uuuu-up 
of inventories and a deflator 
number which showed lower 
than anticipated inflation. 

..Th® market is also becoming 
highly sensitive to weekly fig- 
ures for unemployment insur- 
ance claims which have started 


ary wii 

raany economists looking for a 
nse of less than 200,000 in the 
non-farm payroll which would 
represent a marked decelera- 
tion in monthly jobs g**™? 

By the time those figures are 
released, the Treasury wiH 
have completed its refunding. 
The market goes into the au* 
to a highly positive Avne 
of mind, despite the sharp fall 
in yields this month. 

One key factor has been sub- 
stantial purchases of US paper 
by foreign central banks seek- 
ing to invest their huge dollar 
toserves. built up throitfh -cur- 
rency market intervention. This 
has meant a lower than 
pated overall funding require- 
ment. ” 

Another Important factor has 
bera talk emeraiug from Tokyo. 
Speculation that the Bank of 
Japan could shift its LJS bond 
portfolio longer helped as did a 
bullish interpretation of a 
speech by a leading Japanese 
toswance executive. 


There is some scepticism in 
Tokyo that the Bank of Japan 
will be active In -the auctions 
itself but there is no doubt that 
reports of Its portfolio strategy 
in themselves have helped 
boost sentiment. 

And never forget politics. Mr 
David Hale, economist with 
Kemper, says: “The Bundes- 
bank and the Bank of Japan 
should declare themselves as a 
Republican party political 
action group.” 

He argues that it is dearly in 
the interests of foreign officials 
to help the U5 Treasury in any 
way they can to ensure the 
smooth and positive running of 
financial markets In election 
year. Imagine, he says, the dis-, 
may of the Japanese authorities 
looking at opinion polls in Iowa 
where Mr Richard Gephardt, 
sponsor of a highly protection- 
ist trade bill, seems to be hold- 
ing a slim lead. 

* * * 

The following are the economic 
indicators due for release this 
week, together with market 
expectations as surveyed bj^ 


Moray Market Services of Bed- 
wood City, California: 

• Leading Indicators (Tues- 
day 8.30am) are expected to 
have fallen 0.2 per cent in 
December with the range of 
forecasts from minus 1 per cent 
to plus 0.6 per cent. 

• Manufacturers* inventories, 
shipments, net orders (Wednes - 1 
day 8.30 am). Orders are esti- 
mated to have risen by 3.1 per 
cent to 4 percent in December. 

• Ml money supply (Thurs- 
day) is expected to have risen 
by S3 bn in the latest week 
although forecasts range from 
minus » 2 bn to plus SBlfibn. 

• Employment (Friday 
8.30am). the total Jobless rate 
is expected to be 5.8 per cent in 
January with forecasts ranging 
from 5.7 per cent to 6.0 per 
cent. The non-farm payroll is 
expected to have risen by 
between 160,000 and 250,000 . 

• Consumer credit (Friday) is 
forecast to have risen by 
between $2.5bn and S3 bn in 
December. 


Janet Bosh 


goods 
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Cogema lays charges over futures losses 

1GEMA, the French state-con- two-venr-nia p.^. e * . 


1 - 


will take its lead from the 
there are some who believe that 
concern over the UK economy 
will soon become the predomi- 
that 


interesting aspects of the meet- 
ing and its aftermath was the 


way in which many in the mar- 


nate influence. When that hap- 
pens the market may find It has 
built a bull trap for itself 
"Sooner or later the market has 
to take on board the fact that 
this economy is quite strong. " 
said Mr Richard Jeffrey of 
Hoare Govett. 

Last week's CBI industrial 
trends survey said more in 
favour of the "strong economy" 
view of the UK than the con- 
trary , while the industrialists* 


Last 1 week 

week ago 

FedFuodsjweWy average) 6.68 6.78 6*1 7.78 

Three-month Treasury bins 5.65 5.81 571 7 17 

Six-month Treasury txtfs 6.02 8.19 Ire 7U 

Three month prime CDs 673 6.85 7.20 Bn 

JJday commercial paper 6?63 eiffi ?g 

S°-day commercteJ paper 6.70 6.70 /Jo 8.05 


4wks 12-month 12-month 
ago high low 


US BOND PRICES AND YIELDS % 
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5.03 

5.39 

5.88 

5.93 
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COGEMA, the French state-con- 
^oUed nudear fuel company 
which in December admitted it 
had lost FFr2 50m ($44. 2m) in 
investments in the financial 
futures market, has filed 
Charges of breach of confidence 
and. fraud. 

Buisson, the stockbroker 


through which Cogema invested 
m of its ti 


U, OCCU13 at 

focused too closely 

imtrof 1 


power and cont 
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mnall part in overall funding. 
Also, a “technical" success is 
after all, a success if your main 
business is selling something. 

" auctions are to continue, as 
“ e 1 ms J ike, y. it appears 
doubtful that • the problems 


mticipation of future export 
’ " ' Inf ore 


orders only served to reinforce 
gloom over the outlook for the 
current account. The trade fig- 
ures also did little to support 
those who see the economy 
slowing down. 

According to Mr Gavyn 
Davies at Goldman Sachs: 


which dogged them in the past 
can be rectified by modifica- 
tions at the margin. Last 
month s auction - where a 


“Given the continuing fragility 
of equities, the mostTikely out- SllUOfl HoIbeitOO 


w««kof when-issued trading 
failed to arrive at an equilib- 
rium price for the stock - 
exposed weaknesses which can 
be ascribed only to the way 

auctions were conceived 
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about FFrlJOOro o? its treasury 
funds in financial futures and 
options, was recently banned 
from dealing on the Matif, the 


two-year-old Paris futures 
exchange. 

The stockbroker is also con- 
sidering a suit against Arbi- 
trage SA. an associated com- 
pany headed by Mr Jean-Marc 
Aletti, to which it subcon- 
tracted aB Its Matif dealings. 

The charges threaten to raise 
new questions about the ftinc- 
tioning of the Matif, which has 1 
been accused of everything 
from increasing the volatility of 
France's financial markets to 


bleeding the treasuries of naive 
industrialists. 

The market has, in fact, per- 
formed remarkably wen in dif- 
ficult conditions, continuing to 
function throughout the most 
turbulent days of October. 

Some market users, however, 
have become worried about the 
safety of using the market. 

The simplest danger is the 

butterfly deal: a broker simul- 
taneously buys and sells the 
same number of contracts, 


repeating the operation somei 
time later when the price has 
moved. 

The operation yields an auto- 
matic profit on one side and 


loss on the other, without any 
difficult 


real exposure, and is 
to control 
Cogema appears to have left 
complete discretion to its 
agents without monitoring its 
account closely. 
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Government bonds 
Municipal bonds 
Govt-guaranteed bonds 
Bank debentures 
Corporate bonds 
Yen-denom foreign bonds 
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Amoco 
clears ■ 
Dome 
hurdle 

By Ftybwt QKbtmf In Montreal 

AMOCO CANADA has cleared 
one of Che final hurdles to Its 
CM.Sbn (US$4.StuO acquisition 
of Dome Petroleum, the debt- 
laden energy company, with a 
ruling by a Calgary judge that 
Dome preferred shareholders 
cannot veto the deal. 

. They represent only 1.5 per 
cent of Dome shares but had 
sought to he created as a sepa- 
rate voting class, arguing that 
Amoco’s offer undervalued the 
company. 

Meanwhile, Amoco In the US 
reported 1987 net earnings of 
SI. 36 bn or S6.31 a share, up 
from 1747m ar.f2.91.. Revenues 
grew to S22.4bn Chun S20.2bn. 
A sharply Improved fourth 
quarter brought net profits of 
S377xn or SI .47 a share against 
$165m-' or 65 cents. Turnover 
was $5.9bn against $4.8bn. 

•Nova, a large Calgary 
energy and Chemical group, , is 
seeking effective control, of 
Polysar Energy and Chemical, 
the rump of die privatised Can- 
ada Development Corporation, 

forGtl82m. ' 

Nova, which recently bought 
Union Carbide Canada's 
Ontario pobethylmw plant, is 
offering C$14 a share for 13m 
Polysar 1 shares.: This would 
bring its total holding to almost 
25 per cent, the limit jiow 
allowed for Polysar: However, 
it wants to negotiate full con- 
trol. 

Polysar’ a petrochemical busi- 
ness is profitable 'aiuf its Can- 
terra oil and gas subsidiary has 
been turned round but has 
C$1.5bn debts. Noranda owns 
10 par cent of Polysar. 

•Cominco, ; Canada's largest 
lead and zinc producer, nas 
reported a sharp 'upturn in 
fourth-quarter profit on the 
back of higher prices and sales 
volumes, writes David Owen 
in Toronto. 

Earnings totalled C$49.7m or 
64 cents a share against Just 
C$1.4m (a loss of 3 cents a 
share) in 1986. Sales amounted 
to C$387.8ra compared with 
C$ 337.3m. Full-year net profits 
were C$1 72m or C$2.18 a share 
on soles of Cf l.Slbn, against a 
loss of C$151. 6m or CS2.63 on 
sales of C$l-33bn. 

•Magma Copper, the only 
"pure” US copper company, 
said its 1987 loss - so far 
unstated — is expected to 
'increase by about $26m because 
it had closed out forward sales 
contracts, fh the first nine 
months Magma reported a net 
loss of $3-3Sm. 


Nordstjernan seeks ABY control 


.. BT8ARA WEBB MSTOCKHOLM 

NORDSTJERNAN, Sweden's 
largest privately-owned com- 

iSii^ra) uptake foil control 
of ABV, the country's second 
largest construction group. 

Nordstjernan - which has 
interests in shipping, -construc- 
tion, property and steel - aims 
to combine ABV with its own 
Johnson Construction (JCC), 
challenging Skanaka, Sweden r s 
leading bonding and construc- 
tion group. It already controls 
35 per cent of ABVs votes and 
18 per 'cent of the share capital. 

As Nordstjernan is offering 
either cash or a combination of 
shares and cash to ABV share- 
holders, the deal would help to 
widen the ownership stru c tur e 
of the group and enable it to 
apply for a stock exchange list- 
ing, which is one of its ultimate 


However, the bid has already 
met with opposition from sig- 
nificant shareholders in ABV, 
including the Fourth National 
Pension Fund and the ABV 
employees’ pension and share 
funds. The’ ABV board is due to 
meet on Wednesday to discuss 
whether, ft should recommend 
or reject the bid. 

With JCC already ranking 
fourth in the building industry, 
Nordstjernan claims the new 
group would have a turnover of 
SKr27bn, profits of SKrSOOxn, 
and 30,000 employees. 

By contrast Skan&ka, with the 
same number of staff, is expec- 
ted to show 'turnover' in 1987 
was SKriPbn with profits at 
SKrl.7bh. 

Over the last few years Nord- 
stjernan has been restructured. 


turning a loss of SKr;I50m in 
1984 to a forecast profit of 
SKr650m for 1987. .The con- 
struction industry is seen as 
one area where che group needs 
to expand. 

The Johnson family owns 75 
per cent of the capital and con- 
trols 96 per cent of the votes 
but, if the bid succeeds, the 
family's voting stake would be 
reduced to about 57 per cent. 

The pure cash offer of 
SKr325 a share represents a 
premium of about 8 per cent on 
last week’s closing price. In 
December, Nordstjernan bought 
a stake in ABV from Pronator, 
a consultancy group, which 
gave it 35 per cent of the votes 
and 18 per cent of the capital. 

•Aker Norcem, the Norwe- 
gian engineering and construc- 
tion group, has reported profits 


before extraordinary items of 
NKr450ra ($70.6m) for 1987, Its 
first year as a merged entity. 
Combined 1986 earnings for the 
two components were 
NKr404m. 

The latest period drew fur- 
ther benefit from special gains 
of NKx300m from asset dispos- 
als. 

•Skandia, the Swedish insur- 
ance company, lifted pre-tax 
profit 15 per cent to SKrlbn 
last year, from SKr871m. It 
attributed the improvement to 
lower operating costs and 
higher return on capital, while 
noting that the cost of claims 
rose faster than premiums. 

Special gains from asset sales 
fell to SKr252m from SKr646m> 
but the company registered a 
SKr585m credit by correcting 
the value of shares acquired in 
a purchase. 


Ferruzzi reorganisation 
safeguards family’s grip 


BY DAVID LANE IN MILAN 

FERRUZZI, the Italian agri-in- 
du strial jrroup headed bv Raul 
Gardini, Jsto reorganise its sub- 
sidiaries in ‘an operation which 
will involve mergers, the trans- 
fer of assets and share offers. 

In December, Mr Gardini 
replaced Mr Mario Schlmbemi 
as chairman of Montedison, the 
chemicals company in which 
Ferruzzi has a controlling stake. 
Board meetings in Milan on Sat- 
urday have now established 
Femizzi Flnanadaria as the par- 
ent company. 

Mr Gardini said that the mea- 
sures will allow a significant 
reduction in Montedison’s debt 
which . Is high as a result of 
acquisitions made during 1987. 

- Ferruzzi Flnanziaria is to seek 
a stock -market listing. ‘ How- 
ever,- the Ferruzzi family, cur- - 
rer ly the sole shareholder,' has 
decided to set up a limited part- 
nership which win hold all the 
family’s shares. The move aims 
to safeguard the family's grip 


on the company. 

Under Ferruzzi Agricola, 
activities. . including sugar, 
starch, edible oils and proteins 
will be beaded by the Eridania 
subsidiary. This leaves Monted- 
ison with chemicals, pharma- 
ceuticals and energy. 

Ownership of the Rome daily 
newspaper O Messaggero will 
pass from Montedison to Fer- 
ruzzi along with Iniziativa, 
until now tne umbrella for ser- 
vice industry activities, which 
controls, ihe La Fondiaria insur- 
ance company and Statute, the 
large retail chain. 

Shareholders wifi receive 15 
shares in Femizzi Finanziaria 
for every four in Iniziativa. 
Montedison shareholders will 
be given the opportunity . of 
buying *the shares which Mon- 
tedison- will hold' in Ferruzzi 
FinanziSria following the trans- 
fer of Iniziativa. The offer price 
will be decided nearer to the 
operation. 


Strong sales lift income 
at McDonnell Douglas 


BY JANET BUSH M NEW YORK 

MCDONNELL DOUGLAS, the St 
Louis-based aerospace and 
defence manufacturer, 
shrugged off a decline in. com- 
bat aircraft sales to boost earn- 
ings in 1987. 

Firm sales of transport air- 
craft, space and information 
systems and missiles helped net 
earnings climb to S3 13m or 
S7.75 a share, compared with 
$277.5 or $6.86 a share in 1986. 
Sales increased to $13.15bn 
from $12.66bn. 

In the final three months the 
company reported net earnings 
steady at $92- 6m, although on a 
per-share basis they rose to 
$2.32 from S229. Profits in the 
fourth quarto: were inflated by 
about S27m because of a 
decline in corp o rate income tax. 

Earnings in the company’s 
transport aircraft division were 
helped primarily by a $40m 
pre-tax gain from the sale of 
DC-9 jetliners to an airline 
which had been leasing them. 


The sale of the company’s inter- 
est in an aircraft leasing busi- 
ness brought in another 512m. 

McDonnell Douglas noted that 
the costs of developing its new 
MD-ll jetliner and cost prob- 
lems associated with produc- 
tion of its MD-80 jetliners con- 
tinued to slow earnings. 

Income from space systems 
and missiles was helped by 
higher productivity, achieved 
in spite of pre-tax write-offs of 
S14m for the elimination of 
product lines. 

The company's combat air- 
craft earnings declined substan- 
tially due to production prob- 
lems and increased research 
and development spending on 
the US Air Force’s tactical 
fighter. 

The write-off of investments 
and costs associated with 
restructuring and consolidation 
of product limes contributed to 
a fourth-quarter decline in the 
information systems group. 


Conrail reports earnings of $299m for full year 


BY OUR NEW YORK STAFF 

CONSOLIDATED RAIL, the for- 
mer nationalised US railroad 
company floated on the stock 
market last March, made net 
profits of $ 7ftm ar $1.15 in the 
fourth quarter and $ 299m or 
S4£4ashaxe in 1987. 

The company also issued 
another set of results, adjusted 
downwards by various account- 
ing changes and tax charges* to 


provide comparability with 
pro-forma- profits that Conrail 
would have earned in 1986 had 
it then been in private owner- 
ship. 

On this pro-forma calculation, 
Conrail's net income was $75m 
or $1.09 in the last quarter, 
compared with $59m or 85 
cents a year earlier. Its annual 
pro forma- income was $250ra 


or $3.62, compared with $208m 
.or $3.01. 

CommiTs revenues increased 
5.9 per cent in the fourth quar- 
ter to $84010, while foil-year 
revenues were 3.3 per cent 
higher at $3-25bn. In volume 
terms, tariff tonne miles 
increased by 10.4 per cent in 
the fourth quarter. 

The breakdown of Conrail's 


traffic by industry closely 
reflected shifts in the US econo- 
my's sectoral performance. The 
fastest growth came from met- 
als and related products, up 58 
per cent, with coal up 13 per 
cent and chemicals up 9 per 
cent. 

Automotive and vehicle traf- 
fic declined by 2 per cent, 
reflecting the downturn in the 
US motor industry. 
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Tennecolnc. 

$ 3 , 575 , 000,000 
Revolving Credit Facility 


funds Provided By 

Bank of America NT&SA 

Bankers Trust Company - 

The Chase Manhattan Bank. NA 

Chemical Bank/Texas Commerce Bank. NA 

Citibank, NA 

Commerzbank AG 

The First National Bank of Chicago . 

First RepuUicBank Houston. NA - 

Algemene Bank Nederland N.V. 

The Bank of New York 

Amstandam-Rottwtiam Bank N.V. 

Bank of Montreal - 

The Bank of Nova Scotia 

BNP Finance SouthwestCovpratkin 

Barclays Bank PLC 

Canadian Imperial Bank of Commerce 

Credit Lyonnais 

Amernhwt Company NA 
The Noffoern Trust Company / 
CredrtduNord 
Crestar Bank 

The First National Bank of Boston 
Hants Trust and Savings BaftJc - 
The Industrial Bank of Japan That Company 
National Australia Bank Limited 


Continental Illinois National Bank 
and Trust Company of Chicago 
Manufacturers Hanover Trust Company 
Morgan Guaranty Trust Company of NewYork 


The Sumitomo Bank, LTD. 

Swiss Batik Corporation 
The Tororito-Dominion Bank 

first Interstate Bank 
The Fuji Bank. Ltd. 

first City Nafional Bank of Houston 
MBank " 

Mellon Bank, NA 
Midland Bank PLC 
Security Pacific National Bank 
Wfestpac Banking Corporation 
SotidttGdn&ale 

National Bank of Detroit 

National WKtminster Bank PLC 

NCNBNattonal Bank of North Carolina 

Pittsburgh National Bank 

The Royal Bank of Canada 

Signet Bank/Virginia 

Sovran Bank, NA 


G. OCHS • GERATE- UND BAU-FINANZ GMBH 

a wholly owned subsidiary of ALLEN GROUP INC. 

DM 110,000,000 

Sale of Lease Portfolio 

to 

LEASE PLAN DEUTSCHLAND GmbH 

a wholly owned subsidiary of 

Lease Plan Holding N.V. 


o 


advisor to Allen Group 



CONTINENTAL BANK 

Continental Illinois National Bank and Trust Company of Chicago 
Frankfurt Branch 

Arranged by 

Continental Illinois Merchant Banking Group 


L- 
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UK COMPANY NEWS 


Fiona Thompson on the changes and prospects at Manganese Bronze 


A good first year for the new man 


IT WAS a tough act for Jamie 
Borwick to follow. Dennis 
Poore was larger than life - rac- 
ing car driver, engineer, self 
taught lawyer and accountant, 
at one time cast as a latterday 
St George, riding out on a Nor- 
ton Commando to rescue the 
British motorcycle industry in 

distress. 


Poore was, by all accounts, a 
ian who liked to run his own 


man who liked to run his own 
show, who did not delegate 
welL He died a year ago, aged 
70, after 21 years at the helm. 


of Manganese Bronze, the com- 
pany that started oflF in IS82 
making ships propellers out of 
the metal whose name it bears. 
The company is now best 
known for manufacturing the 
traditional black London taxi 
Jamie Borwick, Poore's 
son-in-law, succeeded him. He 
is 32, has been with the com- 
pany six years following 10 as 
a builder with McAlpines and, 
by his own admission, owes his 


engineering knowledge to 
Poore’s tutelage. But he has 


Poore’s tutelage. But he has 
naturally been Keen to put his 
own stamp on Manganese 
Bronze. 

And, as first years go, he can 
be said to have had a pretty 
good one. He has made crucial 
management changes, reduced 
costs, improved both margins 
and liquidity and, last October, 
reported £3.43m profits for the 


When Dennis Poore joined the 
board of Manganese Bronze In 
I960 it was still making ships 
propellers for tankers and 
ocean liners, and had been man- 
ufacturing "Olite" self-lubricat- 
ing bearings from metal pow- 
ders since 1932. The marine 
business was sold in 1963. 

Poore became chairman in 
November 1986, and, less than 
a year later, bought Associated 
Motor Cycles - maker of Nor- 
ton and Matchless - from the 
receiver and set up a new com- 
pany called Norton ViLUers. 

After a four year investment 
of at least 53m and an enor- 
mous amount of management 
time, Norton VHliere made a 
profit and, in 1971/72, contrib- 
uted 40 per cent of Manganese 
Bronze's profits. Caught In the 
slipstream of Easy Rider, North 
American demand for Norton 
Commandos far exceeded pro- 
duction. 

In the spring of 1973, the 
Tory government approached 
Poore and asked him, in effect, 
to save the British motorcycle 
industry. Could he do for the 
heavily loss-making Bir- 
mingham Small Arms - manu- 
facturer of the BSA and Tri- 



been sold and delivered and 
another 360 are on order, 
according to Metro-CammeU- 
Weymann managing director 
Peter Steadman, whereas Man- 

§ anese Bronze has sold and 
Slivered 700 FX4S cabs since 
last September and has another 
1,200 on order. 

' While again it is vehicles pro- 
viding the headlines, it is not 
just that division which has 
seen change recently. The 
foundries business this year 
completes a five-year expan- 
sion programme costing 
£850,000. Specialising In high 
technology products such as 
valves for nuclear power sta- 
tions, stainless steel beer taps 
and precision components, the 
division operates an iron 
foundry In Darlington, a prect- 


Douglas 
looks for 
healthy 
increase 


sion castings and a polystyrene 
incast works hi Redditch, and 
an aluminium foundry and bus 
door factory in Beverley. 

“We have put three new fur- 
naces in at Darlington and are 
now operating 24 hoars a day, 
which we haven’t done for at 
least 20 years. Production has 
rocketed,” says Borwick. Acqui- 
sitions on the foundry side are 
also being sought. 

The powder metals division 
has a new chief, Mike Williams, 
who has begun an aggressive 
policy to boost sales and prof- 
its, which have been static for 
the last few years. The com- 
pany at the moment has half of 
the British market far self-lu- 
bricating bearings, but very litp 
tie elsewhere, “we will push on 
this, especially in Germany," 
says Borwick. 

On the vehicles side, £lm will 
be spent over the next 18 
months on robots and product 
improvements- Money and time 
is also being spent to boost taxi 
sales in the provinces. 

Borwick ’s management style 
is different too. For example, 
he holds regular board meet- 
ings, which Poore never did. 

"Things are different now. 
Jamie is much more interested 
in what's going on, travelling 
around the country. He is 
always In close touch, but lets 
the divisional managing direc- 
tors get on with it,” says Stone. 

Twelve months on, Manga- 
nese Bronze under Jamie Bor- 
wick looks like swapping its 
rollercoaster past for settled 
progress ahead. This year 
should point the way. 


Jamie Borwick with one of the company's taxis. 


umph high-performance bikes - 
what he had done Cor AMC? 


year to July 31 1987 - almost 
half as much again as In 1986 


half as much again as In 1986 
and the first time profits had 
surpassed the £ 2.73m recorded 
in 1978. 

Of the company's three divi- 
sions - vehicles, foundries and 
powder metals — it was the 
first of these that contributed 
the bulk of the improvement, 
increasing its profits almost 
threefold to £1 ,42m. 

Excellent news, especially in 
the light of the company's 
recent history. Vehicles, two or 
four wheeled, have played a 
pivotal role in the fortunes of 
Manganese Bronze for over 20 
years, and have frequently 
been the cause of great despair. 
All companies are mightily 
affected by their chief execu- 
tive: Manganese Bronze was 
intrinsically bound up in 
Poore's interests and his will. 

“Quite simply, he loved 
motorcycles,” says Rocky 
Stone, who succeeded Poore as 
chairman and knew him for 40 
years. 


what he had done Cor AMC? 

Norton Villjera Triumph was 
born out of the merger of both 
companies* motorcycle interests 
in July 1973. The Government 
put £4.9m into the venture. 
Manganese Bronze 5.4.8m. 

But when Poore decided to 
close the Triumph factory at 
Meriden - then making losses of 
£3m a year - and move {traduc- 
tion to the Small Heath BSA 
factory at Birmingham, he 
stirred up one of the more emo- 
tive industrial disputes of the 
1970s. 

A sit-in at Meriden continued 
for 15 months, until the then 
Labour government set up a 
state-backed workers’ co-opera- 
tive in March 1976. But by that 
summer, losses at NVT since 
the merger totalled £8m and by- 
November Manganese Bronze 
had written off the whole of its 
49.9 per cent holding. 

Throughout the motorcycle 
debacle. Manganese Bronze's 
other businesses, Including the 
foundries acquired as part of 
BSA making high quality metal 
castings, were profitable, allow- 
ing the company to show, 
mostly, respectable figures. But 


motor industry disputes in the 
late 1970s badly hit parts of 
the business and in 1981, the 
deepening recession pushed the 
company £639,000 into the red. 

Then began the long climb 
back. Over the next few years 
the company contracted, but 
the metal Industries in which it 
was active were contracting at 
a faster rate. 

The CB8 experiment also held 
back recovery. Work began in 
1980 at the company’s Car bod- 
ies subsidiary on designing a 
new London taxicab, for intro- 
duction in 1984. Influenced by 
the Year of the Disabled, Man- 
ganese Bronze decided to make 
the new taxi capable of taking 
wheelchairs. 

However, the tooling costs 
required to make the cab 2 
inches higher and 2 inches 
wider' turned out to be horren- 
dous and, after endless prob- 
lems, in the summer of 1986, 
the decision was taken to scrap 
the model. The total cost to 
Manganese Bronze of the 


aborted project was well in 
excess of £5m. Government 
grants totalled 52.4m. 

The company was no doubt 
influenced in its decision by 
Metro-CammeU Weymann's 
announcement that July, that it 
was going to launch a black 
taxi to rival Manganese 
Bronze's traditional FX4 series. 
The classic black London cab, 
invented in 1958 and initially 


Shield shows strong 
growth with 73% rise 


STRONG GROWTH continued at 
the Shield Group, North Lon- 


don property developer, which 
reported-*: 73 per cent increase 


reported * 73 per cent increase 
in pre-tax profits front 
£476,000 to £821,000 for the 
six months to September 30 
1987. The result was achieved 
on turnover more than doubled 
at £7.29m (£3.52m). 

Tax came out at £287,000 
(£166,000), but overheads rose 
sharply from £337,000 last 
time to £ 1.37m. Earnings per 
5p share went up to 6.66p 
(4.02p). An unchanged interim 
of lp was declared 

The directors said that Shield 
holds approximately £5. 5m in 


cash. The group is also seeking 
shareholders' approval for the 
repurchase of Its own shares. 

- Shield has acquired,^ through 
joint ventures with The 
National insurance & Guaran- 
tee Corporation and Close 
Brothers, sites in North London 
and Hertfordshire worth more 
than £1 Im. 

However, it feels that in 
order to even out the irregular 
flow of profits created by its 
style of business, it should 
enter into a longer-term strat- 
egy to realise profits on its sites 
by shifting its emphasis to a 
more extensive building pro- 
gramme. 


Wholesale 
Fittings 
13% ahead 


Wholesale Fittings, Essex- 
based wholesale^ electrical dis- 
tributor, continued to show 
g ro wth , reporting a 13 per cent 
rise in pre-tax profits from 
£2-52m to £2.86m for the half- 
year to October 23 1987. Turn- 
over increased 14 per cent from 
£21. 47m to £24.39m. 


Earnings per share increased 
to 13.3p(11.7p) and the interim 
dividend is set at 2.69p (2.24p). 

The directors said the com- 
pany was maintaining its com- 
petitive position and margins, 
and prospects for growth and 
expansion were encouraging. 


REGIONAL DEVELOPMENT 


The Financial Times proposes to 
publish a Survey on the above on 


THURSDAY 28TH JANUARY 1988 


For a full editorial synopsis and details 
of available advertisement positions. 
Please contact: 


BRETT TRAFFORD 
on 01-248-5116 


or write to him at: 


Bracken House, 10 Cannon Street, 
London, EC4P4BY. 

Telex: 8954871 


FINANCIAL TIMES 
EUROPE'S BUSINESS NEWSPAPER 


The Financial times 
proposes topublfsh a 
Survey on the above on 

FRIDAY 

26TH FEBRUARY 1988 
For a full editorial 
synopsis and details of 
available advertisement 
positions, please contact: 
BRIAN HERON 
on 061-834-9381 
or write to him at 
Alexandra Buildings, 
Queen Street, 
Manchester, M2 5LF. 
Telex: 668813 


FINANCIAL TIMES 

CuacWt Bui'NCis f*ewsp*Ptn 


NEW INTEREST Ri^TE 


House Mortgage Rate 

Midland Bank announces that, with 
effect from Monday, 1 February 1988 
its House Mortgage Rate will increase by 
0.55% to 10.3% per annum. APR 10.8%. 


Bank 

Midland Bank pic. 27 Poultry London EC2P 2BX 


made by a number of compa- 
nies, had, since 1970. been man- 
ufactured solely by Garbodies. 

Jamie Borwick set the tone 
for Manganese Bronze's 
response when he announced 
his first results as managing 
director a year ago, saying his 
company intended to fight Met- 
ro-Cammell to retain its domi- 
nance in the market. Last Sep- 
tember the company launched a 
revised version - the FX4S - of 
Its standard taxi with a number 
of modifications aimed specifi- 
cally at improving the taxi 
driver's lot, such as a fuse box 
inside rather than under the 
bonnet, an electric window on 
the front passenger side so the 
driver did not have to always 
lean over, lights In the corner 
to see dropped change, cubby- 
holes and storage areas for the 
driver’s books and papers. 

“It is his office." says Bor- 
wick- “For too long all effort 
has been concentrated on the 
comfort of passengers. The 
driver was jolly lucky to be 
inside." 


Borwick was very bullish 
about the taxi situation when 
he announced the 1987 results 
in October, claiming that cab- 
bies preferred steel around 
them rather than Metrocab’s 
fibreglass body. The present 
sales figures seem to support 
his argument: since the launch 
last year 360 Metrocabs have 


Ariel Inds 
maintains 
recovery 


Ariel Industries, Leices- 
ter-based maker of indus- 
trial fasteners and light 
engineering products, con- 
tinued the recovery made in 
the second balf last year, 
with pre-tax profits of 
£164,100 for the six months 
ended September 30 1987. 
Last time there were Vosses 
of £34,700. 

Turnover moved ahead 
from £4. 66m to 19J6n. 

After tax of £57,500 (BO) 
earnings per share 
amounted to 1.78p (tosses 
OJiSp). 


James Ferguson 
interim profit 


Cowan de Groot halved 
as dealing losses hit 


ALTHOUGH turnover rose from 
£21. 26m to 522.53m, pre-tax 
profit at Cowan de Groot, 
importer and maker of toys and 


per cent to £440,000 in the half 
year ended October 31 1987 
against a previous £875,000. 

This time Included losses of 
£339,000 on Its dealings in 
listed investments. The new 
board has ended these dealing 
activities. 


The interim dividend is cut to 
0.76p (1.25p). Earnings per lOp 
share worked through lower at 
lp (2.9p). Profits after tax and 
extraordinary items fell to 


£305,000 (£530,000). 

Cowan was being restruc- 
tured and revitalised, the direc- 
tors said, which would generate 
increased profitability from its 
existing operations in the next 
financial year. 

The operating companies 
were being restructured into 
two divisions: the wholesale 
division which would Include 
nil the group's import and 
wholesale trading companies, 
and the training division, which 
would include the education 
and training companies. Expan- 
sion. of the company in existing 
and complementary sectors was 
envisaged. 


On turnover greatly 
Increased by acquisitions 
from £799,000 to £9.6m, 
James Ferguson Holdings 
made an interim pre-tax 
profit of £187,000, com- 
pared with a loss last time 
of £551,000. 

After a tax credit for this 
financial services group of 
£886,000 (£22,000 debit), 
earnings per lOp share for 
the six months to end-Sep- 
teraber 1987 came oat at 
0.2?p (1.72p losses). 


FT Share Service 


The following securities 
were added to the Share 
Information Service in Sat- 
urday's edition. 

Helical Bar Preference 
(SectionsProperty). 

URS International (Ind tu- 
torials). 

Vansa S.A. (Mines- Fi- 
nance). 
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AUSTRALIA LIMITED 


AS1 25,000,000 


Guaranteed Float 
Notes due 1 


In accordance with the provi- 
sions of the Notes, notice is 
hereby given that the Rate ot 
Interest for die Interest Period 
29th January 1988 to 2901 April 
1988 has bean fixed at 
105892% per annum. The Cou- 
pon amount wUl be *52,640.05 
for the AS 100.000 denomination 
and wiH be payable on 29th April 
1988 against surrender ot Cou- 
pon No. 3 

Ueasaaa 1 l^HaJ 

wnuncnnri ranonr unrara 
Agent Bank 


NEWPORT 

Thr tnuncul Tmws pmposc, to 
puNnA a Nunc} on ihc ahuiv wi 


MONIMV 2JTH I MMtflt im 


Fin a TnH nliiorul Mimpws ami ifcuik 
»1 MhcilYvcmcni pmnimu. 

pkwraniaii. 


VUVK RAIWotm 
on 8272-2925*5 


at Wf rtc m htfn at; 

Mrnrtau* llaow. Mapping I 
Bristol, BN I 4RW. 


FINANCIALTIMES 

f » luv-ii *.f 


DOUGLAS 


Robert M Douglas Holdings PLC 
Civil Enginee ri ng, Building, Sapply of Construction 
Equipment, Ram and Materials, Property Development 


INTERIM STATEMENT 


The unaudited results for the half year to 30th September, 1987 are 
as follows: 


Turnover 


Profit on ordinary 
activities before taxation 


Taxation 

Profit attributable to 
members 


Earnings per share 


Dividends per share 


1987 

£’000 

87,468 

1988 

(restated) 

£’000 

77,746 

Year to 
31 Mar 67 
£'000 
143,326 

2,175 

1,017 

1,768 

778 

4,459 

2,057 

1,080 

519 

1.048 

8.1p 

6.Sp 

16.3p 

1.3p 

1.2p 

3.0p 


The figures for the year to 31 st March 198? have been abridged Irani the fu» 
accounts tor that year which have been Wed with tfia registrar of companies 
and on which the auditors gave an unqualified report. 


The profit on ordinary activities before taxation is at the satisfactory 
level of £2.17 million (Or the 6 months under review. This compares 
with a restated figure of £1 .79 million for the similar period last year, 
and demonstrates the strength ot the group's current performance. 
The profit attributable to members has more than doubled and 
earnings per share continue to improve. 


earnings per share continue to improve. 

Hie Construction Division is producing much more satisfactory 
results, with a greater contribution from UK operations, and a 
considerably larger forward workload el home, balancing a reduction 
overseas. 


The Construction Equipment Division has taken advantage of the 
improved level of activfty in the construction Industry In the UK, whilst 
its companies in Ireland and France also perform more satisfactorily 
than hitherto. The Australian and New Zealand companies are not yet 
experiencing any downturn in overall activity and are nrodudna 






somewhat limited- The results in the USA are below expectations. 


The Materials Supply and Plant Hire Divisions areboth enhancing 
their performance and seeking suitable opportunities tor further 
expansion. 


In the Specialist Contracting Division, British Lift Slab te now tracflng 
successfully and is on course for a profitable year, but both 
B M Douglas Roofing, which continues to wind down its operations, 

era Douglas Environmental Engineering are experiencing difficulties 

in negotiating satisfactory settlements on completed contracts. 

Your directors have declared an interim dividend of 1 .3p per share, 
which is covered more than six times by earnings and which will be 
paid on 18th March 1 988 to members on the register at the close of 
business on 22nd February 1 988. As mentioned in my statement with 
trie annual accounts to March 1937 t look forward to a healthy 
improvement In group profits for the year to 3ist March 1 988. 

Birmingham JOHN DOUGLAS 

29th January 1 988 Chairman 



Norcros f 4.5m 

acquisition 


WITH PROFITS up 22 per 
cent at the Interim stage, 
Robert H. Douglas, civil 
engineer and huildteg con* 
tractor, is looking for a 
healthy improvement over 
the previous year’s £4v46m 
for the foil year. 

In the half year to Sep- 
tember 80 1987, pre-tax 
profits rose from a restated 
£ 1.79m to £2. 18m, on tms- 
' over 13 per cent higher at 
■ 587.47m. Hie Interim divi- 
I dead Is lip (Up) cove re d 
more than six times by 
earnings per share of 8jp 

(6-8p>. 

Tax charge was £1.0 2m 
(£778,000) and reflecting a 
reduction in extraordinary 
charges - losses on discon- 
tinued operations - from- 
£510,000 to £145,000, the 
attributable surplus more 
than doubled to £1.08m, 
against £519,000. 


BY ANDREW HU. 

Norcros Group, the building 
supplies, print and packaging 
company, has bought Taylor 
Joberns, a West Midlands heat- 


ing and plumbing merchant, for 
£4.4501 in cash and shares. 

In 1986' Norcros acquired 
UBM Building Supplies and 
Cadei, a specialist supplier of 
plumbing and heating materi- 
als, when ft bought the UBM 
Group. , 

Norcros anticipates that the 
purchase of Taylor Joberns will 
provide an important Midlands 
distribution centre for Cadei in 
Smethwick and a basis for the 
establishment of new satellite 
.branches in the region. 


By the year-end in March, 
Norcros hopes to have 
increased the number of outlets 
for UBM to 128 against 106 at 
the banning of the .finwicml 
year. The company a aim is 180 
new or refurbished outlets by 
1991. 

Norcros is also increasing the 
size of the selling area in each 

new branch. 

Taylor Joberns recorded pre- 
tax profits in the year to July 
1987 of £540,000 before excep- 
tional Items and directors 
remuneration of £241,000. 

In the year to March, Norcros 
showed profits up nearly 18 
per cent to £53.2m before tax. 


Lonrho returns fire in 
Fraser battle of words 


BY CLAY HARRS 


Lonrho returned fire in the 
latest battle of words with 
Home of Fraser, hitting back 
at comments the retailer made 
on Thursday about its 1986-87 
results. 


Noting that Fraser’s holding 
anraany never pub fished 


company never published 
annual accounts, Lonrho said; 
“It should be noted that the 
interests of House of Fraser in 
280,000 Lonrho shares were 
frozen by the High Court, pur- 
suant to Section 216 of the 


Companies Act, for failure to 
declare the true ownership of 
the shares aid for lying in 
court." 

Fraser had pointed out that 
Lpnrho's earnings per share 
were lower than in 1976 and 
had promised the “closest scru- 
tiny'* of Lonrho’s 1986-87 
report and accounts, the previ- 
ous version of which turned 
into a verbal and legal battle- 
ground between the two long- 
time antagonists. 


Kenyon expands further 


Kenyon Securities. a funeral 
director quoted on the USM, is 
to purchase Browns of Belfast, 
funeral director and removal 
company, far £ 2.74m In cash 
and shares. 

Earlier this month Kenyon 
announced the proposed acqui- 
sition of Dottridge Brothers, 
Hertfordshire-based funeral 
director, for &11.5m In shares. 

Consideration for Browns 
will be met by £792,000 cash 


Increase this to about 29.2 per 
cent. 

The acquisition of Browns 
and Dottridge, as well as four 
other small undertaking busi- 
nesses since the March year- 
end, increases the number of 
branches owned by Kenyon to 


105, against 40 at the year-end. 
The annual number of funerals 




of which 683,000 wiH be the 
subject of a vendor placing. 
Included Is about £110,000 for 
the purchase of a freehold 
property. 

Paris-baaed undertaker 
Pompes Fun eh res Generates 
holds 10 pm* cent of Kenyon's 
shares. The placing arrange- 
ments for the deal announced 
on Friday and the proposed 
acquisition of Dottridge could 


The annual number of funerals 
Kenyon can now conduct has 
increased by 66 per cent to 
approximately 20,000. 


a.enyon imenos to pursue uus 
policy of acquisition - the only 
way for the funeral business to 
grow when the death rate is 
static - but unlike its larger 
rival, Hodgson Holdings, there 
are no plans to impose a corpo- 
rate image on subsidiaries. 

"I think each one of our sec- 
tions had its own image and in 
fact every little premise has its 
own Image,” said Mr Michael 
Kenyon, chairman. 



Republic of Singapore 
<a 

The Industrial Bank of Japan. Limited 
Bucklers tairy House, 14, Walbrook 
London EC4N 8BR 
United Kingdom 

For further information cm the procedure to be followed 
lor the extension of the Notes, yon may contact either 
one os these two agents. 


Agent for all pur] 

Avenue, New Yor 


* DOW 245 Pa* 

10167, USA. 


The Industrial Bank of Japan Trust Company 
On behalf of 

l Potroleos Moasicanos 

V Dated: January 25th 1088 


THE BANK OF NOVA SCOTIA 

S_ 

(A Canadian Chartered Bank) 

£100,000,000 

Floating Rate Debentures 2000 

Issue Price 100.10 per cent. 

29th Ianu "* 1988 “ 29th 
rare ofS JiViiS Dcbcnturcs wll bear Ml interest 

Der £ 1 0 flfiin? * SCr ^ nni ? m coupon amount 

pcr^iu ,000 denomination will be £221.59, 


Agent Bank 

Samuel Montagu & Co. Limited 
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THE ISSUE of union recogni- 
tion was, In Nissan's early 
days, always at the forefront 
of media questioning. So it 
waa with Nissan management. 

Indeed, with any mward 
investor, a comprehensive 
review of labour relations in 
the various potential loca- 
tions forms a significant part 

of the investment decision- 
making. process. And, inevita- 
bly, die issue of whether or 
not to opt for trade union rec- 
ognition comes to the fore.' 

A number of factors weigh 
in favour of trade union rec- 
ognition. All employees have 
the legal right to belong , or 
not to belong to a trade union 
and, whatever views an 
employer may have, there is 
nothing he can legally do to 
prevent employees Joining a 
union (as opposed to recognis- 
ing the-union which is a dif- 
ferent issue). 

Both Continental Can in 
north Wales and Nissan in the 
north-east were establishing 
themselves In areas with 
strong traditional links with 
the trade union and Labour 
movement. Many of the peo- 
ple recruited would be trade 
union members who would 
bring their membership with 
them even if their unions 
were not recognised. 

In particular, craftsm en are 
loath to give up their mem- 
bership, for while until very 
recently the days of many of 
the financial benefits have 
gone, the craft card remains 
to many a symbol of pride 
and achievement. . - 

It was also important that 
trade union officials had been 
involved in discussions with 
the companies prior .to the 
final decisions being made. 
Indeed, the Northern Region 
TUC had taken the policy 
decision that were Nissan to 
select the north-east and 
determine that it wanted a 
single union deal, then the 
unions not recognised would 
respect that decision. . 

This,, combined with the 
many statements welcoming 
the companies, would have 
meant that a non-union deci- 
sion would have been a very 
real slap in the face and, 
almost certainly, would have 
been interpreted by the 
unions as a declaration of 
wax. 

Thus, both Continental and 
Nissan, by going down this 
route, would have been faced 
with a situation where, in 
strong union areas, union 
members would be recruited 
who very soon would have 
registered claims for union 
recognition — and would be 
denied ouch recognition. 
There was every chance of 
the cases becoming causes 
efflbres and at the time Con- 
tinental could have been 


In 1985, Nissan, the Japanese car mannfachirer, reached a single-onion recognition and operating deal for its Washington, Tyne and 
Wear, factory, which was hailed as revolutionary for the British motor industry. Peter Wickens, personnel director at Nissan and 
prerionsly at Continental Can in north Wales, negotiated the agreement for the company. Here, in the first of two extracts from his 
new book, The Road to Nissan, he describes how and why Nissan decided on the onion rather than the non-anion route 


Why Nissan 
believed 



m a 
union 





taken down the ACAS route 
with a compulsory ballot- and 
probably a final decision in 
Tavour of recognition. 

In the case of Nissan, with 
the . Conservative govern- 
ment's legislative changes, 
that possibility was not open 
to the trade unions but the 
company was very much 
more in the public eye and 
there is no doubt that.it 
would have been regarded as 
a .target by the whole trade 
union movement. 

While, under the new legis- 
lation, a defence through the 
courts was possible, it was 
never a real alternative to 
enter a route which would 
lead to a long period of acri- 
mony and pressure fr am all 
manner of sources. 

And this, at the critical 
startup period, would detract 
from the essential . task of 
building high quality motor 
cars with the development of 
innovative and constructive 
relationships. 

. As important as this, how- 
ever, was where we would 
end up. lit both companies we 
wished to develop, in addition 
to harmonious relations, flexi- 
bility and common terms and 
Conditions of employment- All 
of this pointed to one trade 
union. The -view in both Con- 
tinental and Nissan was that 
if we sought to. be non-union 
we could end up m a multi- 
union situation. . 

Recognition claims would 
come from a variety of trade 
unions — skilled . and unskil- 
led, engineering, supervisory 
adjnMitrtl 


would then have rapidly 
which 


sloped 
Id bed 


and. 


inistrative. There 


would be difficult to control. 

Therefore on a rational 
basis both Continental and 
Nissan made the decision to 
recognise trade unionism. But 
in both cases there were 
many who simply felt it was 
the light thing to do - that 
people have the right to Join a 
union, that the company 
should recognise the union 
and people should join the 
union which represents them. 
The issue of principle is sim- 
ple. 

Single status 
and flexibility 

The decision was one 
union or T -imilti-union. Mach of 
the thinking on this devel- 
oped through the union/non- 
union analysis. We were aim- 
ing for unity of purpose; for 
single status and for complete 
flexibility. 

Different unions have dif- 
ferent interests and while 
they might Indicate that they 
are prepared to sit down 
together, there are enough 
examples in virtually every 
manufacturing company in 
the UK to make it absolutely 
certain that such unity would 
have but a short life. 

Sooner or later something 
would happen and one group 
would rfAw that its differen- 
tial had been eroded or that 
the less skilled had trespassed 
too far on the more skilled 
person's work, or vice versa, 
and the unity which .in princi- 


ple was great, in practice 
would dissolve in mutual 
recriminations. 

We also realised that if we 
recognised two unions the log- 
ical base for single unionism 
would be eroded. If we 
accepted that there could be 
one union for the skilled and 
one onion for the semi-skilled 
why could there not be 
another for the clerks, 
another for the supervisors 
and another for the engi- 
neers? 

Again this would mitigate 
against what we were trying 
to achieve and while not an 
immediate would at 

some time in the future result 
in a tendency at best to pull 
apart and at worst to break 
the unity that was our target. 

The actual process of select- 
ing a trade union (and the use 
of that phrase “selecting a 
trade union” is anathema to 
many in the union movement, 
being disparagingly described 
by some as “a beauty con- 
test") was virtually identical 
in both Continental and Nis- 
san. 

In Continental the starting- 
off point was some very early 
advice "Talk to every union 
that could conceivably have 
an interest in representing 
your employees and then 
make a decision as to which 
union best fits Continental - 
those not selected win respect 
that decision.” 

In the industrial areas of. 
both south and north Wales a 
number of companies had 
developed single union agree- 
ments by going down this 


route and provided the non- 
selected unions were satisfied 
that they had been given a 
fair opportunity of laying 
claim to negotiating rights 
then, while they might not 
like the company's decision, 
they would accept it. 

Again, it was emphasised to 
us that it would be the com- 
pany’s decision. This also met 
with some initial incredulity. 
However, accepting that the 
advice was based on experi- 
ence which had proved in the 
past to be successful. Conti- 
nental wisely decided to 
accept it and also to conduct 
such discussions under the 
auspices of the Welsh TUC. 

A decision on which union 
is not made solely on the atti- 
tude of the officials to the 
draft agreement. Before arriv- 
ing at the meetings both trade 
muons and management are 
sensible if they do their home- 
work. 

However good the objective 
evidence may be on paper, if 
the assessment does not "feel” 
right, the decision may go 
another way. Particularly m 
matters relating to industrial 
relations so much depends on 
the “gut feel” of the negotia- 
tors which, while it may not 
be possible to express it in 
words, so often Is the reason 
for decisions being made. 

Most of the factors taken 
into account in making the 
union decisions were common 
to both Continental and Nis- 
san. The national politics of 
the Union is a factor - is it on 
the left, right or centre? 
There is no doubt that at the 


time of both the Continental 
and Nissan decisions the 
TGWU was regarded as the 
most left wing of the main 

contenders. 

Under the leadership of 
Moss Evans and his policy of 
passing authority to the 
branches (and hence to the 
activists) the union had 
moved to the left. 

The AEU and GMB are both 
regarded as right-inclined 
trade unions, but in no case 
did the national politics of the 
trade unions seriously enter 
into the decision-making pro- 
cess. Much more important 
when looking at the political 
spectrum is the attitude of 
the regions in which the com- 
pany will be operating. 

None of the main unions 
either in north Wales or the 
north-east could be described 
as being on the far left of 
union politics. The experience 
of the last few years, particu- 
larly in the development 
areas where the traditional 
industries have run down to a 
point of almost non-existence, 
has resulted In the develop- 
ment of an attitude among 
trade union officials that they 
must do everything possible 
to assist in attracting indus- 
try and commerce to their 
regions. 

m both Continental and Nis- 
san a comprehensive study 
was undertaken of industrial 
relations practices in the 
areas in which the companies 
were to start their operations. 

From this process it 
emerged in north Wales that 
the TGWU was the front run- 


ner for, surprisingly, it came 
out that the TGWU in the 
area had, through its regional 
secretary, Jim Morris, led the 
way in developing single 
union agreements with a num- 
ber of organisations and that 
all sections of the manual 
workforce were prepared to 
join the TGWU. 

Gradually, then, during the 
investigation process the com- 
pany concluded that the best 
decision was to recognise the 
TGWU as being the union to’ 
have sole bargaining rights on 
behalf of Continental employ- 
ees.The aspect of people being 
willing to join the selected 
union was very important 

What Continental did not 
want was a situation in which 
it recognised the TGWU but 
significant proportions of its 
staff refused to join. At the 
time it was felt that while 
this might be the case in other 
parts of the country it was 
not so in north Wales - and 
this view proved to be cor- 
rect. 

The situation in Nissan was 
complicated by the media 
interest in the union question 
and the fact that there were 
three strong front runners in 
the north-east. 

The largest union in the 
north-east is the GMB whose 
regional secretary Tom Burli- 
son is also chairman of the 
Northern TUC. As expected, 
the GMB is particularly 
strong in the public services 
and shipyards and has some 
single union or sole bargain- 
ing rights deals with north- 
eastern companies. 


The TGWU is strong in 
transport and the docks and 
is represented in almost all' 
companies in the area. Again, 
the TGWU has a number of 
single union deals in the 
north-east. 

The AEU also has single 
union deals with a number of 
companies and is strong in the 
engineering sector and ship- 
building, and represents most 
mechanical craftsmen in vir- 
tually all companies. This, 
Nissan found, was a very sig- 
nificant point and one in 
which the north-east could be 
said to differ from north 
Wales. 

In those companies where 
the TGWU or GMB had sole 
bargaining rights the crafts- 
men have generally remained 
as members of the AEU. In 
those companies where the 
AEU has sole bargaining 
rights the general workers 
have been prepared to join 
that union, not insisting on 
retaining the general workers* 
union membership. 

Thus Nissan had in the 
north-east a situation which 
Continental expected in north 
Wales but did not find: that 
the craftsmen were less pre- 
pared to join a union they 
perceived to be “general” than 
the general workers were to 
join a union which they per- 
ceived to be “skilled”. 

"Perceived to be” are the 
operative words for the strict 
divisions between skilled and 
general unions no longer exist 
— both are able to and do 
recruit almost anybody who 
is prepared to join. 

In the end, however, the 
Nissan decision to recognise 
the AEU came not from any 
assessment of the political 
tendencies of the unions, the 
numerical strength in the 
region or who would give us 
the best deal but from our 
judgment as to which union 
our employees were most 
likely to join. 

We believed that with a sin- 
gle union more of our employ- 
ees across the spectrum of 
occupations would join the 
AEU chan the TGWU or GMB. 
A number of commentators 
have suggested other motives, 
laying particular emphasis on 
the supposed national moder- 
ation of the AEU as opposed 
to the TGWU. 

But all such tendencies are 
transitory and to base a deci- 
sion on such a factor would 
have led us down the wrong 
path. There simply was no 
ulterior motive in the Nissan 
decision. 

Copyright Peter Wickens, 
1987. Extracted from The 
Road to Nissan by Peter Wlck- 
ens. Published by Macmillan 
Press on January 88 1988 at 
£ 29.50 (hard cover) and 
£ 18.95 (paperback) 
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Originality in concep 
key to successful business 


* Tha evaluation and selection of Meta with 
opportunities. 



An increasing number of executives and managers 
are already convinced that innovator) and creafr/fty 
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THE BANKER AND THE CAPITAL MARKETS 


It is not enough just to be informed 

Information, the raw data of the market, is 
important, but intelligent analysis of that 
information is essential, indispensable, vital. - 
All of these ingredients can be found in THE 
publication for the financially astute - THE 
BANKER. 

Every month THE BANKER, owned by the 
Financial Times . brings to the market fresh 
insights and a twist to that information not yet 
spoiled by the slow-footed opposition. 


With 61 years behind it THE BANKER is not 
some new opportunist in the publishing business; 
more than one-third of the magazine is devoted to 
the capital markets in the authoritative style which 
has always been the hallmark of THE BANKER. 

But we are also in the business of communication 
and THE BANKER is one of the liveliest reads in the 
business. Certainly banking and business docs not 
have to be boring and THE BANKER is not. 

Don’t take our word for it. try it for yourself. We 
promise you a surprise. 


SUBSCRIPTION FORM 

Please return to The Banket, Greystoke Place, Fetter Lane. London EC4 A 1ND, UK 

QYes, I would like to cake out an annual subscription to THE BANKER and take advantage of a special introductory offer 24 issues 
for the price of 12. 

□ Please invoice me /my company 

0 1 enclose a cheque payable to F.T BUSINESS INFORMATION HD 
Please debit my credit card: 

□ Arnex □ Visa □ Access □ Diners 


RATES 
□f57UK 
□£8$ EUROPE 
□US$148 USA AIRSPEED 
□US$179 USA AIRMAIL 
□fl05 REST OF WORLD AIRSPEED 
□fl30 REST OF WORLD AIRMAIL 
MONEY BACK GUARANTEE 

[far any rime I am dissatisfied with The Banker I may 
fanrrl az any time and receive a full refund of the 
tinexpired portion of my subscription. 

FT Busms Information LidRcsrszaedadhr; Bracken 
House. Caflfic* Street. London EC4P4E 


Expiry Date. 
NAME 


COMPANY. 

ADDRESS- 


SegtRoed Number; 3S0S96 


>4BY England 


sgnatureX. 


DATE- 






s 

* 





35 Boy holding one back in Irish 
assembly (4) 

16 Drew attention to and gave 
advice about Queen and Tory 
leader (10) 

19 To do with business In Ger- 
man capital (10) 

SO Just fine (4) 

23 Outcome of lofted drive (6) 

25 Poor soldier's turn to get 
order out (8) 

27 Parmer vicar in religious sur- 
roundings (8] 

28 Adder-season (6) 

29 Wire allowed to came back 
over border (8) 

30 it looks as if he did wrong to 
go back (6) 
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LONDON SHARE SERVICE 
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23 
54 
44 
28 
XI 
13 

215 , 

71 

30 

SStf 1 28.4 

285 
28 
75 
10 
48 
U 

H 8 





13 6X 187 
II 82 CL® 
6.4 Lfi 86 
13 24.4 

L2 57 223 
22 43 128 
ou u van 



UK 


II M U 
45X 20 33 
3.C 17 L4 
20.3 271 4.4 





- L241 

U1 R46 



Unleu otherwise indkatel prices and net dlvhkmk are In peace *4 
ifcoamliiit/oas are 258 Estimated price/«ralngs recta a* J coven 
are based on uust annual reports ana accounts wd, where possible, 
are updated on half-yearly fiatres. P/Es are calculated on “net" 


504 214 til 

<25 2211 02 

432 14.9 nQl 

475 10.8 01 

502 llU0llO2 


n 11 n 

Mfc 722 02*8 

915 2211 0225 

E4I 23 3 QUOOi 

*50 2211 0585 

22 

70 - ms 

aoa 2&9 Z 7 j 

7S0 14.9 0280 

MB 233 Q230 

34 1074 

08 U9 0185 


are updated on half-yearly figures. P/Es are calculated on “net" 
distribution basis, tamings per scare being computed on profit after 
taxation and unrelieved ACT where applicable; bracketed fiwrm 
Indicate 10 per cent or mare ctHerence if calculated 00 “nil" 
distribution. Covers are based on “maximum" distribution: this 
compares gross dividend costs 10 profit after taxation, exclucBeg 
exceptional profltviasses hot wdutfng estimated extent of offsertable 
ACT. YiekS are based on middle prices, are gross, adjusted to ACT of 
27 per cent and allow for value of declared ifcstritwtltn and rights. 

• Tap Suck 

* Highs and lows narked thus haw been adjusted to allow for 
rights hsucs for cash 

t Interim since Increased or resumed 
i Interim since reduced, passed or deferred 
it Tax-free to non-residents on application 

8 Figures nr report awalird 

9 Not officially UK listed; dealings permitted under nde 535141(a) 
i USM; not listed do Stock Exchange and conawsgr not BdHected 

to same degree of regulation as Qsted seairfcles. 

I * Dealt In uader Ride 355(3). 

# Price at time of suspension 

1 ImUcated dividend alter pending scrip and/or rights Issue; cover 
relates lb previous tSvIdend or forecast. 

+ Merger oid or reorganisation in progress 
8 Not ccmparable 

4 Same Interim; reduced final and/or reduced earnings Indicated 

5 Forecast dividend; cover on earnings mxfaied by latest interim 
statement. 

2 Cover allows for conversion of shares oat now ranking lor 
dividends or ranking only lor restricted dhidend. 

ft Cover Oats net allow for shares which may also rank for dividend 
at a future date. No P/E usually provided. 

B No par value 

B.Fr. Belgian Francs. Fr. French Francs f| yield based on 
auumgtinn Treasury Bill Rale stays uncha nged until maturity of Stock, 
a Anouaiisea dividend, b Figures based on prospectus or other offer 
estimate, c Cents, d DHnOend rate paid or prattle cn pan of ogntal, 
cover based on dividend un full capital, e Redemption yield, f Flat 
yield, e Assumed dividend and yield, h Assumed dhidend and yield 
after scrip issue. J Payment from capital sources, b Kenya, m Interim 
higher than previous total 0 Rights issue pending q Earwngs based on 
preliminary figures, s Dhidend and yield exclude a special payment, t 
IntBcauo dividend: cover relates » preriout rSvldenq, P/E ratio based 
on latest annual earnings, u Forecast, or estimated annualised 
dividend rate, cover based on previous year's earnings. • StOJect is 
local tax. x Dividend cover In excess ot 100 timer j Dividend and 
yield based on merger terms. 1 Dividend and yield indude a special 
payment: Cover does not apply to special payment. A Net avtdewl nod 

e l Preference dividend pissed or deferred. C Ca arifa n E 
nun tender price. F Dividend and yield based on prospectus or 
other official estimates for 1936-87. G Assumed dividend and yield 
after pending scrip and/or rt^in issue. H DfWdeod and yield based on 
prospectus or ether oflldal estimates for 1986. K Dividend aodyWd 
based on prospectus or other official estimates for 1987-88. L 
Estimated annualised dividend, cover and P/E based on latest annual 
earnings. M Dividend and yield based on prospectus or other official 
estimates for 19B8. N Dividend and yield based on prospectus or other 
official estimates for 1987. P Figures based on prospectus or other 
official estimates lor 1907. 0 Grass. * Forecast annualised Addend, 
cover and p It based on prospectus or other official estimates. T 
Figures assumed. Hf Pro forma figures. 2 Dividend total to ibte. 
Abbreviations: xd ex dhidend; as ex scrip issue; Sr ex rights; n ex 
all; iR ei capital dteributitn. 


REGIONAL & IRISH STOCKS 

The lofiowlng Is a selection of Regtanai and Irish sucks, the latter 
being quoted la Irish currency. 


Albany Inv 20? U 

Craig & Rose El — 434 

Fiitay Png. 5p 75 

HoltUoUZSp nil, 

loM Sun. Ei 258 


IRISH 

fbm uvt i98aJaocci I — 1 

K*. W6 3C.-B9„laOCJ, I 1 


CPI Hidgs 

Carrol I mb . 

Hafl (R & K.1 
HenmHldgs- 
Irish Ropes. — 


23341a — 
328 *10 
75 -5 

145 

US 

45 

328 

390 


IIS 

U - 9- 

«2 - 

: ♦: 

3 

15 

12 

20 - ZUc 

U - ZQlc 

34 

US VSc 

5h - 

11 - QlDe 

m 113 022% 
n - 05c 

307 1U QUc 
34 - Qfe 

28 

4 

12 

■ 

12 

45 

- 

10 
62 

Resources I W *2 - Z3JS 

188 

I 

24 
4 

71 - QIC* 

S’ : 5 

lu 116 4012c 
26 
75 

29-9- 

38 

a 
4 
6 
104 
IS 

47 - 0- 

18 

: » - Q 2 s 

ltt - 04ft 

HL2Se I 26 - J 
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APPOINTMENTS 
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DIARY DATES 


Ferranti forms new company 


FERRANTI INTERNATIONAL 
will shortly be forming a guided 
weapons company, to operate 
primarily in the field of conven- 
tional, non-strategic defence 
equipment on a world-wide 
turnkey basis. To be known as 
Ferranti International Dynam- 
ics. it will be headed by Mr Ian 
Bait 


Mr Ian Bramley has become 
managing director of AICORP. 
He was managing director of 
Software International, which 
has been acquired by Alcorp 
Inc. 


ST MODWEN PROPERTIES has 
appointed Mr Pan] Doona as 
its financial director. He was 
group financial controller with 
Clarke Securities. 


Mr R.B. Vaughan has become a 
director of the AUSTALIA AND 
NEW ZEALAND BANKING 
GROUP- He is chairman and 
managing director of Dalgety 
Farmers, director of Dalgety 
and chairman and managing 
director of Dalgety Australia 
Holdings. 


Mr Barry Gadd has been 
appointed director and chief 
executive of THE ENGINEER- 
ING INDUSTRY TRAINING 
BOARD. 


Mr John EL Stuart has been 
appointed senior vice president, 
marketing, for AMERICAN 
EXPRESS TRAVEL RELATED 
SERVICES in Europe. He was 
senior vice president and gen- 
eral manager TRS UK and 
Ireland. 


Mr Alan Gaynor has been 
appointed a director of UNDER- 
WOODS. He is managing direc- 
tor of Underwoods retail sub- 
sidiary. 


IBCA BANKING ANALYSIS has 
appointed Ms Alison Homer, 
Mr Charles Prescott and Ms 
Sheila Garrard directors. Ms 
Maria Benctvenni has become 
an associate director. 


BIRCH WOOD CONCRETE 
PRODUCTS, a member of 
C.H.Beazer (Holdings), has 
appointed Mr Pat Moore to the 
board as sales and marketing 
director. He was national sales 
manager, building materials 
with Dow mac Concrete. 


JAMES CAPEX, has appointed 
Mr Jonathan Cnstance Baker 
managing director of James 
Capel Unit Trust Management. 
He was president of GT Global 
Financial Services Inc. 

* 

Mr Gerry Connnolly has been 
appointed managing director of 
UDT BANK, Dublin-based sub- 
sidiary of TSB Commercial 
Holdings, part of the TSB 
Group. He succeeds Mr John 
Bonrke who has been 
appointed managing director of 
United Dominions Trust in the 
UK. Mr Bourke continues as 
chairman of UDT Bank. 


Mr Dwight W.Makins has been 
appointed a director of KING & 
SHAXSON HOLDINGS. He is a 
director of Berkeley Govett and 
managing director of .John Gov- 
ett & Co. 

* 

Mr Gerald Osborne has been 
appointed a director of I DC and 
will be responsible for manage- 
ment and construction. He joins 
from Laing Management Con- 
tracting where he was director 
of operations. 


Mr John Bennett, Mr Michael 
Hume and Mr Jtm Martin have 
been appointed directors of 
WATKINS SOUTHERN. Mr Ben- 
nett is company secretary, Mr 
Iiume chief surveyor and Mr 
Martin construction manager. 

* 

The Bank of N.T. Butterfield A 
Son has appointed Mr Joseph 
H. Gibbons as managing direc- 
tor of its London representative 
office, N.T. BUTTERFIELD & 
SON (BERMUDA). 

* 

TRICITY DOMESTIC APPLI- 
ANCES. part of the Electrolux 
Group, has appointed Mr Mike 
Wood its sales director. He was 
sales director at Cheseborough- 
Pond. 

* 

Mr John Dillingham has 

been appointed director of 
design and development by 
MILTON KEYNES DEVELOP- 
MENT COUNCIL. He is director 
of planning at Oxford City 
Council. 

* 

Mr Dominic Donne has been 
appointed managing director of 
CUSTOM LEASING, a wholly- 
owned subsidiary of Morgan 
Grenfell & Co. 


HENRY ANSBACHER HOLD 
I KGS has appointed Mr Olivier 
Mlchon as a director. He is a 
member of the executive board 
of Banquc Internationale a Lux- 
embourg. 

* 

WHEWAY has appointed Mr 
Jim Mnndell chief executive of 
its United Forgemasters subsid- 
iary. 

* 

Mr Janies Smith, founder of 
CHARTERHALL PROPERTIES, 
is relinquishing his day to day 
managerial responsibilities in 
order to concentrate on site 
acquisition and development. 
Mis successor is Mr David Sta- 
cey, who was formerly with the 
Bute Partnership. 

* 

IIAHMSWORTII QUAYS PRINT- 
ING - the company act up by 
Mail Newspapers to manage its 
production plant at Rothcrhithe 
and the editorial headquarters 
at Kensington - has appointed 
Mr Peter Wise director and 
general manager at Rother- 
hithe. In Kensington Mr Jack 
Lambert has become managing 
director of Harrasworth Pub- 
lishing; Mr Rob Nevett has 
been made director and general 
manager, pro press, Mr Charles 
Gordon, director and general 
manager, technical develop- 
ments, and Miss Jean Pair- 
clongh, director and general 
manager, computer develop- 
ment. 

* 

PROFESSIONAL A EXECUTIVE 
RECRUITMENT has appointed 
Mr Alan Robinson as 
.operations director. lie was 
head of marketing, and is suc- 
ceded Mr Prank Dolan, mar- 
keting manager. 

* 

Mr Mark D. Blundell has 

joined WESTLB UK, London- 
based investment banking sub- 
sidiary of Westdcutschc Lan- 
desbank Girozcntralc, as the 
director in charge of swaps. He 
was a director of County Nat- 
West and of Citicorp Invest- 
ment Bank in London. 


Visconnt Weir, chairman of 
the Weir Group, has been 
appointed deputy president of 
BEAMA. 


Mr Inn Wallace has been 
appointed group finance direc- 
tor and company secretary of 
STANLEY MILLER HOLDINGS. 
He was a management consul- 
tant with Peat Marwick McLin- 
tock. 


Mr John Bishton has joined 
PRICE WATERHOUSE as a tax 
partner. He was a senior princi- 
pal inspector with the Inland 
Revenue. 


Mr John Craven has been LEGAL & GENERAL I WEST - 
appointed works director of MENTS has appointed Mr Mike 
WEB GRAPHICS, a subsidiary Payne as director, investment 
of Waunoughs Holdings. strategy. 


PARLIAMENT 

TODAY 

Commons: Timetable motion on 
the Education (Reform) Bill. 
Farmland and Rural Develop- 
ment Bill, second reading. Mul- 
tilateral Investment Guarantee 
Agency Bill remaining stages. 

Lords: Local Government 
Bill. Committee. Norfolk and 
Suffolk Broads Bill, Committee. 

Select committee: Public 
Accounts - Subject: community 
care. (Room 16, 4.46pm) 

TOMORROW 
Commons: Public Utility Trans- 
fers and Water Charges Bill 
remaining stages. Motion on the 
Industrial Training levy, (Engl 
nee ring Board) Order. 

Select committees: Trans- 
port - subject: decline In the UK 
registered merchant 
fleet. (Room 17, 4.14 pm) 

Parliamentary Commissioner 
for Administration - subject: 
reports of the Health Service 
Commissioner. (Room 8, 430 
pm) 

Lords: Local Government 
Bill, committee. Motion on the 
UK central council for nursing, 
midwifery and health visiting 
(electoral scheme) order. 

WEDNESDAY 
Commons: Licensing Bill, 
remaining stages. Welsh Devel- 
opment Agency Bill, remaining 
stages. Motion on die Interna- 
tional Development Association 
replenishment order. 

Lords: Debate calling atten- 
tion to the world summit on 
programmes for AIDS preven- 
tion and to treatment and pre- 
vention in the UK. Debate on 
progress towards an EEC inter- 
nal market 

Select committees. Foreign 
affairs • subject: UK emergency 
relief for the Horn of Africa. 
(Boom 15,10.30am) 

Energy - subject: Report and 
accounts of the British Coal 
Corporation. (Room 8,10.45am) 
Defence - subject: The Royal 
Navy’s surface fleet: commit 
merits- (Room 16,10.50am) 
Employment - subject: the 
work of the Advisory Concilia- 
tion and Arbitration service. 
(Room 17,4.15pm) 

Home affairs - subject: Broad- 
casting. (Room 14,4.15 pm). 

Social services - subject: 
Resourcing the NHS. (Room 
21.4.15pm). 

Treasury and Civil service 
subject: the Government's 
expenditure plans 1988-89 and 
1990-91. (Room 8,4.30 pm) 
THURSDAY 
Commons: Debate on the white 
r on human fertilisation 
iryology 

Lords: Legal Aid Bill, report. 
Motions on employment protec- 
tion order and unfair dismissals 
order. 

Select committee. Agricul- 
ture - subject: storm damage of 
October 16. (Room 16,10.45am). 

FRIDAY 
Commons: Private Members 
Bills. 


src*. 


TODAY 

COMPANY MEET1NO&- 
Scxflhhlnv.TsUUMwmnHcmi.ntam 
Scm«. fiffWjuroh. 1ZIS 
BOARD 


FINANCIAL 

TOMORROW 


BuUugh 
Norsk Oats 
Sacunguani Group 


Man vw - SwWn Group 

Sft qrajp tan 

DIVIDEND A INTEREST PAYMBNTS- 
AUM Lon*M Propartta 10% Cum. Pit. fip 
Amarl 8% Cum. Cm. Rod. Prf. &S8904O 
Amwfean Buatam Systwns oap 
AMO Amartem corn, a t Soum Attica 8% 
dflt Prt Q£425e 

AauMOjtu/n Group 7*% Cum. Pta Prt. 

2.62Sp 

Asm SA 16*% G*t Nte. 1992 Sfcpc. 
Atlantic Assets Trust s%Cwn. prf. 1.750 

BBA Group 5% Cum. Prt 1.7Sp 
BET 3p 

Bsrratt (Henry} 0.7p 
Oo smam Group sap 
GALA 4% Cum. Rm.Plf.14p 
Chelsea Man OSp 
ConaoMatM 4% Ln. Spa 
Continuous St ati o n ery OJgp 
Cooper (Frederick) lip 
DAB Viva, assets. 

Dslpety 4.89% Cum. Pit 2A23p 

Dwtoa asona Bnrmry <t*% IsLFerp. Mtg. 

Drayton Cons- Trust 4to% Perp. 0*6. ZXpe. 
Ednbwgh Amartcan Assets Tst tin Prt 
1-S73p 

Boctnc a General ftw. 7K% Dab. 1887/81 
3Hpt 


BOARD MEETiNOS- 
I nunma; 

Dc^tai Pactagfng 
Hamsro Currency Rad 
HmwtfHkta. 

Msn-namSBpptos 

umtach 

YAM 

wvroem s interest paymb/ts- 

BasmttFoott207p 
Brookmount I^Sp 
CantaB Snap Bank 2Scta. 

Da Sertss 1 Pta lafcta. 

Da Bm 4Mbn. Prf. {Raaj 100a*. 
BancSwaatn EtatM Qofci MHng flOOcta. 
Wafear O marflank 6«% Or. Can. Rad. 

Pit. S2fip 
WeBeocnaZp 

WEDN ESDAY FEBRUARY 3 
COMPANY UEETWGS- 
Dwyar. Ctaridg**’ Hotel Brook Street W, 
11.00 

Tata A Ltf*. London Ma ntes Hot*. Duka 
Stieat. Groawanor Square. W„ 1 1 J90 

Board meetwgs- 

HnsS. 

Ammon Bran. 


Unon Otaoait Co. q( London 


FAC ASancs Inv. 6% Dab. 1885/90 3pc- 
FW Scottish Aumiem Truer 3 *% Cum. 

Fleming' M er canti le Vrt. Tat 3JS% Cun. Pit 

Do. SL&kcum- Prf. 1 -*p 

Foreign J^ColonltJ Inv. Tm. S% Dab. 1905/ 

Da 6*% Dea 1967/92 fttpe. 

©MAC Overseas Fi na nce 101Mb KHL 1/S/B0 
SVkpc- 

flow# Strategic inv. Tat. 5% Cum. Prt 
Authority 5*% Rad. 

1 968/88 Stipe. 

Hawker SkfcMeySIMfc Cum. Prf. 1JS5Q 
iCtSSV% Un. Ln 1894/2004 jrttoc. 
msfleo Corpn. 2Sctv 
hwe t m e m Oel tL45p 

jvnnan. Prtncae Street. CcBnburah 10% 
Cum. Prf. Sp 
Johnson. AtaWwy Up 
LAW Deoenture 365% Cum. Prt 1S2Sp 
Lawk (jotml 5% tat Cian. Pit 1 JSp 

Ool 7% Cum. Prt ZASp 
Unooki Nattonel Corpn. 59cta. 

Mencneetar Corp. 1881 3 % Rad. 1841 
Ihpc. 

Merchente Truet 4V»% Cum. Prf. 1 STSp 
Metropolitan Water New Mver 3% Detx. 

Itopc. 

Monks inv. Tat l_2p 
orgaw Inv. Tit i^p 
...NOC Coax Kcte. 

Newcaase A Calash aed Water 4 % Cons. 
0*6. 2pc. 

Do. 5% Cons. Dab. 2Hpc. 

Da fi% Red. Deb- 1892/94 ape. 

Da 10% R*a Ml 1992/94 Spa 
Da 1 1 *4% Rea DeO. 2004 JRtpc. 
Nk30rfeK.45ets. 

Pacific TtkN 4 lets. 

Priest (Benjamin) <L2p 

Quebec Cenbrfl ReSway let Mig. Dap. 2pc- 

HJS-A. Htegs. Ip 

Raed Exacutva &5p 

Soottwi A Newcastle Brawarlea 7% Cnv. 
Cum. PrL35p 

Scottish Agncuttural Sacurttas 14% Dab. 
1993 7pfc 

Shall 7% 2nd. ML 2.48p 
Slough Estates 7Vi% let Dab. 1985/90 
Stipe. 

Smurfit (Jefferson) Prt Currency Units 
8.384850 7 

Southwestern Ret SScas. 

TR Trustee* Corp. ip 
Thermal SctanMc l.2p 
Thomson Org. 3% lot Mg. Dab. (1964/94) 
lv?oc. 

Tlnaley (EBza) l.iSp 

Westport mv. Tat S% Data. 1985/90 2VOC. 

Da »% Deb. 1983/88 2«pa 

Whdtjreao A Ca 4U%2na Cun. Prf. I^TSp 

Whktaaed Inv. «W% Oea 1987/82 3K.pt. 

WhMecroft 3^Sp 

Da 4.1% Cum. At SJ)5p 

When bw. imp 

Da 2-7% cum. Pit 1 3Sp 

Da Sk% Daa 1990/95 Moa 


— Engineanng 
Channel Ship flep el rrts 
DWIDB© A WTEREST PAYMB4TS- 
ABsa Inv. Tat ZSp 
* laxon Qrotqa 2-5p 
Con*. Oa BvedonMn Mina AActa. 

Oe Bears 40% Cun. Prf. (Br. 12 S 
Do. 8 % Cum. 2 nd Prt. 1.l2801p 
Feedback l^5p 
Gold Ba te* ot South Africa Cnv. RatL Cum. 
Prt 39397S561Bp 

Gnnrtay* Etvoflnanca Ota FSg. Rate Nta. 
1984 537BJM 

Grtquaiand West Dtamond Mining 20Jtets. 
Hogg Robinson A Gardner Mountaki 3p 
Tex Hogs. 1.7SD 

THURSDAY FQRUARV 4 
COMPANY MEETMQ&- 
Graanai WMSay. Lora Oarasbunr HcML Daa- 


Bank Lawni (UK) 


Betsy (CX.) 

Franangton Omltp 
M« wynd WL knr. Tat 
DIVIDEND A WTEDEST PAYMENTS* 
Amartcan Meflcattna 18ct*. 

BTP2^5p 
Bogoo-PWepmiaip 
Da A (Rest/Vtg J tL 2 p 

XansaS-Ssaka-PankW FB 0 . Rata r '‘y 
Nte-Fea 18923188^7 
Monk* A Crane 1^3 

Naw Zertand FBa Rale Nts. 2001 S37058 
SciiRtear OabeiTtuet227Ep 

FRIDAY FEBRUARY S 
COMPANY MEETWGS- 
BtJnOge. Popp. Dorchester Brewery. Dor. 
Ctwstar. Dorset. 12.18 

Kynoch (A t Ol tala Bank MBs. Keith. 
1&J00 

Rarto CiyiM. ayflafaar* Buenaaa Pmk. Ciy- 
— *• 8^0 




Ciogau Qow Mbioa 
Kama 

Poctarnoum A Swteertate Ne w s pap ers 

DIVWENO A INTEREST PAYMENIS- 

AngteLSMInglp 

BaflavanOASp 

Bra— nafcar OJp 

Etendga. Pope A (Rest/VlQ.) 425p 
Bectric A General Inv. OJp 
Greenaa Whitley Lim. Vtg. 33p 
Do. A 0.7p 
Greene Wng 2J5p 
Hanson 3p 

Learmomh A Burchett Manapamem <LSp 
London Merchant Sacutem 03p 
PaB Corpn. lOcta. 

Rarto Oyda 2.75p 

Tato S. Lyle I7p 

V«u» Group 9^p 

VBdng Packaging Group £34p 

SATURDAY FEBRUARY 6 
DMOEND A INTEREST PAYM 8 «TS- 
Edbn)2Jp 

m 11i*%un. Ln. 1991/96 5%nc. 

Intf. Dotflers A VMnars 8 *% UA. IA 1987/ 
92 414 pc. 

8 twh New Coat 28p 
WMttraed A Ca J%% Rad. Deb. 1989/94 
npc. 


Rentals 


RRUDENTIAL^:’' 

rmewnr.*4rvk«^, ‘ . 


B0RT09 IBUWCE SW1 ElBOpe 

Erase* tt store 2 ewnitwla AnUHtmCDM 

nMUCaQFRCE.ftt-BM9m 

STMH38H5 Wt El CJ75p« 

O0CKLMIO5 0FWE 01-538 «J1 

TOWER MDGE OFFICE: 01-357 G9 11 
KWL HD3FTTM. UU. SW3 M25*»r neg 

EndU Mm w ta t»h tnae 7 2 taa«K md pflia 

flBNanfMUAs.inEi2ini» 1 

ntaakbaima. 

KBiaBBIW OFRCEOM37 7244 

OURMTON SnEt W1 C250oe 

Aikesu 2 ted tat sknea to fl Be keseMke Re m mantfs. 
BWFABOH^EOV094SI3 


KN1GHTSBRIDGE SW3 

Immec I bed fiat Cloae Harrords. I 
dbte bed, bath. Ige teeep, F/FtoUax 
of gdns. £330 neg per wk. 

01 727 7227 

HAMPSTEAD NW3 

Delightful borne with views to City. 
Charming rccep, fitted kit, 2 beds, i 
bath, studio room, gdo. £250 per wk. 

01 722 7101 

HIGHGATE VILLAGE N6 

2 bed flat, Ige recep. kit, super hath, 
use of ado. £1 70 per wk. 

01 349 3320 



t \ iii r;i* >> '•Mi l li 


CUN WHARF LONDON El 
One bed Itu m ttmm ing midnaae 
e ea e cr wca. snofled m ike bean of 
Wap pi it. HIGHLY RECOM- 
MENuED. Anil aaw, tang ta £150 

?TNE YARD LONDON SEI 
Enormous one bed flat in superb 



HENRY & 
JAMES 

THE RENTALS 
SPECIALISTS 

Firs class furnished flats with 
first-rate after-lclimgs service in 
Belgravia. Knighu bridge and 
Chcbca. 

Cc*t4d ms mm on 
Ql 215 mi 



JEAN WILLIAMS LTD 
RENTING IN LONDON 
Wide selection of 
properties available in 
Central and South 
London 
01-949 2482 



WE REQUIRE 
quality Houses and Flats 
tor Company and Overseas lets 
FOR 

Knightsbridge, Chelsea and 
Kensington areas call 
Jllly Anderson or Julia Wiggins on 

244 7441 

FOR 

Barnes. Putney, Richmond. 
Sheen. Wimbledon areas call 
Jennifer Greenwood or 
Janet Price on 

7884551 



a rentals mm 
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/— 


___ 


We always require 
quality properties in 
central London for 
waiting applicants. 
Management service 
also available. 


LONDON 

SOUTH KENSM070N 
Uaaay ftardahad flats hi grtat 
cut BBC Oh Queencgst*. 

Dtoct flat WRih o n * and video aaourife 
2 bads. 2 bathe. 

From 820Q par «Mk + VAT. 

Telephone (01) 902 8151 
Telex 863096 Sunsac 
Fax <01)900 1363 


CAKLTON TOWER 
HOTEL COMPLEX 

2 bedma suhe available with 
me of Hotel facilities. Suitable 
as a prestigious company base. 

EatpUriet only call 
Mr Blackley am 01-245 1911 


OCRLANU - Nan 2 Bartoom Mai Mend 
Gotten*. Co Lat £1 50 par vnak- Trt Leaden 
979 4463 



DOCKLANDS - New Bala and House* ova** 

for lenta: El. EB. E14. SE16. Trteohone (01) 

7909SGQ. Ooctand* Property Cantm. 

^WLOMMfc- We hew clinia now taaUng ter 


- — — r — - — .. . Fundahad su- 

dto and 1 bod tram fiflO aw. Mte 1 
month. Lotting office Hob Gwynn “ 

Stem Avenue. London SSCL Tel 


8317. Tala* 918358 NQHL0N. 


«. 01-684 


< XTYje O RKgR3 - E .1. Uixuty Sudte* m tat* 

wtm a*4mmtegpouL saun*. aotartum. From 


Company Notices 


I he Property Managers 

01 -22 r«S3« 


OFF PORTLAND 
PLACE 

Selection of superbly 
refurbished apartments, 
fully fined and furnished, 
highest standard. 

2 Beds - £290 pw inc. 

3 beds - £382 pw inc. 

Winter & Company 
01-734 5043 


KENWOODS 
S RENTAL 


quality furnished 

FUTS AND HOUSES 
Short and Long Lets 
23 Spring St, London W2 DA 
Tel: 01-402 2271 Telex: 25271 
Fax: (01) 262 3750 


JAMES CREAM pic 
(Ragtstared to Ireland No. 9222) 

RIGHTS ISSUE OF S,712J)1S 
NEW ORDINARY SHARES OF 2Sp EACH AT 
b900p (8tg296p) PER SHARE 

WODCS 18 HfcHtaV OWEN to pareena eetfu a w d a* ttoMam of Onlnenr Sham* In Ja w ae 
Crwn pic phe CcnxwnjO who hew no mastered addraa* w8Mn ta RaprtflB of HW 
and who heve not atflpM *n adfleet e> die Compaiy vflhbi the RapuMe of betend ter 
Be ghteg or nodee to them (The ratoon flarohotearr) (hat the telowteg document* balnQ 
coptea o? me document* wNch wB be dmpatehad to mm a h ary h otevni of Pw Company H 
oonnactlon with and c on a tmateg We o tfter by way of ripe* fM teataT) of S.712A1B new 
Ontt*y Sham rt MSp wch m tee Company poyflU* te t**h a* vaOQp (St&2M* pm 
ahw on tha basis of one new Ordnery 8fto* tor maty four Ondteery Snaroa of HSp aartt 
hate at Via does gf bualnaaa on 2SttUamwy, 1888 tmr be reported or obtetad on 
poreona) appBcaOon by or on twhaff of rafavanl rtenholdara fl AIM Mtti Bartca pic, 64-88 
Crtmtmn Otiaat, LONDON EC3R JAL during usufl biwtean hours on any weak day 
tSotwday end puMc itattya aeoapte^ up to end tatateg 3 pm. on BMFabnary. 1888. 


The dreuter tear in conmcacn wtet tha 
Compmty dated aOthJanuwy , 1988 


to a f u eahrtder e of 8w 


P) Tha (kovlateiMi ta ocmant lathr at mapoct of new OrcSnary Shams praonaad to ba 
protatanaBy aOotad guraum ta tha ten. 


negtatorod oncx 
2 Wbtagton Road 

iletowklna 

ntacuflgi 

DuUte4 

laLFatauny. 1988 


By Outer of tha Board 
P-J. MEMMEK, Secretary 


Contracts & Tenders 


MANCHESTER AIRPORT 
PLC 

Provision of Banking Facilities 


Expressions of interest are invited from 
Gearing Banks who may wish to tender for 
the provision of banking facilities at 
Manchester Airport. 

The successful tenderer will be appointed for a 
period of one year, in temporary 
accommodation to be provided by the 
tenderer. 

At the end of the one year period the Airport 
Company intends to assess the need for a 
bank to be sited in permanent facilities at the 
Airport. 

Expressions of interest in the first instance 
should be addressed to 

The Administration Manager, Room 711, 
Manchester Airport PLC, Manchester M22 SPA 
and should be received no later than 
Monday, 8 February 1988 


PROPERTY TO RENT 

Furnished lettings 
Company and Embassy Lets 
Long and Short Term 
All appear in the FT every 
Monday 

Further details from Clive Booth, 
TELEPHONE 01-248 5284 
FAX 01-248 4601 


Egypt 

GENERAL ADJUICATION NO. 2/88 
FOR SUPPLY OF EARTH MOVING EQUIPMENT 

The Islamic Corporation for import & export 
announces a tender for supply of earth moving 
equipment 

CLOSING ON THE 9TH FEBRUARY. 1988 

The tender documents containing the detailed list 
and specifications can be obtained in Cairo. Egypt 
afc- 

NATIONAL INDUSTRIAL PROJECTS CO. 
11 ORABI STREET (TAWFEKIA), 

CAIRO, EGYPT 

AGENTS OF COMPETENT INTERNATIONAL 
COMPANIES ARE INVITED TO SUBMIT THEIR 
OFFERS ACCOMPANIES WITH A BID BOND OF 1 
PER CENT FORM THE TOTAL VALUE. 


Clubs 


Eve jmo oaswd the otter* 

on fflr ptav and vfluo for money. 

hem 104.30 an. Draco end lop 
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Trade Fairs and Exhibitions: UK 


Current 

British International Toy and 
Hobby Fair.(0i-701 7127) (until 
February 3) 

Earls Court 

February 2-3 

Electronics Industry Show 
(0273 675131) - ELECTRO 
WEST 

Bristol Exhibition Centre 
February 2-4 

London International Safety 
and Health Exhibition (01 446 
8211) 

NovoCel 

February 7-11 

International Spring Fair - 
Hardware and Housewares 
Show (0604 22023) 

NEC, Birmingham 
February 9-10 

USM exhibition and conference 
(01-493 0000) 

ChlsweU Street^jondon 
February 10-12 

Energy exhibition (01- 660 
8008) 

Harrogate 

February 11-14 

Crufts Dog Show (01- 493 7838) 

Earls Court 

Overseas Exhibitions 

Current 

International Green Week 
(01-930 7251) (until February 
7) 

Berlin 

February 4-10 

International Toy Fair (01- 460 
2235) 

Nuremberg 

February 7-10 

Air Transport, Airport Services 
& Cargo Handling Exhibition - 
ARAB AIR (01-935 8537) 

Dubai 


February 14-16 

International Automotive Parts 
and Accessories Trade Sho w - 
OAUTOPARTAC (01- 855 7777) 
Olympia 

February 17-18 

Northern Building Services and 
Energy Management Show 
(01-680 7625) m t 
G-Mex Centre, Manchester 

February 20-28 

Boat, Caravan & Leisure Show 
(021-2363366) 


February 21-24 

International Men's and Boys' 
Wear Exhibition — 1MBEX 
(01-940 6065) 

Olympia 

February 25-28 

Cable and Satellite Exhibition 
(01-486 1951) 

Wembley Conference Cen- 
tre 

February 29- March 4 
International Electrical and 
Electronic Exhibition - ELEO 
TREX (0483- 222888) 

NECJMrmlnghaia 


February 19-14 

Instrumentation and Scientific 
Control Equipment Exhibition - 
INSTRUMENTATION TURKEY 
(01-486 1951) 

Istanbul 

February 20-24 

International Trade Fair (Con-, 
sumer Goods) (01-734 0543) 

Frankfurt 

February 29- March 5 
Mechanical Components Exhibi- 
tion - MECANELEM (01-225 
5566) Paris 


Business and Management Conferences 


February 2 

Institute of Directors: Bosses in 
the dark on computer risks 
(01-839 1233) 

116 Pall Mall, London SW1 
February 4 

Spectra Retail Concepts: 
Looking forward at PC based 
instore systems (0734 794161) 
Cafe Royal, London W1 
February 8-9 

Financial Times Conferences : 
The European Food and Drink 
Industry (01- 925 2323) 

Hotel Inter-Continental, 
London 

February 9-10 

Frost & Sullivan: Fibre optics in 
communications systems (01- 
730 3438) 

Portman Hotel, London W1 
February 10-11 

Euromoney: Financial Law (01- 
236 3288) 

Hotel Inter-Contlnen- 
taL London 

February 11,12,15 
Financial Times City seminar 
(01-925 2323} 

Plaiaterers Hall, London 
2SC2. 

February 11-12 

The Biscuit Cake Chocolate & 
Confectionery Alliance: 35th 
technology conference (01-631 
3434) 

Connaught Rooms, 

W< 

February 15 

Financial Times Confrences: 
The London Motor* Conference 
- Manufacturing, Components 
and the Aftermarket (01- 925 
2323) 

Hotel Inter-Contlueu- 
tal, London 


February 16 

Institute of Directors: Retire- 
ment - An outdated concept 
(01- 839 1233) 

116 Pall Mall, Loudon SW1 
February 17-18 

Financial Times Conferences: 
Cable television and satellite 
broadcasting (01-925 2323) 
Hotel Inter-Contlnen- 
taLLondon ffl 

February 18 

Drummonds for Conferences: 
Finance Direct 88 - Direct Mar- 
keting Services for Financial 
Marketeers (05806 5161) 
Marriott Hotel, London, Wl 

February 22 

Legal Studies and Services: Dis- 
qualification and personal lia- 
bility (01-236 4080) 

Gloucester Hotel, Lo ndon 
SW7 

February 24 

The Economist: .Marketing 
financial services (01- 839 
7000) 

Marriott HotelJL o n d on, Wl 
February 25 

CBI Conferences: The defence 
markets you are missing 
(01-379 7400) 

Centre Point, London 
February 29-March 2 
Metal Bulletin Conferences: 
Third Secondary Aluminium 
Conference (01- 330 4311) 

' Tara HoteLLoadou,W8 
March 1 

Tolley Publishing Company: 
Timber Trading 88 conference 
(01-680 5682) 

Koyal Garden Hotel, London 
W8 


Ani/ttur wishing to atbvtd nng of Utr abonr enpH/s w advised to 
tiie/i/uiup the organisers to ensure that there have been no 
changes in the details published 


FINANCIAL TIMES CONFERENCES 
THE EUROPEAN FOOD AND DRINK 
INDUSTRY CONFERENCE 
London, 8 & 9 February 1988 

The first centenary year FT conference b to be European Food 

SmrSHrSiJiiSS rJ*, 9 1988 81 ** London 

inter-Continental Hotel. A broad range of subjects b to be covered 

mdutfing businros strategy, consumer tran&Tnew markets, the 
manufactunng/retaliing interface, marketing and the Impact of the 
qwte major changes which wtt foflow from a solution to the crises 
of the Common Agricultural Policy. Among the distinguished 
speakers who are contributing to this conference, the first FT 
event on the subject far over to years, are Mr Michael Caine of 
Bocrftw PLC, Mr Oiartes Gobbard of Hertnesey Louis Vuitton. Mr 
Paul Simons of Gold Greentess Trott, Court Alberto Marone 
Sf^L 0 iS2f^*° ^“TWfional SA, MrGrevioe Cater of Barclays 
2? S’® 18 ^ edd Research Limited, Mr Ralph Cooper of Coca-Cola 
P”?*essor David Stout of Unilever PLCandMr 
Walter Goldsmith of Food From Britain. 

THE 1988 MOTOR CONFERENCE 
London, 15 February 1988 

This conference is timed once again to coincide with tha 

7ubjS^o«n Z 

U® lutu I, s 01 ** components industry, the 
Impartof changes in manufacturing In the parts business, the 
prospects for the aftermarket and an assessment of the zXavsm 

Walzer of Vrtkswagan AG, Mr Richard Best of GKN Automotive 
Components iNc, Mr Bob Barber of Janies Capel & Co Mr 
Gordon Spice of Spice pic, Mr John Cooper of SMCmid Mrjahn 

Wo O' 8006 Aten .no 

speakers at this London Inter-Continental conference! ” 

CABLE TELEVISION AND SATELLITE 

BROADCASTING 

London, 17 & 16 February 1988 

The Financial Times sixth conference on Cabb Tefevikinn >nri 

pro®^ 118 PW* 1 «* speakers torcnfew 
the future of the new mods at « critical turrtno nolm ineZZ 
dwttapment Futuristic talk b now gMng 

TSftL 8at8Mlto televSon aTutSsw STS! 

programmers and those with the vital task of Brad u2nn 

re f ej ^i2 ,1 ?? er l on tim * ** * * tow anough pfSfaSLTS 

mass market The Rt Hon Douglas Hurd, cag 

State tor the Home departSSm b to gbim ^ 

and wtt speak on creating a b roadc asting strucnSafrl? 

century. Principal speaker! 

chief Executive of British Satellite BroadcaMhCr^^P? 1 ®: 
Checkland, Director General of- 

Corporation and Dr Pierre Meyrt, Or&tar oSSa, STS&JSS 

•ssr " 

Philips SlosilampanfabriekBTNV m 

equipment market Since the prooramme sat ® iUte 

Enrico Manca. PfeskJem of RAItesaoISLdte mr 

M' 1 ”" E5ps,lenM aH ° r ,o 
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Epjoy reading your complimentary 
copy of the Financial Times when 
you’re staying ... 

. . , in Milano at the 

Diana Majestic, Duca di Milano, Hotel 
Exeelisior Gallia, Hilton Hotel, Hotel 
Michelangelo, Hotel Palace/ Hotel 
Principe di Savoia 
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CANADA 


Sate Stuck Kiph low Dm Omg 

TORONTO 

Closing prices January 29 
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$949 AWtiftl P r £25% 2S, 257 8 
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moo AlbrH N SW% 14V 14V 

349394 Mean £32% 31V 331, 
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22535 A tea 1 I S«% 10 10V 

2S5S09 BCE Inc S37% 37V 37% 
17310 BC Bancor 75 73 75 

3»1 BC Sugar A S28% 28V 28% 
13450 BGR A 610% 10V 10V 
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BOO Banister C £8% A 8V 
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633 Baton S13 12V 12% 
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1400 Selkirk A t 
17815 Shell Can 
1200 Sherris 
31230 Soutnem 
7800 Spar Aare t 
33972 Sttinog A 1 
241031 Stefco A 
41359 Teek B f 
7086 Terre Mn 
23887 Texaco Can 
14831 Thom N A 
103312 Tor Dm Bk 
550 Tor Sun 
66800 Toratoi B 1 
200 Total Pet 
125050 Tme Ml 
48779 TrCan PL 
7875 Trtion A 
717 Trlmac 
463 Trinity Res 
1600 Trlzee A I 
3100 Tnzec B 
11115 Ulster P 
225 Un Carted 
721600 U Emprise 
3000 Vulcan Pac 
1000 W9|8* A 
13965 weoasi T 
2500 Wasimin 
3837 Weston 
50100 Woedwd A 


Low Dot-. Hiuj 

390 390 -10 

11 % 11 % 

687, 70 + 1% 

9% 8% -% 

20 20 + % 
37% 377, 

5 V SV — V 
16% 16% -1, 
15% 157, +% 
S97, 39% -V 
203, atD, -% 
273, 28. 

93 S3 +1 
31% 31% ■»■% 
28% 267, +.% 
27% 27% 

21 21% 

24% 24% -7, 

177, 177, - 1, 

10?, 10% - % 
13% 13% 

147, 15 

330 330 

43 43 

25 25% + % 

27 27 -% 

200 200 -1 
14% 14% 

9 9 

190 190 * 5 

10 10 - % 

163, 161, 

e e 
31% 31% 

470 470 -5 


I -No voting rights or restricted voting 
ngktt. 


MONTREAL 
Closing prices January 29 


Bank Moni 

BombrorA 

BomardrB 

CB Rak 

Cascades 

C1L 

ConBatti 
DomTxtA 
MiuTrat 
NaiBk Cda 
Novarao 
i Power Corp 
Pravtgo 
Rapap Entr 
Royal Bank 
SremOrgA 
VMeovon 


28% 26% 
06% 08% 
08% 081. 
17% 17% 
08', 06', 
29% 29% 
17% 17% 

153, 15», 
12% >2% 
10% «0% 
11% 11V 

12% in; 
09 V 09% 
11 % 11 % 
27% 27% 
39', 393, 
08% 09 


Total Sales S. 163 .390 shares 


OVER-THE-COUNTER Nasdaq national market, closing prices, January 29 


Sate Kgh Low Ltd Chng 

(Hndst 


Continued from Page 35 


Oracles 
Otbii 
Qrgngn 
OahBAsJBa 
OshfcTB .40 
QUrTP 2.S2 

PACE 

PCS 

Pacar 1.80a 
PacFst JO 
Pamara 
Partean 
Patter 
RaalHrs 
Paychxs 
PagGM.lOa 
Panbcs 1 
Pamair .75 
Panws 
PeopHiL«7a 
PmaWst 
ParpSs 
Pauna L12 
, Plumct 
! PhrmcklSa 
PieSavs 
PicCafe .48' 
PtonHI 1JH 
PtcyMg 
PooatiSv.30a 
PrecCa .Ofl 
PresLIa 06 
PratnCp -50 
Pnam 
PrtatCa 
PreaTR SB 
PrlnvD ,16b 
ProaGp 
ProtLte .70 
PivUa M 
PgSdBc SO 
PutaPb -** 
PuAtBs .11 
PyrmT 
QMads 
WC 
Quadra 
QuakCn 54 
Quamm 
Quikslva 
Oubta 

RPMa 56 

RadSys.05e 

Reeves 

RgcyCr 

RgcyEI 

BegiBcBBe 

RepJgn 

RepAm 3* 

RautrH 96e 

Rexon 

RayRy .78 

RnonR 

HiDilm 

RehmHl.lOa 


38 5829 14% 12% 14 

11 578 5 4% 4% 

329 16% 15% 18 - % 

M 644 23 21% 23 + % 

5 934 M% 13% 14 + i, 

12 42 40% 40 40% + % 

P' Q 

137 3% 5i, 55-16 -1-16 

32 100 23 22% 223, - 1, 

11 358 62 81 62 + % 

3 510 13 121, 127, + % 

50 138 5% 5% 5% 

22 2B2 28 25V 25% 

83 13% 12% 13%+ % 
B 715 EV 5% BV+ V 

33 212 18% 18% IB's- % 

353910 127, 12 12% — % 

9 37 23 22% 22% — % 

14 60 23% 22% 23i, + % 
10 28 18% 18% 151* 

8 511 16% 1ST, 16%+ V 
8 95 21V 28% 31% 

8 50 9% 9 8%+ % 

24 41 24% 2«% 24%+ % 

726 3% 3 3 - % 

24 784 18% 18 16% + % 

151301 15% 15% 15%+ % 

13 708 12% 11% 12% +1 

34 717 33 32 32%+ %, 

19 38 10% 19% 19% i 

.7. 382 15%l_1SV. 15% + % 

15 . 85 33 - 32%_33 .. 


15 . 85 33 . 32% _33 _ . _ . 

14 89 11% 11 11 

33 551 « 10% 11 

975 1% M, T% -3-16 

341502 35% 34% 35%+ % 

12 93 24% 24 24%+ % 

122241 9*, 01, B%+ % 

3 6% 6% 6% 

9 155 13 12*4 13 + % 

72305 19V 18 19V +1 

16 561 10V 187, 19V 

21 79 30 29% 29% 

20 504 20% 19% 20% 

21 13 BV 8 S', 

12 111 3% 3% 3% 

ISO 5% 5 5%+ % 

108 5% 5% 5% 

13 46 19V 18% 19i,+ i, 

375203 11% 11 11>« 

W 854 4 3% 4 + % 

572 6% S’, 6 - % 

R R 

18 450 15 14% 14% - % 

W 115 8% B% BV 

18 1617 8% Bi, 6% - % 

5 11081 1532 7 7-16 17-16 
241004 3% 3% 3% + % 

8 *12 V4% 14 14% 

107 9% 9 9V- % 

11 78 14% 14% 14% - % 

592 657, ss% 55*, 

9 374 6 5% S’, - % 

9 Z57 IT 1 , 1SV 17% + % 

15 24% CQ4 24 - % 

312 4% 4% 4%+ % 

788 20% 19% £0%+ % 


RtggsNn.10 
RoadSvi.10 
i nochCS.12e 
RsvftFef 
Rosptch 
RoasStr 
Rouses .47 
RoyGM 
Roytere 
Ryan Fa 

SCI Sya 

SCORU 

SSa 

SHL Sya 
SKFAB1.*7e 

SPiPn at 

Satecds 

Solaces 26 

SageSfl 

Sanian 

Sthide 

StPaulB.iOo 
StPatdal.TS 
SaUck 
SFFdl 
SaiUrds 
Sdwrar X 
SchlAa . .48 
Scimed 
SdMlc 
Saagaia 
SealrgS .18 
-SeamF- 
SEED* • - 
Selbat .80 
SetcthisiOB 

Sensor J>5 

Saouani 
SvcMer 08 
SvOafc .W 
ShrMad B0 
SnwnU 2-20 
Snonay .18 
ShonSo 
Shrwda 
SigmAl 32 
StgmOs 

SJIcnGr 

Silicons 

SHicvia I 

Suicnx 

SivSdMn 

SimAir 

Siller 

SmlbF 

5oaalys1-2Q 

SoctySv ,«0 

SoitwA 
SllwPb 
SonoePsB? 
Sonora 
SoundW 
SCarNI 38 
Sounei 
SeHdSv 
Sowraf 88 
Sovran 1.44 
Spam 
Stand ys 92 


SNn Uigk law Lad Dm 
B taiU 


Zi%+ V ! 
29%+ % 
10 I 
9%- V 
20 - % 
6 % 

20V + % 
311-18 43-11 
4% -MB 


H%8 (car Last Omg 


304238 21% 2U% 
202718 291, 28% 
9 72 10% 10 
SB ®% 9% 

92 2D*, 20 
7804 7 6% 

081538 20% 1fl% 
53 228 3% 31, 

31 1194 7-16 4% 

21 1251 67, 6% 

s s 

161683 13V 12% 
7 55 8% 81, 

26 61 15% 15 

40 171, 167, 

38 38% 39% 
40 7% 7 

63047 7 67, 

72130 27% 26% 
10 2S3 5% 5% 

142216 2% 2 

17 591 267, 25% 

149 «% 10% 

84916 49% 48% 

10 209 12% 12', 

62308 W% 147, 
M 304 26% 28% 
15 47 14 13% 

15 104 35% 35 

4881494 9% 8% 

12 102 4% 4% 

74988 15% 15% 

12 40 18% IB 

T7 69 101, 18% 

19 154 -4% 4% 

7 66 12% 127, 

E 24 20% 20% 

18 267 0% 9i„ 

108 15 14% 

63482 Bi, 57, 
121146 7% 71* 

13 321 25% 24% 

19 372 40V 38% 

16 1546 22% 22 
17 1836 11% 11% 
IS 254 11% 1ft, 
25 392 41 40% 

11 849 11% 11% 

24 254 IB 1 , 15% 
15 183 11% 11 
19 672 A A 

14 634 4% 4% 

29167817-18 15-16 

B 101 A 7 
17 11 18 16 

13 80 24% 24% 
9 72 34% 33% 

8 27 16% 16% 

11 27 A A 
11 386 9% 9 

161606 22% 20% 

17B 57, 6% 

15 73 9% 9% 

B 68 W% 18% 

82 65 1«% 14 
116 18% 18 
8 50 18% 18% 
B 1744 34% 33% 
8 3 B% 6% 

16 534 046% 46% 


13%+ % 
8% 

15', 

171,+ % 
38% +1% 
A+ % 
67 ,- % 

27 ' % 
A 

2 %+ % 

26% 

«% 

49 

12% 

16+1, 
26% — V 
14 

35 - % 
B%+1% 
4%+ V 
15% 

16 + % 

19% 

A" % 
12%+ V 
20% 

A 

14% - % 
6 + % 
7% +1 
25 + % 
40%+ % 
22V + % 
11 %+ % 
11% 

40% - V 
11 %+ % 
16V + % 
11 

3+ % 

1 7- M 
7 - V 
16 - % 
24% . 
33% - % 
16%+ % 

a ?- 18 
»%+ % 
22 1 , 4 1% 
5%- % 
fl%+ % 
19% - % 
14 - % 
«%+ % 
16% + % 
34%+ % 
6% - % 
48%+ % 


SidMic 
SidRegs .44 
SnptSvlASt 
Stare 

StaStSo 48 
StwBca .60 
SrewSiv 
Stwfnl .78 
Stratus 
SlrwbCJ 93 
Shyfcra 
StudLvt 
Subaru X 
SuflFln X 
SumltB.72b 
SunGrd 

SunMic 

Sunwsts ia 

Symbllc 

Sysdn 

Syslrug 

SySottw 

SystmtZ.09e 


TBCa 

TCA J2 

TCBY 

TCF 

TMK .40a 

TP1 En 

TS rods 

TnlmaaOSe 

Tendon 

TchDWS 

Taknwd 

TlcmAs 

TetenJ* 34 

Tebnaic 

Teteba 

Tateon JJ1I 

Tennant H6 

Taradta 

3Com 

ToWoFa.ta 

Toppsa 

TmMus 

Tmwck 

TriadSy 

Trimed t 

Tmcp 1.40 

20Cnln 32 

TycoTy 

Tysons 04 


UST Cp 52 
UTL 
Ungmn 
Unit) 

UnPIntr SO 
UflSptC 
UACm .0, 
UBCot 
UnCoaF 55 
IMRCr 
IBdSvre 72 
USBcp SO 
US HBC .16 


192 77, A 

16 BOB 20% 2D 
25 131, 12% 
43 1% 1% 

10 1483 23 22t, 

TO 134 ig% 18% 
16 160 20% 20 
9 268 151, 14% 
222696 22% 21% 

9 732 28 26% 

25 34 20% 201, 
13 67 66 

2046 S’, 6% 

139 9% 81, 

11 48 22% 22% 
23 79 15*, 15% 
258967 33% 32% 

9 182 20t, 28 
175 1% 19-16 

6 388 B 57, 

13 209 41, 33, 

IS 59 13% 12% 
23 325 26 25% 

T T 

12 263 11% 10% 

03 6 29 29 

142458 7 6% 

473 67, 9% 

10 463 9 BI, 

11784 6% 5% 

10 90 21, A 

fi 347 B% 8 
25577 17, 113-18 

14 - ID 11 - 10*2 ' 

98 288 A 6% 

5019112 24% 23% 
32 903 37 35% 

14 464 6!, 6 

18 648 14% 13% 

W 561 16 15% 

U 3 24% 24% 

49 114 M% 14% 
271BS4 ifl% 187, 
88 148 77 78% 

7 60 12% 1£% 

18 14 17% 17% 

10 9 ID ID 

12 165 9% 9 

68 1754 14% 13% 

7 221 21% 21% 

11 54 181, 18 

a 341 B7, 9% 

11 2506 12% 11’, 

u u 

io 22 an, tfl% 

12 43 8% 8% 

21 2308 7% 77, 

9 487 17% 17% 

15 841 21% 21% 

18 499 22 % 22 

39 46 24% 24% 

37 77 17 W7, 

8 3 18% 18% 

961 47, 4% 

4 631 147, 141. 

91850 23 22% 

2003300 S A 


A- % 

2D%+ % 

13%+ % 
1% I 
227,+ *,1 
i0%+ %i 
20 - %! 
14% - VI 

21% " H' 

28 +1 i 

20V 
67 +1 

a:S| 
22% - % 
15%+ % 
33% + 1 i 
29% + % 
1% +1-18 
6 + % 
4%+ % 
13% ♦ % 
28 + % 


lISTrst 1.16 
UStain 30 
UnTelev 
UrcvFrsOS* 
LMvHh 33* 
(JnvMod30a 


VBand 

VLSI 

VM Sfl 

VWR £0 

VnJklLg 

VaMB 1.44 

VanGId 

Veronsg 

Vicorp 

\TiewM* 

Viking 

Vipont 

Viratek 

Volvo 1.24a 


IA +% 

6 % 

A 

A- % 
6 + % 
A+ % 
A + % 

T*, + 1-11 

’Sr- ^ 

s +i% 

6 

14 + % 
18 + % 
24% +1 
141, - I, 
1»%+ % 
77 - % 

IA" % 

177, 

10 - % 
B%+ % 
141,+ % 
21 %+ % 
10 - % 
A" % 
IA - % 


20 %+ % 
8% 

A+ v 

T7%+ % 
21 % 

22 % + % 

24®, 

17 + % 
TA+ % 
*% - V 
«%+ % 
2A- % 
B + % 


WO 40 1.40 
WTO 

Waters AS 
WasftEal^a 
WFSLal.EOb 
WMSBs .40 
WnUsind.12 
WaiaP .520 
WbstFnXfie 
Welbia 
WsOmn 
Wemer.OBe 
WstAul 
WstCap 
WmFSLOOb 
W nWsta 
WsmPb 
WITIfi 
Wstmrk 
WmorC .60 
WswvOs 
Wow as £3 
Whonch 
wiiiamn.oa 
! WillAL 
tVUUSFS.lOa 
1 WilmTr M 
1 WllsnF 
I Windmr 
WderQ .40 
Wolohn 34 
vjWOW 
Wormg .40 
Wyman *0 
Wvse 


XOMA 

Xicar 

Xidax 

xytegle 

Xyvsn 
VtewF* .82 
> ZionUi 1.44 
Zondvn 
Zycad 


Sate High Law 
I Hods) 

13 1794 42% 41% 

16 39 18 17% 

71 25 24% 24% 

11 414 M J3% 

41 1855 4% 4% 

10 457 S 1-15 4’, 5 

V V 

6 425 20% 10% 

235101 8% A 

W 161 8 A 

12 5 18% IA 

181 648 3% 3% 

2326 20% 28% 

700 4% 4% 

168 6 5 13-16 

191283 6*, 6% 

21 387 A 7% 

15 31 14 13% 

483 16% IA 
225 13 12% 

302 51% 51% 

W W 

17 60 27% 27 

91161 11% 11% 

11 57 25 24 

15 249 IA 15 

7 512 29 26 

5 511 14% 14% 

IS 43 20% 20', 

11 244 33% .28% 

480 11% 10% 

9 6 14 13% 

25 336 24% 23% 

15 1 15V 15V 

IB 458 8V A 

244 14% 14% 

34 Z79 35% 35 

17 293 17% IB 

15 74 IA IA 

16 2 IA «»! 
91 15% 15 

10 757 161, 17% 

26 28 21 20% 

12 64 18 IA 

689 19', 18’, 

9 86 41% 41 

13 1224 19% 1 A 
22 10% A 

11 294 29 27% 

361839 8 % 77, 

13 172 12% IA 

53 134 15 14', 

B 227 10% 10 
588 % % 

1611*3 18 17% 

216 14 13% 

10 4437 19’, 18', 


leu Ding 
42^. +1% 

1A+ h 
24% 

13% 

4 % + % 
1-16 + 1-16 

20 + % 

8 - V 

a + % 

ia - V 

A - % 
26% + V 
4 V- V 
5’, -3-16 
A +1-15 
A+ % 
IA - V 
16 + % 

13 + V 
51%+ 7, 

27%+ % 
11 %+ % 
24 - V 
1A+ «, 

29 + % 
14%+ % 
20V- % 
2A +1 
11 % + % 

14 + V 
24-4, 
15V + h 

8 + v 

IA 

35% - % 
17% + % 
12% + % 
13% - % 
15% + % 

17% - *, 
20% + V 
177, + V 
19%+ % 
41%+ % 
19%+ % 
A - % 
28 + % 
8% + V 
12% + % 
14% - % 
10%+ % 
S, + 1-16 

17% 

14 + I, 

19 - V 


X Y Z 

601 12 II 11*, — % 

231174 A 7% 7% 

2446 A A A 

9 2 A 0'j 9% 

12 755 47, 0 4% 4% - 7, 

SO 1021 SB 38% 28% - V 

'29 24% 23 24% - % 

123 6% 8% A + % 

78 4 A 3 15-18 - f.ig 



40159 40668 67634(60187) 396.40 090/B8J 
2237.8 1246.9 2061.1 U7/8«7t 1207.9 1290/88) 


1435.9* (26O0iS7) 




NEW YORK ACTIVE STOCKS 

Sum Chong Caaege SwM Owing CMagy 


400 2A + 


imm * 3 % + % 


l» uteK U 46 bite » IM new KVSC All Connon - SO; StendM 1*4 - 10; W Ton 

Cmpan «d Utah - 1000. Toreuo (aim btxd 1975 aad WMfettf feRfeib 4/1/0. f ExcWhtg baaft. 
t400 i — iir a it gte40teilteq.40fdteBciteaad20liaai|am.tt)Ctei6.tiil Uawl U kla. 


2411621 242605 3949.73 0/10/87) 1894.94 (7/12187) 


46149 *6303 76734 (30(4/87) 462.49 tZ70«8) 


2M96J6 a646.4Kl*HM7) 185*43)0 030*7) 

1896.95 ZSASb (Illfc/87) 1557.46 03/1/87) 


HU 215.7 33*3 04/8^7) 1H2 aonUB7) 
l&U 1657 2808 IUWS7) 1473UQ0W7) 


333*3 3*125 592JM (ZLWB7) 307.480001/87)* 


897 J W73 I 1205.4 Q6«87} 700.* 002^71 


23960 1366X1 ZVUS (yam 1366A atom 
1475JJ 14SL0 2266006/10/871 1*020(2301/87) 


Z99J3I 2*7.92 2*7.97 25065 1 325.44 tbCKST) 20L08 (4G2A7) 


2*522 2*0U 23895 24163 3201(8/10/87) 206U □001/87) 


SWITZEftUNO 

S*aa Bmk lad. 131/12/SS — <313 <76.7 


WQBLD 

MLCjpmimLOOOO) — (a) *15 h 


" Steansy JUury 30; Je 


<774 I <77 J I 729.71500871 1 *50.9 000137) 


410.4 *122 4959(27/8/87) 3613(2/1/87) 


Nikiti 23.71913. TSE 1.92930 


Baw «4tvM ol an imfeet ire 100 wrapt Brassed SE - 1.000 JSE Cota - 255-7 JSE lodtatrlals - 
264,3 tnn AjutUu AH Orttaery and Items - 500; IO CtewLlu) Uravaitete. 


Have your F.T. 
hand delivered . . . 


... at no extra charee. if vou work in the business centres of 
LISBOA & PORTO 

0 Lisboa 887844 And ask Roberto Alves for details. 
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Closing prices, January 29 . 






>2 Man* 

H«h IM 


P/ Sts 


Ck> 

Qm ha*. 


Stock t»*. YU. E IQG&Hip law Own Dos 


25% U AAR 
m 21 »FQ 

27 10'j AGS * 

lOij 6% AMCA 
9% 3'4 AM toll 

05% 2ft AMR 
121* 6% AflX 3 
mi :»% a3a 
22% 8 b AVX 
67 *0 WAj* 1 

28 15% Ab«t*bi 9 
,63, B’s A«teC .40 
10 it SI* AcmoE.aa 
20 U% AdaE* 3.05* 

,gi, f, Ada/nMfi4 

54% 712 AMO 

291* AMD pf 3 9.7 
lft *% A*U» 

2DU I6U Adah pf 1.84 11. 

i7ii Adoft pi 2.40 12. 

15 gi a AdkWl 12a 1.7 7 

68% 431* A«nLf 2 7B 
gjl, 40 AfilPuh 40 
26?. o Anmantt 
53. ill Aileen 
53'. 29 AirPrd T 
3f ill* AirbFrt .60 
161. S3* Alrgas 
igu 13U Airtaa6£18fl 
15-32 5-16 AlMoan 
lip, «% waP dpfJ7 
1061. dl'f AlaP pi e 
104 76 AUP pfR.18 9.4 

0512 77 AMP pi 8 28 98 


.36 2.1 15 144 1B% 
W X 11 120 25 


171, 17*2 -7, 
«?, 247, + % 


12 386 15', 13% W, ~k 

8 6% 6% B% -»* 

40 «3 5% 5b 5% + % 

11 33W3T* 35% 36% 

8 41 7% ju 7% +1* 

ZB «A SB3 48% 4$, 45?, -1% 

T7 220 13% 13% 131a -« s 

Z.1 16 42TB 463* 471b 463* + 1% 
5 20 - “ 

3.4 94 12% 

36 23 11 8% 

19. “ “ 

24 8 

2303 ff* 

245 33 

217 6% 

352 177* 


567 
.7 9 
4.9 9 


20 20 -% 

Hb'ift 
_ ft Bij +la 

13B 1ST, 153* 15», +% 

132 97, 9% 9?„ +i, 

9*2 
33 
ft 

17 

16 20% 2Dij 2Q% + % 

229 7i* iT-i 
3357 491* 4H, 491* +11, 
770 55% 04% S5«2 +1 
112S8lBt* 167* IBi, -4- 198 

" " Z 2 


ft -S 
33 +1} 
ft +'5 
T7% + % 


M 2 

£4 19 1428 411* 39i, 411* +2 

4-8 8 9U 13k 123* 13% -1, 

IB 44 11 10% 11 +1! 

11. 11 138 IB 183* 187. 

41 143 13*32 3* 1340 + 142 

92 356 Bit S3, gtj +u 

0.6 >300 93% S3l, S3', -1 

*20 87 g7 87 

2310 841; 841* 641* +1* 


17 Start P/ Sb Ore* 

Higb Low Stock Dw VH E 100a HjgA 1m feats Ch» 

®b *B Botae P*C350 64 2 55 59 55+1? 

2^8 U% 3oft& s 436 A 621 147, 14 14 -% 

J 1600 utt?, 12% 12% +k 

25-14 714 52% 51% 521* +1, 

2J5 » A h 4 <V 

12 “ •- 
9J»7 
ID 
9.5 


123* 9% BordC n 0 
83% 311* BordefTT.28 
34 Bi« BonrmsJ2 
15% 10% BCflfts 1 6O0 
28 16% 8os£dia2 

103 84% Bne ptaaa 
'ft 13 % boss pn.48 

44% 22 Bowir .92 
42 an* Brtga i.so 
55% 28% BrittMaUS 
37% 22% BrttA ir 1-23»i 
32** 20% BGaoSppiaa si 

3% 1% BrttLM 

50% 447, BiltPl 2.79* 

21 6% BrrtP wt 

18% 15% BrtPt n 
55% 33 Bnrroll.770 
1t% 4% Baock n 
80 27 Brrtwy 96 


41 W* 1Z7 a 13 

972 18% 18% 18% -% 

270 68% 89 B9 

22 15% 15% 15% -% 

32 14 707 291* 2ft » -% 

62 12 139 26 29% -257* -% 

3J 18 6525 44% 43% 44 + % 

4.0 6 275 30% 30% 30% +% 

*34 24% 24% 24% -% 

1 1% 1% n* -% 

5.0 12 *M 56% SET, 56% -% 

472 6i| 7% 8 — % 

22 iff, 16% 16% 

4212 125 42 42 42 +% 

17 65 S% S 5^ 


12 
(find 
10 % 

171* 4% 

» ft 
22% ft 
38% 171 
136% 47 
3tn* (8 


l m SMdt 

3% CTf 


19. 4 

7 

4.0 9 


7P e 12% ABkAIr .16 12 20 1140 15% W* 15% -% (64% 40 

26% w% Alberto .30 12 16 *163 25 23% 26 +1% 20% 8% 

24 12% AlOCuMW 1.S 13 *157 19% 18% 19% +1%(l9 6«j 

34 20% Albtsn s .48 18 16 862 27% 2S% 27i* +7, 1 

3 r7. IB Atean 3 AS) 12 10 2602 25% 24% 2S% +% 

30 15% AJcoS S .68 3.1 12 1044 217 s 21% 217. +3. 

32 15% Ale*AI* 1 U 13 895 1B% 19 19% +% 

S9 34% Alexdr 133 63 45% 44% 45% +1 

6 36 691* 69 69 -% 

360 S* 5% 6% -% 

S 243 22% 21% 22 ~% 

7.4 10 353 4Q% 40l« 40% + % 

38 1187872 70% 71% +1%| 

21 13% 

35 12% 

1836 31% 

9T 1% 


ZO 17 788 49% 48% 

3Z% 16% HHP n .41* Z26 83 19 18% 

28% 18% BUyUQt.72 78 9 206 22% 21% 22 

30% 26% BftUG (8147 ” 

24% 15% BwnSh 4Q 
44% 26% 8rwnOp.56 
35% 17% BrwnFs.48 
30 1 * IV* Brmvk a J8 
44% 19 BrshWI .60 
28** 17% Bucket) 

41% 19% Bundy ,92a 
23% 17% BunkrH1.92a 
20% 121* BKlnv 1.88 
34% 12 BurlnCt 

BrlNm 120 
Burndy 
BuaMd 


.13a 24 

CntCfd 27r 40 8 

CqvMtlZBa 

Craig 

tern s JO 
Crayna 
CnrvKajSB 
138% 8S% CrtmCk 
28% 12% CrytBdOSfl 
58 32 Cul bra M 

Ml| 41* CuHmt 
94% 40% CumEi£20 
08% 37 Cumfl priSO 78 
13% 10% Cur** 1.10a M 
69 43% CwlW 1.60 219 

4»a 19% Cydpl n 

D 0 

DCNY si JO 27 fl 
DPI 
DtflBS 
DamnCt20 


Vte 

ft 3b On ftwr. 

Dhr. YU. E lOQsMgk lw taeOan 

St Sj 5% 5% 

TOO P s 6% 8% +% 

378 8% 6% 6% -% 

22 13% 13% 0% 

70S 2Z% 21% 22U +U 

» BIB 68% 87 07% -% 

42 71 05 21% 20% 21% +% 

11 261 96% 93 96% +1 

J 16 254 15 14% 14% -% 

Ml B 5 . 40% 40% -40% 

1WB6 53, 6 +% 

4J 31 ■ 1031 48% 46 401* +% 

45 441* 44% +% 

12 117, 117, -k 

51% 51% 51% 

25 24% 25 +% 


28% 15% 
287, si, 

15% 7% 
20% 9 


54i* 27% OanaCp.44 
16% 6 Dan hr a 
137, S% Denial .18 
3B% 10 DwaDn 
9% 3% Ootapt 

307* 15% 0«pl pMJ4 
10% 5 %. Ctateg J2A 
25% 71* OavWtr.18 
83 21% Dvy»hno2 

38% 2Z% Daanftt34 
tZ% 4% OIC 
43 22% Deere SO 

22 18 DelVaJ 180 


6% 


13. 

7 

589 


6 % 

13 


34% Alexdr 
92% SO AllegCp 
2*3i 2% «glM 
JJ 15% AlgLudn^Oe 
*9 31% AllflPw 3 

105% 52% Allep la 
19% 5% AllenQ 
2*% gi* Allen ptl 75 
44 13% AlwPd 

491. 26 AldSgnl.60 
31* I vfAlhsC 
10% V» AlaiMunJOe 30 

34% 23 ALLTLalJS 53 9 
frO, 33% Alcoa 180 28 16 *034 41 

32 14 ArmG n84e 8 1468 

29% 121] Anuu 6 

41% 21% AmH«a46e 1.7 B 

303, 9 ABrek * 05e 346? 10% 18% 16% - 1 

60 36% AmBmOZO 4.7 10 *734448% 45% 4 6% -1 

34% 26% ABfd pi 2.7 1 98 *18 2B 028 2B 

116% 76 ABrt pr2.67 Z9 rt 92 92 92 -3% 

* A5 15 14 20 19% 20 +% 

4.3 12 4 18% 18% 18% 

98 111 22% 22% 22% -% 

23. 14 24% 24% 24% 

8.1 10 30 12% 12% 12% -% 

40 1 1 1 -% 

Z2 18 3D17 48% 471* 48 

7.6 11 652255% 29 29% 


9 +% 

13% +% 
12 % 12 % 

SO 7 , 31% -% 
1 % 1 % 
m 10% 10% +% 

115 28% 28% 28% +% 
401, 41% +% 
_ 19% 19% -1 
4433 167* 15% 101, -% 
1640 26% 261* 26% +% 


Xk 15 A BUM JO 
31% 15% ASusPrJQ 
25% 17% ACapBM M 

36% 221* ACapCOJIe 
24 7% AGMR la 

4% 11-16 ACenIC 

57 29 ACyan 31.05 

31% 23% AElPt* 226a 


41% 

31 77 

1»« 7i* 
49% 25% 

10 % 
10 % 6 


CSX 

era 

ca Inc 
Cabot 
Caesar 
CalFfP 


40 18% CalFedl.20 

77* 4% CalRE 88 

41% 15% CaJllm 20 

37% 22 Calmata.40 
7% 17, Canon 

23% 10 Camrnl 04 
*” 35% Caml pt3J0 

wi 20% A Exp s .78 2.9 22 1361526% 25% 2B% +1%|a3. m. 

1B_% 9% AFamly24_ 1.7 13 833 1«« 13% Ml* +% | ^ CdaPacM 

1 1% 3) Cancnfl 


+i 

90 1 27% Zni 271, -2 

2.5 58 18** 101* «i* -% 

4 4 14 384 35% 347, 3S% +% 

I. 7 23 2733 27% 26% 27% +% 

20 10 3567 17** 17% 17% +% 

2.4 18 739 25% 24% 25% 4% 

26 B SB$ 23 22% 23 4% 

2-9 12 48 31% 31% 31% -% 

BS 11 19% 19% 19% 

1Z 11 117 15% 15% 15% -% 

9 2< 15 14% 1$ 4% 

15 a 14% 14% IP* +% 87% 32 DMtaAdZO 

* IB% 3% Deltona 
41% 20 OfacCMi JO 
35% 21% DeraMIJ* 

43% 21 DaSotOl.40 
19 12% DetEd 160 

98 00 DetE PSJ2 

09% 65 Q«H£ 1*7.60 
08% 60% DetE (*7.45 
86i* 63 DetE (*738 
30i« 25 DE prfladf 11. 
29% 231* OE (*031311. 
29 24% DC (HB375 W. 

257, 19% me pr2-28 08 
32% 17 Oazter JO 
32i* 12 DtGlar J4 

20% 14% DtsSO 280 
18% 7% DSiiRMi.40 

00% 31% DlebaWIJO 
48 19% DlgOOn 

169% 110 Digital 
27 12% DlmeNY 

41% Disney Mi 
21 OEJ 

J2 29 30 661 31% 301* 31% +1% 61* 3% QtvfSfa 

13 2610 221* 21% 22% +% 40% 36% Domfts306 

13. 81 8 V% 8 19% B% Domtr a JO 

4-3 4 950 20% 27 28 +1% 45 22 OonaU JB 

II. 17 6% 61* 61* +% 4SA, 25% Donleys. 78 

17% 17% -7, — “ - 

26 26 +% 

3i* 3% 


19 100 S7, 

c c c 

32% 16 CBJ In SO 29 34 265 2D»* 20% 20% 4% 

55 377, C« p( 3JD (L5 20 41 41 41 

226<* 136% CBS 3 1.9 IT 027 !5B% 158 167% + 2 

5% 2% CCX 13 27, 2% 2% 

69% 41% CIGNA 2J0 5.4 0 2847 51% 50% 51% +% 

82 43% CJG pf 4.10 0.4 60 40 401* 49 +% 

4% 2 CtC n 505 U 4% 4% 4% 

32I Z 12 CML n 11 188 16 15% 15% -% 

20 10% CMS En 10 547 147, 14% 147* +% 

86% 47 CNA Fn 12 417 59% 58 99% 4% 

141* 9% CNAI 1-24 11. e 46 11% 11% 11% 

44% t«% CNW 10 744 22% 21% 221* +% 

38% 19 CNW pf 2.12 10. 90 20% 20% 20% -% 

501] 2B CPC 1.44 13 10 939 43% 42% 43% +% 

34% 22% CP Wt 168 &2 12 106 28 27 27% -% 

24% 16% CRUM 2J3e 12. 9 103 20 19% 197, +% 

21% M Cfll Un4J7B2B. 71 17% 187, 17% +% 

17 9% CRSS a 24 1-9 12 61 12% 12% 12% 

221, CSX 124 4.1 35 3648 30% 30% 36% 

JO 28 18 22 177, 17% 177, 

13 359 11% KB* 107, +% 


6 
14 
81 
D 

338 21 20% 20% +% 

2JB 78 10 684 20% 28% 28% 

88 7.7 38 1 B% 8% 8% +% 

1 J 90 483 16% 147, 15% +% 

4J 14 1082 34 33% 34 +% 

12 871 9% - 

2A 18 7% 

MW 27 
80 4% 

23. 30 22% 

3J 17- 47 8», 

1 J 12 22 10i* 97 * KJi* +% 

za 11 5495 86 331, 34% +% 

21 17 301 25% 247, 25% 

132 IIP* KB, KB* 

1 A 1017 aS 35 3 kJ +1% 

10. 29 10 177, u -t-% 

7 J U SM 18% Wi* 18% +k 

ZB 7 804 431* 42% <T, -% 

438 47, 4% 4% +% 

S.1 IS 1110 25% 24% 25% +% 

48 11 24 201* 26 20 

5.7 13 7 24% 24% 24% +% 


W4 9 % +% 
7% 7% — % 
25T, 27 ■+% 

Si ^ 

2Vt 217, -% 

6% 87, +% 


11.6 

11 . 

ia 

10. 

ia 


115% 14% 151* +% 

Z3SD 88% 88% 88% -% 


*550 73% 73% 73% 
21500731* 731* 73% 

250 72 72 72 -1 

70 28*4 281* 28% — % 

44 27% 27% 27% +% 

S M3, 201* 281* +% 

12 24 23% 24 +% 

2J 13 094 21% 20% 21% -% 

3-2 129 19% 10% 19% +% 

17. 311 16% 157, Wi* +% 

4.4 19 300 91* 87, 9 +% 

2J 17 605 45% 44% 45% +% 

II 304 20% «% 26 

13 7044 124% 1?1%123%-% 
8 1347 18% 17% 18% +1% 


13% ,4% +% 


443* 27 
21% 5% 
20 12 
34 23 

11% 4% 
24% 17% 
S6% 62 
99 


3.7 7 


»■( 


AQnCplJS 
AGnl wt 
AH(tP nl.rZe 9.0 
AHsrtl , 08 38 9 

AROIst 
AHoiSt ptl J5 
AHormd 80 
Amrtctfc 40 


277 CspCUSJO 
1 3P, 24% CapHM.94 


II. 


38?, 22 
11% 5% 


Cvusld.12 

CaroIcP 


SI 

89 

23% 

g% 

59 


3444 337, 331, 33% +% 

1779 07, 9% B% *%I4S0 

113 18 177, 18 +% 

4 25% 25% 25% +% 

275 7 6% 7 +% 

10 101* 18% 101* 

till SSliSn* S* +2% 1 40% 17% CarapT J4 

5 12 8 S' 4 S ^ Tk' 42 - 8 30,4 CarP * i76 

10% AMI .72 5.6 11 2007 12% 12% 12% 

21% APread JO 2.0 7 743 243* 24% 24% 

138 50 48% 50 

67 1$% 151] 15% 

488 10 15% 16 +1* 

54 101* 10% 101* 

32 4% 4% 4% 

3.1 15 1221758', 68', 503, +% 

1.6 12 671 53% 50% 53% +31, 


1.1 37 192 10% 

1 J 10 S 26 

4 2039 3% 

J 130 14% 

8.4 25 41% 

1 81 1% 

3.1 14 1095 27% 27% +% 

18 1399 16% 101* 16% -k 

91 4 37, 4 +1, 

.1 23 206 337*4 335%337% + 1% 
32 8 1275 233* 29 29% 




+% 

1 % -% 


108 1021* CepH prr.iSe 89 74 1031] 103% 103%+% [06 


B33. 53% AintGr JO 

2£f. 


537* 33% CarTocZ-10 
8% 3 Carginn.lOe 


70 

13. 


M. 


8 


46 APrsd pQJO 
121* aHEsi n 2 
10% ASLHa 
14% A5LFI pC.19 
3'* ASrup 
30% AmSid 1 80 
S6i* 41% AmSlor J* 

93% 61 AStr plA4J8 7.5 
SB?, 54% AStr (HB8.00 
35?, 22i« AT&T 120 
52% 50 AT&T pO.04 
25?, 137, AmWtrs 00 4.1 B 

17% 13% AWat pnjS 9.0 
13% 8% Am Hall 
02 75 ATr pr 697 89 

54% 29 ATr sc 
134% 103% ATr un 027 52 
371, 24% AmeranOB 20 13 
293. Tij AmmOflO 
19% 12 Arnett 9 .00 
12% 9% AmevStOO 
403* 24 Amine 
37% 24% A ruffle pilJB 


10% 71* 
19 6% 

75% 24 
20% 9% 
18% 11 
20% 12 
27 
74 


CaraP n .10 
CflrtH n 
CartWIx J4 
Cet1Bca23r 
CsTcNQJa 
CastfCk 
14% CstlC pi JO 
■a. r.aih«r 



492 IP, 16 16% +V 

zMO 137* 137, 137§ + k 

38 87* 8% 87, + 1, 

78% 78 78% + % 

44 43 44 +2 


35% 1S1, Centex .25 
39% 27 CenSaW44 
a n! TO rot J. T ®t 7 * IS 1 ! CenHud.TO 

L 2 ‘ 2 2 4 t? 58 48 C""- 1 p* 4 - 3 

. S,, ^1,, If, 291* 191] CnlfPE 1.7? 

i I’ S’S -- s s suss 
«-“S aa.i ? ? ssx’- 

h a a a k 

3Z 31k 31% 45% 24% Ciweed 1 


4.1 12 321 271* 26% 27 -% 

10297 101* 10 101* +% 

2J 12 189 21% 21% 21% +% 

7.7 9 1722 357* 35% 39% -% 

48 52 72 43% 41% 43% + T%| 103% 77 

2.9 8 29 3% 3% 3% -% ‘ 

12 144? Bi] 8% 0% +% 

9 1384 9% 9 B% +% 

1.5 14 42 35% 34% S5% +% 

1.4 0 322 167, 16% IS?, 

89 27 21 14% 14% 14% -% 

31 99 18% 18*. 18% 

4.8 97 10% 18% IS', 

19 683 9% 9 9% — % 

~ 4138 50% 57% 50% +1 

8% 8?, +% 

37 37?* +7* 

16% 18% 


.7 18 4317 56% 57% 98% +% 

IAS 5.1 19 1371 29% 28% 28% -% 

ISO 4 4 4 +% 

45 TO 1095 471* 46% 47% +1% 

M17 10% 10% KB* +% 

18 16 101 36% 361* 301* -% 

2 A 12 1015 32% 32i* 32% +-% 

18 10 9S2 81% 59% 00% +% 

2814 729379% 78% 79 +% 

23 14 1344 30 • 29% 29% -% 

28 4 20 14% 14% M% +% 

25 360 127* 12% 127, 

24Z7 27 201* 20% +7* 

12 20% 20% 20% -% 

18 13 2929 29% 20% 20% +3% 

18 793 9?* 9% 97* 

4.1 12 02429?% 01 82% +1% 

60 3 44 43% 44 +% 

08 8 '56 

78 30219% 

5.7 11 3019 40 

9.1 z2OO0S 
zSOO BO 
213 88 
25 7% 

38 % 


AO 18 
9.1 


92 

88 

11 . 


54% SB 


Si* 2* 


+1 
+% 
+1% 

8S 96 +% 

80% 80% +% 
88 80 -% 

7 7-% 

% 7* +1-18 


.7 25 


4% 11] vJAmfsc ss 21, 1 2k +', *S: 231* CtonmnJO 

90'* 57 Amoco 3JO 4.7 14 4751 74** 73% 74% + 1%( TSj S 4 


7 -* 2 34,4 AMP - 1 «» ^ + ^|S I IU 

137* 14% 


19 tH, Am pea JO 
22i« 6% Amro a Ole 
107, 5% Am rep 

35% 20% AmStti 124 
10?, 33* Anacmp 
347, 19% Anadrk JO 
23?, 0% Analog 
30% 11% AncfiGs .00 
34% 18b Angelic .72 
15% 9% AnglRlnf-52 
401, 253* Anheus JO 
An mm a 
AnthonyMb 
Apache 88 
ApeP un -70 
ApplBk 
ApplMa 
AichDnlOO 
ArcoCh40e 


21 

2 22 SS2 14% 
14 734 87, 


48% 19% Chase 2.10 
SS 65 Chase (UB.75 
on. j«. ouu -k on 


242 gi, 

7S® 30 
1587 18% 

1.5 10 1629 T7% 167* IT* -% 

78 9 .1174 34% 33% 34% +% 

9A5 100 W* 18 16 -k 

6.7 *400 51% S0% 513* +2% 

7.6 12 787 23 22% 22% 

8.7 9 119 33% 32% 33 -% 

80 13 1400 17% 18? fl 17% -% 

8.1 73 23% 23% 23% 

330 21* 21* 2% 

40 12 31 21% 21% 21% +% 

12. 9 40 IS 7 , 18% 1ST, 

38 6 177 25% 25% 25% +% 

2.5 0 2964 32** 31% 31?, -% 

A 22 074 12% 11% 12% 

J 4 158 4 37, 4 +% |p.- n. 

k rs- si s'*:? g. s 



17% 6% 
1S% 7% 
12% 5% 
9% 3% 

37% 17% 
207, 0% 
27% 17% 
36% 17 


38 12 28 <ez>* 2213 

13.118 15 117, 117* 117* 

18 18 3408 32% 31% 32% +-% 

21 288 10% 9% UP* +% 

38 7 98 11% 11% 11% 

3J M5 8% 8 8% +% 

16. 263 4% 4% 4% 

7 II 26', 28 28% +% 

15 3W 12% 11% 12 -% 

J 10 2952 191* 131* ig% +% 

18 005 25% 24% 25 -% 

31 9 1579 26% 25% 25% -% 

28 10 325 12% 117, 12% +% 

28% 19% Artis 1.00 5.7 15 2028 187, 18% 18?* +% 

59 3*% A rids pf 3 7.3 21 41% 407* 407, -% 

73 13 11% 11% 11% 

8 2289 07, 9% 9% 

9J 4 22% 221* 22% +% 

11. 4 39% 39% 39% +% 

26 11 4423 347, 33% 34% +1, 

8J Z15Q 45 45 

22 TO 335 22 21 

127 7% 7% 7i* 


CNY (*CjB4e 73 19 6% d_l B%_ 8% “^1?% 


39 16% Aristae 80 

23% 8% ArtBM J8 


15 7% Armada 

14% 5% Artnco 
25% 18% Armc (42.10 

46 37% Armc pM.50 

47% 22% ArtoWI 80 
56 43% ArmW pa 75 

29% 13 Armwk A8 
121, 47, ArawE 
21% 12 ArawEpllJ4 
33 11 Artra 

39% 14% Arvtn .68 38 7 

34% 15 Asarco JOe J 8 
71% 48% AohlOnja 
12 3% AstsPcn 

15% 5 AtBlSoMOe 
23t* 97, A th loud. 60 
39% 20% AllEnr^saa 
80% 583* Attfifetl 4 
53 18% AttasCp 

B% 3 AudVd 
28% 10% Augal .40 
27% 10 Ausimt .48 

54% 32% AUWOI .44 
8 41* Avalon 80a 

W* 14% AVMC a 20 
29% 15% Avery 9 A2 
391* 18% AvnM JO 
38% 1B% Avon 
37% 16 Aydm 


48% 

8 2 % 

121* 8% 

S3 44% CUNY pl4.42e 10. 25 

38% 19% ChWataOBa 2 33 838 20 
26% 141* Chspk 48 
64% 32 ChevnCAO 
1561* 118 ChlMlw 
78% 41 CMMI pf 
59 22 ChiPac 20 

10 5% ChkFu(l24t 

28% 10% CHrlsCiWl 
48 19% Cnrys 4 1 

33 25 Chiya pQ-37 

73% 507* Chubb 1.00 
14% 5 CnufcMia 
8 3% CHyron 14 

42% 20 C8oorp2.40 
267* ig% CinBals 86 
29% 231, CfaiGE 220 
48% 39 ClnG pi 4 


42% d42% - i-,i -- 

“ 247, 25% — % I 


77?, 43% Dover 7.12 
109% 98% DoeCh22Q 
50% 28% DomJrsJB 

22?, tO Downey 4Q 

217* 8% Dravo 

35% t7% Drew 

24% 17 DrexB 186 
45% 16 Dreyfus, 40 

97, 7% DryStr n.19e 

131 75 duPbM3A0 

53% 39% duPnl pOJO 
50% duPnl pMJD 
10?, 7 OuBPh.Tle 

51% 30% DufceP 280 
100% 86 Duka pffl.70 
1031] 79'* Duke pta20 
Duke pf7J0 
8% ' 5?, OukeAHOe 

If* % DukRCe 

71% 44% OunBdsIJO 27 23 2233 95% S% M% +1% 

14% KB* OuqU 120 BAB 509 127, 121, 123* -t, 

247, ;9 Dug ptAZ.10 98 >310021% 21 21% +% 

21% 16% Don pi 187 ta >400 18% 18% 18% 

30 M% DynAm 20 1.1 26 58 18% 177, it, -i« 

25% 0 Oyncrp JT 1.7 14 728 187, 18% 18% -% 

E E E 

ecc 2022 11 S4 a 07, 9 
EGG 80 18 18 567 841* 33% 3«% +7, 

EOK G 1.14 m 15 11% ID 7 , 11% +% 

ERC 17 41 10% 9% 9% -% 

E Syai JO 18 15 295 28% 277, 28% +% 

5725 14% 13% 14 +1 

48 7 0986 25 24 24% -% 

3M11 501 22% 21% 22t* 

9.0 8 813 20% 25% 25% -1% 

4.1 15 18208437, 43% 43% +% 

2.7 W 141 74 73% 74 

SJ 18 1283 18 15% 18 +% 

28 4 459 23% »% 23% •+% 

88 22 35 201* 28 26% +% 

21 11% EDO JB 28 13 178 121* 12% 12% 

387, 14% EdwardJS 4.1 7 319 16% 16% 18% +% 

13% 8% Elcor a -22 38 9 132 0% “ “ 

22% 12% Bdon % 24 18 18 150 18% 

“ ~ 20 55 3% 

23 31 9 

40 1% 

17. 34 7 . _ 

38 17 3042 33% 32% 33%..+ % 

• 539' 27, 2% Z% % 

844 7% B% 7% 

11 1050 19% W?« 19 -% 

78 9 40 . 30% 301* 30% . 

**0*1 5% 5% % 

*100 8 % 


Cfa'ga 

f 2 Mart P/ Sb Cte PreT 

H^a Law Stock Ok fli f lOOcUgb In, Ck««C%M 

25 3% FesTUhA* 3wl» 1478M% 1* u% -% 

SS?* lft Ptrtro SI 24% '24% 24% 

15 6 Prenc n23Ba 29, 2B2 B% T* s% +% 

42% -B FmkBsJ4a 1.1 9 BBB 21% W, 2T* +«J 

15», t0% FMEP • 2-2Q 15. 6B 1161 14% MS, 14% -% 

23?S 10% FMGC 85* A M HE I 11% 11 TT% ~% 

7 47, n«OGl.iBe W. 110 0, 8 «% - 

31% 15% FrptMc2JOe 92 8 2*?* &S, W% +% 

32% 21 PrpiM gnJr 66 47 ZS 1 * 28 231* 

23 13% FMRP 2A0 ’ n. 72 19*1 22% 22% 2z% -% I 

8% t:, PruWB 482 3% V% 3 +? 

241* 8 RW pUS.88 31. 299111% W* 11% +pJ 

38% 19% Fuqua' 24 J 14 323 29% 28% 29% -% 

10% 7 FunSoAM 4.* OC B% 9 9 

89% 31% GAF .10 J » 1506 45 44% 44% -I* 

50% 34 GATX U0 3.7 11 94 41 38 41 +2%l 

13?, I?, GCA n 3Z7 2% 2% 2% 

136% 90% GEE01JB 1-2 A 283 111% 1W* 1107,-% 

71*1%GSJ 21 M8 4% 4% 4% 

44% 29% GTE 245 8J 13 5761 33% 37% 3»* +% 

331* 2»%- GTE pf 2 8J 2 31 31 31 

30% 22% OTE p> 2.48 92 22 27% 27 27 -1, 

10% 6% G4M1.08* 11 805 0% 8% 8% 

29% 15 Oallagr. AD 28 11 19 15% 15% 15% +% 

W% 2% Galoot) <52 3% 3% 3% 

5% 1% GaWou .12 17, ' t% I?, +% 

S61* 28 Ganna* 1 2.7 a 4454 37% 25% 37 +T* 

TF| IS dp JO 28 10 883 48?, 191* 19% -t* 

4. % Gearht 1150 15-W W-18% 

UM tllj 11 til* 

BJ » 131, 13 13% +% 

2854 642 20% 2D 20%+% 

H. 35 M% 13?, 14 

2 1» 2578 17% 10% 18?, ~% 

80 45 4 37, 4 

5 291 127* 12% 12% +1 . 

18146 805 SB!* 50% 52% +-1%J 

11 15 10109*51* 43% 45% +1 
W. 17 2% 21, 2% +% 

31 2 2 2 


Gearht 
17% 91* - Gann C 
14?, 8% Gem tl J7e 
40 10% GnCrp* 80 

22 . 11% GAJnv 189e 

31% 13 GCInms J6 
141* 3% GnOato 
28% 8% QenOav 
79 42% QnOyn 1 

68% 38% Gan El s 1AO 
5 «> 2 GnEs^yfO 

10% 1% GnHma 
157, ‘ GnHoat 28 

13 S>4 GnHouo24 

4/7, 197, GnMst 29 
82% 40% QnUBtdJO 
94% 50 GMot 5a 
55 41% GMot pars 

73% 49% GMot pf 5 
51 20% QM E 82 

51% 401* GM H 32 
7% 2% GNC .1 

31% 21% GPU 1 24 
687* 48 GenRes 1 
20% 13% GnRotr 

61% 331* GnStodJO 
6% 2% G e nuco 

1B% 0% GnRad 
44% 27% GanuPa 82 
68 25 GaQuRAOa 

52% 22% GaPac 180 
28 22% GaPrr pt2J0 

28 22 GaPurrpC2.43 

271* 107, GaPwrpGJO 

201* 231* GaPwT pa 47 
30% 251* GbPw pi 3 
27% 2T% GaPv* pr2J8 
27% 21 GaPw (4282 
28% 23% GaPvr pt2.7S 
92i a 68 GePvr pi7J0 
90 69 GePw pr7.72 

63 22% GarbPdl82 

24% 12% GerbSo.12 
12% 5% Gerfd 1 J6a 


3.1 4 

286 

9 

8% 

8 


ax n 

2 

a 

8 

8 


J 

TZ78 30 

20% 

2ft 

+ % 

32 16 

-W7S 50% 

4ft 

50% 

+ % 

7J8 

6569 86% 

05 

Bft 

+% 

BJ 

24 

44% 

*37, 

<P* 

-b 

8J 

10 

58 

SB 

58 

+% 

1.4 

1723 30% 

38 

3ft 

-k 

1.4 

40 

50% 

SOI? 

50% 

+% 

A4 17 
3J8 

07 

603 

3% 

30% 

ft 

30% 

3. 

+b 


18 12 3842 55% 54% 65% +7, 

4 23 18% 18% 18% 

42 19 971 43 42 43 +% 

5 90 3% *■ 3% +% 

2802 7 E% 7 +% 

28 21 1329 38% 3S% 38% ♦% 

8 8 368 S3 52% S3 +% 

3A 8 2040 35 34% 35 +1 

98 97 25% Z&t 25% — I, 

98 250 25% 25% 25% 

98 30 24% 23% 23?* — % 

98 11 2S 2(7, 2d, +%. 

11. 6 26% 28% 28% +% 

10. 123 25% 251, 25% -% 

KL 3 25% 2S 25 

ML 30 26% 26% 26% +% 

10. zSOOTTk 77% 77% +% 

10. no 77 77 77 +% 

38 22 1704 41% 39% 41 +1% 

8 16 893 15% M% 15% +% 

24 142 6% 6% 8% 


12 Mina 
Wgfc In* 


Snd 


27 131* IndiM p«za 

35 3% IcdEn 220 

45% 22% tnBBrttalM 
30% 10 bwTacJ4 
fnW60 .12a 
takSt pM.75 9A 
MdSl pOJ2 U 
hrteg 1 


CBge 

P/ Eh Ona ft*. 

Bi. fli £ lOOsMgb la* anaCtoM 


351* 17 
34 45 

68 43 

20% M 
10% 3% 

32?, 14% HKbAht 
4d, » MgR pK2S 
M 14% MgR p( 

St* Z% tntkig 
17% 8% fcnRFn 

(tosSa 2. 10 
baereolJD 


9 J 23 Wt 24% Wt 

7.7 9 79 26% 20% 28% +7* 

3.1 17 973 33?, 33% 331, +'* 

03 17 102 101* 15% »% + 4i 

A 9 


UMart 

*T«h lav Stock 
43% 29 Mo * Oth J6 


Wt 

94 

SS 


% 


46% «>% 
IT* 9% 
18% 9 
2 MB 
45% 33 
2% 1 
9% 5 

15 % 7 % 
14% 3 
26% 24 
ZB 1 * 17% 
8 37, 

161* 7% 
Wt 15 


Mertyn 1 
MasaU* 2 
MasLPpfiJO 
MaaflOOTfl 
MeeaR.73o 
Mesab 
Ni ro l u fr 
MeuFn 44 
MexPd 297 
MltCn pO-QS 88 
MchER144 
MlckltiyJS 


5B 

so a maun i 
9 P« 22 b taawn.ia 

57% 27 IntPap si Jo 
12*8 4% irSRect 
9 ft IT Cip 
49% ZPt tntubG 88 
40% 17% huSkr 

18% tntuPwiaB 
7 WSec 40 
3*b taaKSuiB 
17% kxreRsLBS 
19% ipelco 1JB 
a IpboCp 86 
37% tnBnk 224 


M 


MIU(praJ2 
MiHnR A4 
MMM a 212 
MnnPU.72 
MHei 


1574 28% 27% 26% +% 

4 50% -50% 60% -1* 

84 54% 54% 54% 

02 938 Wi* 15% 16 

1S03 S% 6% 5% +% 

G 153 13% 14% 15k -% 

13. 56 33% 33 33% 

03 15 15 IS 

T2 541 Z% 21] 2% +% 

6 51 9% Bi, 0% +% 

9.7 15 21% .21% 21% 

4J 10 831 37%' 36% 37% +1% jml Z7i* 

Wflt 8 1A0 38 12 45B 43 41% 42% -% 15 ,‘ qu 

21% MR* kumadaJB* 2 12 118 W, . 14 14% gjv 45 

1757, 100 IBM 4-40 38 13 170(2114% 110% 112%- 1% 33% tg% 

371* taRwLSO SA 17 BIB 47% 47 47%. -% S/ 21* 

ai 17 002 47% 47% <7% +% as 32 

48 14 304 26% 28 M% +% »% 12i* 

3.1 11 4523 39% 38% 3S% gTl* 38% MOOCH 

145 6 S* 5?, +% 2*3, nr. Monrcti 80 

093 3 2% 27* +% 533% 57 MonaatfJO 

SJM W 2B% 29% 291* 4-% *1% 291, MdnPWtGB 

13 7 10% 19% 19% +k 19 10 Momed 

8814 99 ZPa 226, 221, +% a 17% MonSl 2.14e 

48SB 58 01* 0% 8% M& & 5% 

789 V 40% 40% 40t* - % gi 

78 JO 109 21% 21 21 + % aS% 18% 

0810 154 2* 28% 24 +% 2? 

38® 77 1<7% W «% +% 74 

*A 478 SOS, SO 50% -% ^ “ 

W% 0>4 rty 01734 25. 27 7k 7 7 -% 

J J J 

12 S5Z W% . » 16 +% 

9 108 14% 14% 14% +% 

18 15 93 11 10% 11 +% 


»> 

91 Sb Drt Prsv 

On. nL E 1B0* ffigfc U* OartOsse 
2K 2*% Wi a 1 * , 

42 7 1835S24 231* 24 +% 

17. a IMS 117, 1% 11% +% 

12 1218 12% 12% 12% 

1388 «, 1% 1% +% 

2 37 37 37 -% 

53 2 1% 2 -% 

5 «% 6 6% +% 

103 10% 10% 10% 

734 S% 47, 5 

_ 2 25% »% 34?, -% 

88 17 99 ZZl* 22 22 

18 4 4 4?, 4% 4% -% 


20. 

1J 

10 

423 

SJ 


20 

141 * 

48 

25% 

28% 

S' 


247, 12 jp 
33 11% JWP 

13% 6- JacfcpoOOe 
43% 18% JRhier AO 
67% 37% JRw pi 388 88 
52% 291* JRvr pf UO 81 


«** 57, 
42% 23 
W% 5% 
28% 19i* 


1.7 11 3334 24% 23% 23% +% 
388 421* 41% 42% +% 
43 42% 43 


Jrni*w8B J 10 SB 
JaBPI 120 4.1 7 879 29 
■Maoo 5 708 5% 


8% 8% B% 


+ 1 
5% 


T4 

a 

42% 

38 % 


12% Gaily a ,16b 1.1 16 19 14 14 14 


30% 131* GIANT 
121, 3% fflbrfn 
457, 17% dilates .86 
30% 15% Glam nJOa 
z 7k 8% Gle&sC 
33% 16?* Gtenfed T 
10<* O'* GAGvutJBe 


421 20% 19% 20% +1 

195 37, 3% 3% 

28 8B 5820 35% 34% 34% -% 

1.8 t9 SB32 187, 18% 10% -% 

37 3 12% 12% 121, 

1208 241* 241* 24% +% 


141* 8% 

45% 27 
11% 7% 

10 % 0 % 

40% 23 
17% 7 E41 

53 19% EftgtePI t2 

33% 19 EastGFI.30 
377, 24 EaaHWZJO 
70% 42 EKodkalJO 
107% 55% Eaton 2 
25% 10% EcMbi 80 
33% 18% Emlab .02 
44 217, Etfiser 180 


ElecA* 

Bgln 


51* Emrid 120 
28% ErnreEe I 
EmRad 
EmryA 
Emtof * . 

27% EmpDi2.12' ... 
5 End pf A? 8.7 
5% Emp pf 80 7.7 


5% 0% +% 
18% 18% +% 
3% 3% +% 
8% 9 +1* 

n 4 1% 

0% T +% 


Z6 12 131 101* 17% 18% +% a Jf 4 gg®:* 
5J 15 5413 447, 43% 44% +1'* 18 

10 1 138 136 138 +% S’ Mi. - an 


25 14% Einrdi JO 

527, 47 “ ‘ 

10 % 0 % 

11% 4% E narca 

30 5 11478207] 257, 28% +% l IS* gg™ 

7A 4 32 »’ M* +gl£» ** fES? 


0 SO 50 SO 

J ID 175 33% 301* 33% +% 

3J 2 21 01] 6% 6% 

28 27 77 191, 18% 18% -1* 


84 14% 14 M +1, 

234 19% 10 18% -% 

1412 177, 17% 171* -% 
2011 22% 22i* 22% +% 
207 58 55% 56% -% 

104 5% 5% 5% 

18 7% 7% 71* +1* 

7 11% 11% 11% 


55 « ClnG pf 4 75 0.8 

217, +1 J 103 , b CmG p)9.» OB 
89 05% ClnG pf7A4 98 

105 85% ClnG pi 982 88 

35 14 CftlMU 72 

15% 9% CineOdi 

16% 7 

41% 17 

33% 17% 

34% 157, 

8% 1% 


3.1 B 1073 02 60 01 +% 

6.1 30 461 71] T* 7% 

2.7 10 99 51* 6 5% 

7 a 14 51 3d* 33% 3d* +1* 

48 11 180 221* 21% 221* -% 

83 11 8952 20% 25% 26% +% 

94 - — - 


53 a a $3 A S— 

ZW0 461] 40% 40% +% 10 ^ Bqu^.rt 


4170094% 9«% 94% +r*l" ,7. 

S*"? 4 If 1 * S’ 4 tl 4 £, ** SS2'.ra 


ClrcteK -23 
CirCty .08 
Circus a 
Crtfcrp si-35 
ClaWr .18 


339 
58 8 

si It MS S 7*1 till S' * ' 

M JJ S 08 Jf* ™ * 357, 17% QartE 

71 ffl M 31% » -1%I j cioyHm 

% tX ft ClmQttn 


>100 98 96 98 +1 

04 38 748 21% 20% 21 -% 

11 138 11% 11% 11% +% 

22 14 6450 13 12% 12% +% 

A ,10 831 20% 1B? a 20% +% 

17 1120 25 24% 247, +% 

6.4 1555021% 20 21% +1% 

286 2?* 2% “ 


46% 

28 

21 

321* 

19 


EnergaaM 5.9 B 20 19% 19% % +% 

Z0 12 5W 20% 18% 20% +% 

22 15 7 23% 23?] 23% 

M 436 37% 36% 3T% +1% 

48 42 150517% 17% IT, ♦% 
Enoch prAJBa 03 >100 51% 51% 51% +1% 

EwExplJO 11.28 148 11 107, 11 +% 

33 7% 7% 7% 

113 5% 5 5% +% 

I. 7 2260 21 20% 20% +% 

28 54 11% 11% 11% -% 

W. 13 17 17 17 -1, 

IB 483 11% 11% 11% -% 

29 21 1043 27% 26% 28% -% 

W 153 2% 2% 2% -% 

ia 4 22% 22% 22% 

II. 9? 9 07, 9 +% 

38 15 357 32 31% 32 +% 

3.0 15 5 5% 5% 5% -% 

18 18 940 27 2B1* 26% +% 

.72 22 13 15 327, 32% 327, +% 

12% Ese*CtaJ2 28 31 37 18% 18% 10% -% 

7% Estrine T 2 D to% 97, 10 

1$ Ethyl A4 21 14 2288 21% 21% 21% + % 
15% Excels rl 80 11. 5 10% 16% 18% -% 


22% 0% EnvSys 

2B 13% EnvSy pfl.75 

30% 8 EnvTrt 

31% 17% Eqtrtta.78 
5 21* Equlmk 

25 20 Eqmk pCJI 

la 


Id* 7% 
11 % 8 
4% 1% 

MR, 2% 

10i] gi, 
13?, 7% 


GGCap 
GGkK 1800 
vfGIbM 
vjGfM pi 
GtobYkt.OB 
GMNug 


4.0 4 

a 


1% 3-32 GldN wt 

45% 20% QfdWF 24 
7% 2% (3dmen 

85 27% Gdridl 1J6 

621* 36 Gdrcti pt3S0 

Goodyn.80 
GortrU JC 
Gofctik, 
Gould 

Grace a 1A0 
Greco .80 
Grain gr.flO 


12 


12 


3 7 


3 


10 

7% 

1 


+% 

-k 
+% 

- -k 
10% +% 


1396 10 
5 7% 

13 Bi] 

140 1% 

2 3% 

922 9% 

177 10% B>, 

125 HI 
2632 33% 

257 3% 31* 3% 

3J 12 2310 47% 48% 41% +1% 

77 9 45% 45% 45% -% 

27 7 BOB 59% 501* 537, 

58 79 13% 13 13% *k 

20 01 11% 11% 11% 

33 1105 11% 11 11% 

SJ *43500% 24% 20%- +1% 

25 12 54 237, 23% 23% -% 

1.4 18 324 5612 54% 55% +1% 
4J 3 2820 14% 13% 14 +% 

I. 4 15 976 38 34% 38 +% 

12 5 13 20i* 25% 25% 

23 11 2130 40% 39% 40% +% 

24% 12 QtWFns.72 4 J 7 1080617% 10% 17% + 1 . 

29% 20% QMP 186 7.4 X) 23 25% 2d, 25% -% 

36 IT* GrenTr JO 4.0 0 5S7 13% 12% 13 -% 

~ ” ~ A6 7 1968 S'* 271* 27% +% 

10 442 10% ID 10 

38 372 8% d Si* 81* % 

78 145 9% 9% 9% 

35 5 5 5 

53 10 337 187, TBt, IB?* +% 

II. 18 2B% 20% SBk 

21 11 257 S 25% 28 +1* 


191* 10% Jwlcr 
105% 58 JohnJnlJB 
40 20% JohnCaLID 

2<% 12% Johrtnd 
14% 6% JhnCRfl.TO 
30% 17% Jorgan 1 
25 15% Joatan J5( 


Jarc pf 218 98 313 22% 22% 22% +% |34?a 16% kfaadd 


81 15 13% 13% 13% 


17% 13 


2.1 18 531878% 77% 78% ^ 


7% 


It 

77 ,- 


+ 1%l 


MtdsU 5 3283 10 9% 97, 

Ewe 1J2 8.1 13 220 W W% W, +% 

1.0 21 1» 33% 32?, 33% +% 

43 46 2 «r% nr, io% -% 

33 15 5807 607, 58 601, +1% 
0.8 11 380 25% 24% 25% +% 

1 95 2% 2% 2% -% 

MOM 220 5-0 14 12830(4% 43% 44 +1 

ESSca 28 1.0 13 314 157, 15% 15% +% 

B 94 43 42% <3% +% 

4730 SB 17% 17% 17% -% 

32 15 103207% 82% 871* +3% 

7.8 M WTO 3&% 3«, 351* +% 

31 10% 101* 101* +% 

10. 37 21% 21 21 -% 

Mil 51 7% 7% 7% +% 

25 15 412 21% 2T% 21% + % 

25 12 147 21 20% 207, +% 

4.0 85 1020837% 34% 37% +3% 

6j5 4 76% 7B% 79% — % 

28 8 5% 5f e 

22 8 10 9% S% 0% -% 

1 J 6 257 50% 40% 50% +7, 

4.6 447 32»* 92 32% +% 

11. 10 67 17% 17 17% +% 

Morton B4 21 12 612 40 39% 30% 

Motel 6 1-22 II. »1 « W% 11 +% 

ESoita64 13 IB 70S «* 41% « +% 

Munfrd J4 28 “ 2* ” IS 

Mimsna 24 3% 3% 3% + % 

20% Mur^O 1 33 S 4 ^ *2" +,1 > 

17% MurryOJO 26 14 78 22% 22. ®% 

- -- 11 09 23 22% 2Z 1 , +% 

0.1 11 157, ■ 13% 157, 

11 % 1 3 - % 

13 516 8?, 

N N 


MONY .72 
Moore -79 
MoOfM JZ 
Mat gart JO 
Moron p(5e 
0?, 3% .MorgGn 

10% Si* MomogJO 
057, 301* MorgS JO 
55% 23?] MorKnd 48 
22% M MigRtylJOe 
54% 31 
13% Tj 


6? 

13 % 

2 % 


MmOmi.44 
Myeri. 
Myton a 


8 % - 8 % -% 


N 


■% |a) 8% NAFCO.44 5.0 7 7 V» 8% 


27% 


5 !* 


m 

KLM 


3.0 B 

K K 

JO 24 8 
.75# 48 


8.7 13 651 29% 

7 37 18% 

22. 25 40 8 . . „ . . 

4* 4 23% 23% 23% “% *0% 2S% NBD 132 3.7 1C 671 38% 35%. 35 +% 

268 IS% 15% 1S% +% ^ NBI 387 L, SL + 4 

K 41% 25 NCH .72 20 14 69 »% »% 30% 

12% 12% +% 28% 15% NCNB J2 4.4 10 1779 20?, »?, +% 


S3 tl% 1S% 15% +% [ 37% 49% NCR 1-3< 22 O 4844 57% 55% 57% +1% 


48% 21% Kiwi atw 38 10 414332 
23% 11% KN Eng 16J42 41 15% 


7% 

1 % 


7% -% 

2 +% 

37 % +1» 


573 10% 

31. 20 38 7% " 

127 2 
2200 371* 

W11 W 28% 

98 32 23% 23% 23% +% 

92 19 25% 25% 2S% + 

2-2400 328 48 48% 48 + 


ft 


72 11 257 201] 20% 20% 1 2<" i§* Naira el JO 8.7 12 MS 17 % 

SJ IT 420 27 28% 20% +% j 20% 10% NN 251.4 1383 17% 


23% 7% KatataUf 

11% 6 KanbEOAO 

2 1% Kaneb 
33 Kaneb pf 

31% 21 KClyPlZS 

Z7% S KCPL pf2J0 

20% 21 KCPL (0233 

78% 35 KCSou 1X8 

25% 16 KtotGEUa 

30% 20 Kar>PLa1.72 

21% 10% Kaiytn 14 281 15 13% 15 

84 S% Kaijr pf 1A8 3J 2 37 351] 37 

21 7% KaufBHJO 21 7 48 9% 87, 8% 

191* 9 KadB s 38 22 8 803 16 14% 14% + 

31 17% Haul pf UD 03 1 23% 23% 23% 

24% «% KayJera .40 

88% 377, Kot 100032 

41 15 Keihvd M 

38% 20 Kanmt l.QB 
22*4 15 KyUtll #134 

151] 6% KanQ A4 
48% 29% KerrMd.10 
31 18% Keyco 1.12 

30 9% KsysCo 

23% 17% KeyM St 
83% 39% KImbC al.44 
33?* 13 KngWItf 


31% 32 +% 11 4% NL Ind 2021 297 8% «i* » - % 

»% 15% |j0% B?, M. tuff O0 147, 14% 14-, +'« 

W 10% -% 128% 16% NU , 1J6 7.4 9 7 21% 21 «% +% 

- ' 7B 30% NWA JO 

321* 10% NACCO 32 21 8 15* 2«t »% Wt + % 

45% 34 NaJco f JO 33 18 1104 38?, 35% 387, +% 

-%'(«% 21% Madwi 30 V0 11 * 87% 

•* 12% 6 NtfCnv 30 5.1 203 7% 

2Ti] 15 NaCdu 16 7W 18% 

- * - 10 17, 


NtEnt 


287, 27% +% 
7 7 -% 

19 191] +k 

17, 17, 

17% 177, +% 
17 17% +% 


20 18 145 13% 13% 13% -% 1 73% 
29 17 KBS 527, 51% 52% + ?* 1 9', 


+ 1%|53% 34% 
+ 21J307, 10% 

'■‘“a, a. 

221* 9% 


2% 


a 


Nil pf 
NMedE .64 
HMneS 
NiPraunJO 
MSeml 
NtSempI 4 
NtSamwt 

28% 1«ii NtSvtn 78 
13% 5% NSiand JOJ 
38% 25 NfVW nl. 22 b 3J 
3% Navtar 8 

1% Nav WIA 
15-18 Nav wta 
1% Nav uric 
11% Nav pfD 


8% 

5% 

3% 

4% 

27 


70% 35 
20 % «?, 
10 % 7 % 
St* 8 
37i« 19% 
35 22 

71% 431* 


25 10% GtAFat .60 

407, 23% GtAtPc JO 
30% 21% QNIrn 3e 
60% 27 GlNNkije 


46 191* Greyti 132 

16% 7% Grafter 
IS 5% QrawGfflOb 
10 8% cans* ,74a 

7% 3% GrubQ 

32% in, Gomel 1 
28% 24% Grum pCJO 
38% 23% Gcaird JO 
83% 60% - GHWat 1 20 
17% 8% OuHRa 
25 15% GuHR pfUO 

10 4% Gltaut . 

38% 2S% G6U ptD 
S 17% GGU prM 
307, 20% GSU prM 


17 8 1298 71% 70% 71% +% 
11% -% 


21S 

7.4 

' 4 


H H 


27% 17% HRE 
18 2% HaHFB 1J 

43% 20% Halbtn 1 

30% 13% Hfllwodf.S 
20% 11% HanFbnAO 
18 121, HanJS 1.47a 

247, rai* Harui iJ4a 
34% 13% HandhnJ4 
S 13% HandH J8 
29 17 Hernia .40 

33 24% Kerne pB. 13 7.4 9 

54% 27% Hartrd 38 16 14 27 


» 11?, 11% . . 

10 17% 17% 17% +% 

KM»5% 5% 5% % 

2 30 30 30 ' 

05 22% 22 22 -% 

08 25% 24% 25% 

H 


130 0J 15 36 22% 221* 22% 


501 3% ' 3% 3% -% 
25 2883 20% 27% 3% +1% 

73 11 43 15% 15% 15% +% 

28 8 894 14% 13% 14% +% 

9-3 73 1ST, 15% 157, +% 

ai 48 23% 22% 22% +% 

23 13 554 277, 2Bi, 27% +1% 

43 610 15% 15 15% 

21 24 1848 19% 10% 10% +% 

- 28?, 28% 287, -% 

34% 34% 34% -% 


M 345 

27 27 193 147, 14% 14% +% 

20 10 54 16% 16% 16% +% 

1.0S 1683 42% 42% 42% +% 

44 S 4% 4% 4% 

1.4 12 207 19% 18% 19% +% 

U 16 739 21% 20% 21% +% 

20 28 179 25% 247, »T, -T, 

2 73 11 1010 25% 243* 25% +% 

10 8 20% 20% 20% +% 

B 


4'* U L 
59 42 

38 177, 

52% 47% 

1G2 90 

457, 24% 

14% 8% 
371, 24% 
641, 42 
10?, 8% 


41% 27% Barnet# 32 
20% 9 1* BaryWr.BO 

101, 1% BASfX 

2Bk 12% BatfMts.10 
49% 30% Sausch JS 
S’* 15% Baxter .44 
SO?, 40 Bax 

93 BI Bax 


, 21% UP, CoeaCEXS 
12% 3% Coloco 
I 43% 261* Colored 20 
' 52% 28 CoTgPal.40 

2862 157, 15% 15% +% | 23% 10% CalFd# .10 
— - “ 10 7% Cel Mu n J7« 

ISi* 7i] Colt n 
1 56% »'* ColG»31B 
I 60 61% ColG# PIS.40 

16% 7 CftIPta 
14% 5% Go lurnS 28 
I Id, 5% ColSv pi 


B B 

33% 231? BCE g 244 436 23% M% »% +% 

20% 13% BET n .770 45 25 17% 17% 17% 

9?, 3% BMC 7 5% 5% 5% -% 

32% 23', BRE 240 SJ 11 7 27% 271, 27% 

20% 14% BRT 2-28 13. 7 104 177, 17% 17% 

421* 20 BairncaJO 3.0 10 31 20% 26% 20% 

27% 11% BakrHu 46 29 2662 15? “ 

87 38% BkrH pf3J0 7.0 174 45 45 45 

a 17 Baidor .48 22 20 1 22% 2Z% 22% +% 

48% 271* Ban .963.011 238 32 31 31% +)* 

27% 10% SalfyMfJO 1.1 11 1121018% 17% 17% -% 

37 19 BaKGEIflO 5.7 10 1196 33'* 32% 33% +% 

29% 17% SncOne J2 24 12 2474 27% 28% 26% -% / 14% 5% CorumSJS 3.7 2 

55% 41 BnSentiJIe X 11 50% 50% 50% ... 

BanTx n 340 1% 1% 1% W* 24 CSP pf 242 9J 

Bandog .80 1 4 15 284 BO 57% 501* +1% 118 109% CSP pfo1S2S14. 

BkBoKI.OB 4.4246 SCGB25 24% 34% +1, 45% 22% CmbEn 1 

BAB pi A3 27 e6J 300 50% 50% 50% -% 36% 12 Comdisjf 

BkB p)CSJ2a6G >100080 90 90 -1% 34% 17 CntoCrrE* 

BkNV 100 8.1 K) 096 29% 257, 29% +% 2Z% W% CmMU3.32 

BokAm 2726 6% 6% 8% 15 (0* Goradre 

BAA p038e 12 028 27 26% 27 +% 377, 25'* CrnwE 3 

BkA pi 6, 12 167 44% 437, 44% +% 38 27% CwE pi 1.42 4.7 

BAA pi 288 198 7% 7 7% 23% 16% CwE pr 1 JO 9-7 

55% 26% BankTrl J6 5.41738 4796 347, 327, 34% +21, 24% 17% CwE pr 2 0.7 

27% 13% Banner 06 A 13 29 10 15% 15?, -% 112% 102 CwE pH 1.70 ll. 

4T, 29 Saretajf 66e 4J 3 34% 34% 34% -1% 0a 75 OE p( 838 ia 

501* a Barg A8 13 17 472 37% 38% 37 +% 28% 25% CwE pf 237 11. 

40% 201* BamGd.20 33 13 5 31'g 31% 31% -% 4T, 25% ComESEJO 9.7 8 

2811 3405 35% 34% 35% +1% 10 3% CrewMOJK 

4.7 15 123 127, 12% 12% 34% 22 ComsaflJO 

79 1% 1% 1% 321* fg CPsyc s 32 

.7 23 2689 14% 13?, 14 -% TB'i 23 Compaq 

22 14 1130 39% 38% 39 

1.8 21 6583 24% 24 24% +% 

pf A3 30e7.0 202 47% 47% 47% -% 

plB3J0 4J 5*0 79 77% 78% +% 


28 0 319 3% 

982 25 

9 197 a 
176 B 
237 147, 

10- 60 20 

93 2330 741, 74 

ra. 2100 74 74 

29 13 1457 30 
IX 10 X163 121* 

5 8 28 105 7 

10 6 % 

IX 4 138 19 

13 11 127131% 30% 31% +% 

381} 241* CEO pi 211 63 265 31 31 31 

531, 29 CocaCI 1.12b 20 14 4315 37?* 36% 37% +% 

3 33 772 15% i<7, 15% +% 

402 3% 3% 3% +% 

3.5 13 31 34 33% 34 + % 

33 68 1040 43% 42% 42% ~u 

1.4 11 618 12 11% 11% 

62 501 9% 9% 91, 

6 772 12 11% 12 +1* 

9.9 14 1494 32% 31% 33 ♦% [31% 

10. 7 S3i] 53 53i 2 +} | 41 

4988 7% T% 7% [» 


4% 

21% 01* ClvCtf 
20?, Ml* CW3 pf 2 
81 04 CfvB pf7A0 

83% 67 CfvQ pf7J0 
38 - 23% Cforoxs JB 
29 9 QubMO 30 

14?, 8% Coach m40 
9 3% Csuun n 

20% 12% CoasISGOe 
40% 21 Coast! s AO 


2% + , 271* 13 PGJC n M 

% +% B0% 24% FMC 

«% +% 34% 24% FPL C*tt 

8?, +% 12?, 0 FabQr 

* +% 231, 10% Facet 

15% 77, FalrctidJO 
12 4% 

19% 7 

171* 6% 

17% 6% 

177, 6% 

10 5 % 

9 % 4 % 

28 17% 

75% 351* 

42 


% 
a 

w t iS +% 

74% 

74 

29% 30 +1 

12 1Z% +% 

8 % «?, 

8% 6% -% 
18% 18% -% 


FabM 
FSmD1r32 
Fanetel JO 
FflrWsI AO 
Fdah 
FayOrgXO 
Federe 28 
Fader pfl.75 
FedExp 


1085 7% 7 7% +% 

00 7?, 71* 7?, +% 

4 25'* 25'* 25'* +1* 

>100 109 0109 109 -1 


44 Mm SL -i. *ft ft FWtereOae 

M3 26 7a ^ ^ ia* -S ,47 « ^ **Bv.n 

~ * /5J 'Wi in* 1?. . 7 10% 9% FreeH o2J5 


J 56 217B 26% 25% 2B% +1 

1.8 14 82 10% 101, 19% -I* 

11 3400 «% 6% B +% 

99 8 4450 30% 30% 30% -1, 

3 30% 301, 30% -% 


BO% 33% Exxon S 2 4812 15645(2' 41 ' 42 +7j 

F F F 

J 7 220 15% 15 15% -1* 

8 1138 26?* 28 281* 

&7 11 3470 ST, 31% 317, +% 

10 20 8 8 8 +% 

16 77 10 18% 18% -% 

2J 51 8% 7?, 8% -% 

225 5% d, 5% -% 

3.6 11 2824 0% 9 0 +% 

SJ 10 10% ten, ig% -% 

3.7 4 277 11% «% KJT, +% 

43 7% W, 7 +% 

25 10 57 0 7?, 77, - % 

3.7 18 453 7% 7% 7% +% 

7.7 27 227, 22% 22% +1, 

11 2407 30 36% 387, +11. 

FdHm pMAOa 7.1 7fB 02 50% 61% +3% 

4J 83 MU 38 35)« 35% +% 

13 8 8425 36?, 35% 36% +1% 

1350 0% 8% 9% +% 

SJ 8 562 S3 7 , 331* 33?, 

7.8 384 38 37% 38 -1% 

6-2 30 24 19% 10% 19% 

4.0 13 30 20% 20 20% 

23 18 2501453% 51% 53% +2% 
2J 11 85 23% 22% 23% +1% 

33 10 300 18 17% 18 +% 

* 3 11 22 «% 9 % 9 % -% 

1281 1% 1% 1% +% 

4 a 3 3 

73 01* 57, 0 -% 

J 1H 13% 13% 13% -% 

US 364 5% 5«* 5% +% 

17. 128 13% 13 13% +% 

1.4 31 085 27?, 27% 27?, * % 

33 9 2342 31 20?, 31 + 1% 


48 29% FdMog 1X0 

*8% 25 FedMM A8 
18% 5 FdNM wt 
54 22 FadIPB 1 

54% 31% FPop pBJSt 
25% 171* Fedttt si-20 
267, ia, FdSgnl 30 
58% 28% Forts ,1.48 
Ferro » X0 
Fide rat 28 
FUtrto A4 
FInCpA 
FteCp plXOl 
FfnC pt* 


17% 

If f 

35% 5 


42% 24% FlreFd .40 
50 23 FueatnUO 

37% 17% FIBkByiJO 
54 201, FBostn 1 

10% 0% FBbdFnJBe 


3 SSS;% ^ ^ 

11* \3TH tt FCKd p 


*160 .09% TO 108- -3 


22 

4A 


11 . 

82 

96% 72 FCh pIB 6e 8J 

104 92t* FCh pfC 7e 72 

50 40% FIChl pO 75 8X 

47, % FIBTex 

FBT pfA 

FHT pie 


22% 4% 
19% 4% 


13?, Bayfln 20 14 37 14% 14% m% -% 

30% 19% BnySiaS SB 9 28 22% 22% 221* +% 

227, 8 BearSl 48b 4.0 19 4657 11% 11% 11% +% 

52% 42% Bears pQJBa 7A 155 4Z% d«1 «% -2 I 

Tfl- “ 45% +1% 


44i* 30 '< BeorinflJO 
16% 91* Becor 
B9 42% BcctOk-BBe 
15-16 7-32 vjBekcr 
28% 10i* BefdnH40a 

75% 38% BelHrrl .62 
75 39 BelHwpf.74 

78% 60% BellAQ 384 

23% 11% Beilin a 28 

44% 29% BdltSd &220 
77% 42% BeloAH JO 
«2 2S% Bomte .72 

66% 26% BanfCp 2 
Ben of pW.30 
Bretei pMJO 
Bencf pfZJO 
BengiBQ5e 
Berkey 
BwIBys 
BestPd 
BethSU 


£6 10 071 u457, 44% 

39 10?, 10% 10% 

1J18 B3S S8% 57% S8% -% 

277 1JG2 7-16 15-32 

+ «* 


407, 4T, +7, 


54% 38 
55 41 

30% 23 
9% 2% 

?’» =% 
23% &% 
13 6 

1S% ft 


47% 18% BetfiSlpr 

24% 91* Bm9 pJB 
107, S', Bevrly JO 
BevlP 
Biocft 
BUBkD .40 
BANC si AO 
BlkHR a JB 
BiuChpn lie 
54% 33% Boeing 1.40 
52% 28% BoteoO, 


u 

M 

12 

21% 

IX 

11 

106 

60% 

1J 


3 

60t, 

53 

12 

5065 72% 

£1 

21 

325 

13% 

SJ 

12 

8663 42 

1.7 

20 

ice 

481, 

20 

IS 

195 

35% 

48 


1348 41% 

10. 


4 

42 

11. 


720 

41% 

11. 


>100 23% 

IA 


1019 3% 



179 

3% 


8 

328 

7 


10 

455 

ft 


11 

229* IT 



386 

44% 



80 

22% 

ax 


2270 6 

12- 

12 

306 

19% 


18 

182 

18% 

£1 

17 

114381ft 

SJ 

12 

179 

34»* 

3X 

21 

825 

30% 

1.9 


49 

ft 

31 

15 

6507 48 


11 

1422 40*, 


27% W] CompgcJO 

37i* 15% CmpAss 
27% 7% CmFct 3 
,73 41% CompSc 

17% 9% CmpTaBS 
23% «?, Cpdrtn 
38 20?, ConAgr 67 

27?, 18% CoOtiE 1.08 
21% 15% ConnNGJ6 
10% 7 Consaci 
26% 16 Come p(1J7 
52 37% Const tS JO 

"6% 45% ConE pM.ES 
ft. 51 ConE pi 5 
41 <j 22% CnsFri JO 


9% 4% 

1 02% 35 


17% 2k 
' 12 

38 CnP 

40% CnP 

o ‘ 42 ~ 84% 07 CnP 

~ 66% CnP 

07 CnP 

3% 3% ®1 75 

3% 3% 34k 30% 

6% 6?, +1, % 2% 

0 % 0 % 33 

16% 16% “% 9-18 , ’ 16 


ensror 
Confer .54 

pfA4ie 0.7 
PIB450 9.1 
P<E7.72 9.9 
(MOT 78 98 
plM?6d 93 
CdnM 2 
CiUlCp 260 
Cwillll ,08e 2.2 

CntIH pOJ3e 1ft 

cniHid 


270 83 ~ 83 83 +% 

8 2B% 20% 201] -1* 

164 28% 28% 20% >1, 

168 5 4?* 47, 

83 271* 26% 27 -u 

1.8 16 1254622 20 20% -2 

17 5040 48% 40% 47% _ 

27 19 29 227, 22% 22% -% j«% £ 

26 3542 29% 28% 28% 

13 1161 12% 12% 121* 

18 123 46?, 46% 467. +% 

J 10 9 10% 10% 101* >1* 

^ 492 15 147, 147. 

25 15 688 27 26% 28% -% 

7J 11 19 21% 21% 21% 

8.0 12 60 17 16?, 17 

5 30 13% 13** 131* 

65 19 22', air, 2,7, 

62 11 1812 471, 46% 471* + % 

8J >300 54 523* 54 +1 

8J 9 56 55% 58 +% 

33 14 764 27% 27 27% +% 

40 38% 40 +11* 17% 11% FdFeda 

W 13 *607 31k Ml « 30** -k 24% 6% FTachb 

18 627 5 4% 4% 15% 51. Ftehpd 

3J IB TO 101* 17?, 18'a + »* 30% 17 FfcNor a 1 

720 43 43 43 +1 Z5k 22?, RTNor vj 

dS0«t 2 49>* 4tPp +1% 52 45 FUN d 3, M 

>1 94077 % 771* 77% -% 4f 46% FI Nr pfA.76* 1.0 


6.7 30 4449 221* 21 22*, +% 

3.0 6 500 27% Z71* 27% +U 

3-9 225 9% 9% gi* 

2* 8% 8% 8% +1, 

» 19% 19 19 +% 

2977 84% 23% 24'* +n* 

1 70 d70 70 -2 

SO 00% d8g%09% -2% 
5 42% 42% 4?l] +1* 

380 % 1, 9-10 


St 


7% 


FFB 1 M 5J 23 258 33% 

FFteFd.raa 2J 222 6>, ci 2 

Ftotsfe2X0 6J — 


7*! 

7% % 

33% *b 
8», ♦% 
42% 


191, 7S, 
, 11% 7% 

2S1* 2% 
I 34 1% 


G G 

FtMts# 24 1.7 

Fade 
FsttUp 
FUtepA 

97 23?, FWp pfC8.76e2S. 

27% 8% FRp (4A213 22 
261] 5?, FRp pfB1.74e24. 
28% 16 FUnfil 1JO ‘ 

35 21% FtVaBkl 06 

46% 30% FWAKM36 

31?, 17% FlWbc J2 


M% % 

f* +k 

2*4 


+ ?4 


>150079 >S 79 +1%} 32 14 

>100 771] 77*2 77% +% I 45?, 22 

5.7 11 \<m 35 34% 34*, +% — * 

B.4 6 1202 407 S 391, 40*] +% 

20«5^ 3% 3% -% 

2 361] 38% 381, -7, 

88 k 15-128% 

97 6% 6 01, 

316122% 22 22% *11 

06 4ly 4% 4 N '+ % 


s 


1 14 4% Cnillnte 

1 38% 17% CiDaU 
6?i 3% ConvtHd 

20 5% COopCo.40 37 4 7W_ !»* 10% IIP* +1, 

30% 

3Fa 2fl BlkHR a M. M 21 825 30iy 29% 'fl {£■ G& 

» *. - «_?;■ «■ a . U 

* +|]*37% 22 CorBtt SA 


30 )7 1002 56% 55% 56% 

1.7 11 29 30% 30% 301* 

34 12 8% B% 8% 

&9 13 42 12% liv, 11% 

28 13 618 52% 51% 52 

28 12 166 38 29% » 


Ftem&i.BO 
Barring I 
325* 21% FlxVn n 
43% 21% Fights JO 
17 2% FtoeW 

77% 38% FteEC JOa 
+ 1-t|43% 29% FlaPrg24B 
44% 181* FlaStl JO 
Z?B RwGan 
. H% Flowers .4, 
21% 11 Ftaor 
14% 5% Foodmn 
ES% 39% Fooi0C22O 
8% 3>« F81IDG 

56% 30 FardM, 2 
16% 4% Forme n 
18*« 12% FaJear 1 38 

- 32 FWOWdlXB 


807 42% 

G 

2278 15 M 

318 8% 8% 

2305 3% 2% 

208 2*} 2k 

3 27% 27% 27% - % 

15 9% 8% 9% ~% 

68 71* 7% 71* 

88 15 M2 22», 21% 21% -1% 
4-3 g 85 25% 25% 2S% +% 

26 12 250 38% 37% 38 +'* 

28483 S3 24% 3% 24% +% 

6 21 15% 15% 15% +% 

19 T% 7% 7% 

U ft 9. ft +% 

27 15 1692 26?, 281* 2fi?, +% 

1 u26 2G 26 +% 

20 47% 471* 47% +% 

WO 47 47 «7 


32 9 382 10% 18% 18% +% 

3 J 16 564 30% 29% 30% +3* 

II 28% 277, 20% +% 

J 22 259 37% 37% 37% -% 

203 4 37, 4 +% 

.4 17 11 4B% 4S% 49% +% 

68 10 806 37% 37 37% +% 

3-0 11 35 27 2S% 27 

43 71 5% S S% % 

24 20 696 16% 18% 10% 

65 2177 14% 13 13% % 

8 108 9?a B% 9% 

47 13 130 467, 49% 487, +% 

7 20 5 S 5 -% 

4.7 S 8032 43% 42 42% f% 

8 256 8 B% 8% 

91 27 IS 14% IS +1* 

20 W 790 08 35% 357, 


28% 0% Hartay 
17% 6% Harman 
28% si, Hsnwdi 
421* 22 Harris JB 
39% 23% Hareen 1.12 
3«* 18% Hartmx 1 
21% 15% Ha&Se 1.88 
337, 221* HewEI 1X8 
W 6% HhRhb1.t2 
31% 21% HfthCP2JOa 
ID?, 1% vfHaeks 
28% W HacteM05a 
42*1 24% Hodmn.48a 
30% W% Halhg 


36% 17% HelmP .40 
u?a 71* Hetveii) 
73% 40 HercuteS J2 
37J* an* Hrehey J2 
73% 39% HawlPkJ8 
S8i« $1 Hexoal JO 
24% 12% HrSnear<44 


16 9 Hanson ATI 38 13 8173 12% 12% »i 

2% 1% Mflnsnwt 1275 21* 2% 2% -% 

131*. 31*. HarBrJ 1388 6 5% 6 +1. 

1H, 53* HarfiJ BfTJS 1ft 1123 9% 9 9%+% 

30% 16% Harfnds J8 29 W 1703 20% 19?, 20% 

“ 5 94 12% 12% 121* 

8 57 10 9% 10 

38 321 181] 18% 18% 

33 12 2SB 27 28% 28% 

3J 14 84 28% 281* 28% +% 

AO 12 239 24% 23% 24% +1% 

30 13 3 18% 10% 18% +% 

05 11 265 29% 29% 29% +% 

13. 015 87, 8% 65, -% 

8J 16 114 2B% 27% 27% 

88 l?s l r « 1% -H 

A 77 2176 12% 117, 12% -% 

1.2 120 40% 40% 40% 

21 11 1Z7 15 14% 15 +% 

51% 33% Heinz 124 31 15 2828 40% 301] 401* +% 

*1% 20% HaineCJO 1.19 T7 26% 26% 28% -% 

20 23 208 201] 20% 20% +*, 

192 10% 9?, 10 

4J 3 1366 407, 47% 48% +% 

24 10 2000 257, 24% 25?, +1% 
J 23 4839 57% 98 56% +% 

1.6 15 167 38% 38% 36% +% 

32 20 2 13% 13% 13% -% 

21 368 10 97, S?« -% 

12 31 829 u18% T5% 16% +1% 

23 361 10 0% 07, +% 

1.6 17 50 25% 25% 25% +7, 

49 7% 7% 7% +% 

2 J 14 345 77% 75% 771 4 +1% 
AOS 584 3W* 30% 30% + % 

J 383 90 87% 98 +1 

4 906 25% 24% 25% +7, 

4X 11 133 28 Z73* 27% -% 

1.1 16 26 90 88% 09% -% 

A 10 1032 19 18% 19 +% 

J 5 3905 25% 24 25% +1% 

1J2 846 13% 127, 13% +% 

13 175 227, 22t. 22% -% 

1.4 29 7194 14% 13% 14 -% 

38 3 211 71, 8% 6>, -% 

J 19 42 1057, 1067*105?,-% 

24 11 1184 01% 01 01% +J* 

2b 11 10 97, ID 

28 12 39 57% 56% 57 +% 

2 14 Z% 2% 2% -% 

20 3% 3% 31, -% 

.72 24 15 2864 30% 29% 30% - % 

13 18 102 15% 15% 15% -t# 

2 J 18 410 27 26% 27 + % 

31 12 122 15% 15% T5% +% 

4J7 787 44% 43?, 44% +1% 

6J 10 91 90% 01 +% 

6X 9 2388 33% 32% 33% +?« 

3 2 2 2 +% 

32 30 12 W 0?, W +% 

24 10 1® 10% 18% 18% +% 

is id a* 2&% 25% as% +% 

3.7 11 1365 211, 21% 21% +% 

1.7 17 79 20% 197, 20 -'4 

3 0 WO 25% 29% 28% +% 

101 u29?, 29% 23% + % 

AT 13 115 30% 29% 30% +t%< 


10% 9% 
16% 71] 
10% 9% 
37% 191* 
12% 5% 
91% 56 
54% 23 


HUnco qJle 
HiVolf JO 
HIYK) nJ3e 
Hrtnbds AO 
HiROp n 
Hitton 1.80 
Hlmnt nl.20 


110% 581* Hitachi 56a 
37 11% Hofidyn 

51% 24% HollyFal J2 
110 62 KoflyS 1 

20 12% HmeD s .08 

36 107, HmFSDJO 

24% TO'] HnwGpJO 
24% 19 Hmlns pC.35 
24 121] Hmrt s .20 

13% 4% HmMdFJS 
128% 78 Honda X2e 
Wi 49 HonweO. Id 
18% 8% HoprSoBSe 
05% 51 HrmBnT.60 
6% 2 Horizon 

B 2 % Hrartl n 
50 23% HCA 

25% 11% HofJInv 2 

41% 2 »* HougM J2 
17?, id?, HouFabAB 
321? Hwislnt 2 
123 83% Hoint pJ025 

35% 28% HouhwCJ8 
5% 1% KouOft 

Ml] 8 HowfCp 22 
29% 14 Hufty ,U 
30% IB* HughSp .40 
®% 16% Human JO 
26% 16% HumM,J4 
44% 11 HuttEF J& 
29% 27% Hutt wd 
34?, 22 Hydralsl.48 


3-3 B 573 18% 18% 18% -% 

3.4 W 140 32 31% 32 +% 

6J n 537 19% 191* 18% +% 

27 21 30 121* IT, 12 -% 

21 22 1802 357, 35% ~ 

5X W 154 22% 21% 22% +% 

11 66 15% 15% 15% -% 

33 25 Si 18 13% 18 +% 

26 14 1158 52% 51% 52% +1% $71, 41% Nav pfG 0 12 

12 428 18% 18 10% +% 45% 11% NetmM JO 1J 

19. 106 9% 9% 9% 23 IT, Narco .64 

27 10 133141% 40% 41% +1% 21% ~ 

1.4 12 39 15% 15% 15% +% 21 

ia 70 251* 24% 25i* +% 327, 

3-0 37 If TO% W% -% 23% 

28 87 1060 31% 301* 31% +1% 10% 

9.6 >130 42 41% 41% +% ~ 

4J SZO 037, 02% 63 -I 

64% 38 Kraft 1J8 3A17 3306 561* 54% 56 +% 

41% 23% Kroger 1X5 SJ 16 2088 30 29 29% +1* 


811. * II 45% 48% 48% +% 

22 IB 2920 20% 19% 201, +% 

5 1?» T, 1% +% 

A3 12 99 ZT% 27% 27% +% 

5321 10% 1ft 10% +% 

22 15 48% 48 48% +1 

214 27, 2% 27, +1, 

S3 14 527 23% 22% 23 +% 

19 14 9% 9% 91* +% 

29 31% 311, 31% 

117464 3% 4 

69 2 

12 * 1 

4 1% 


% % -IJ41I 8% KBApsOJ4a 

30% 33% +31,(61% 33% KngMRtt12 


4.7 6 


287, 11% Knoga 22a 
32% 20% Kogsr 250 
19% 87, Kofmer 32 
50% 26?, KoparsUO 
54 40% Kopr pi 4 

87% 30% Korea 29le 


16% NavPwal.48 
11% NwSadt45e 
20 NEngECJM 
16% NJfisc si J4 
Wi NPfnfll JB 
1 32% 19% NYSEG 2 
1 431] 34 NYS pi 275 10. 
|97 78 NTS pi 680 1ft 


15?, 5% Kuhkn 
22i* Wi, Kyaor a JB 


L L 

151* 0% LAC a .10 
25% 18% LN HB.40O 11. 11 
10% 4% LLE RylOa 17. 

rnLTV 1 

vjLTVA 5J 

SFS 

LTV pfD 
LVI pf 208 11. 
LOutel 
LQuMi 2 
LadGi 220 
Lafarg#J4 
LareSas 
LtxSnc XB 


5% 

18 

9 

27% 

7 


1% 

3% 

a 

10 

2% 


32% 151* 
M% 97, 
10 % 10 % 
39% 28 
16% 9% 

a. a- 


17 7 7 T ’ +% 

2J9 107 18% 18% 181, -l* 

L 

1800 8% 8 8% -% 

5 22% 221* 221] 

200 6% 8% 8% -% 

3% 3% -% 

7% 7% +% 

e?» «% 

18% w% -% 

4% 4% 

IB 18 +% 


26% 23 NYS pfA258a11. 
25% 19% NYS pf 212 9.9 


1% a +% 

15-16 15-18 
. 1 % 1 % ~k 

24 11?, IT, IT, -% 

111 477, 471] 477, +% 

420 14% 13% 131* -% 

80 13% 13% 13% +% 

75 10 326 20 19% 19% 

3.0 219 15% 15% 15% +% 

8.5 6 757 »<, 23% Z4 +% 

ax 14 174 18 17% 177, 

0-3 17 20 14% 14 14 

94 ID 1402 21% 20% 21% +% 

7200 36 30 38 -b 

Z1Q0B4 64 04 41 


301* . 12% LodEd #13 
207, 11% LawfhrtJS’ 
LearPl 
LaarP of 
18 97i Laamls AO 

207, 20 LeeEnt J4 
24% 9% LegMa#22 
307, 20 LagPiaUB 
18 10% LehmnZMe 

35% 12% L amarj* 
13% 4% LaMFay 
201, 8% LoueNtt 
10% 6% LfatyASIIBa 
S3 32% UbtyCp.00 
12% 9 Uggaln 


1825 3% 

23 7% 

- 104 7% 

8 18% 

71 47, 

9 18 

21 28 127, 127, 127, 

13. 43 15% 15 15 +% 

7J 10 25 28 20 2B 

1J 10 851 13% 13 13% +% 

302 8% 5 5% -% 

SA W ,78 1&t T2% 12% -% 
3 78,317 2IP* 20. . 201* 
2617.145 15% 15% 15% 

293 1% 1% 1% 

25 3% 3% 3% -t* 

3J 13 11 12 12 12 -% 

28 13 107 23% 23 23% 

1J 11 S9 11% 11% 11% 

23 11 307 25 24% 24% 

10. 347 117, 11% 117, +% 

1J8 286 18% IT, 177, -% 

5 83 47, 4% 47, 

5 142 1Z% 121, 12% +% 

17. 561 7 07, 7 

22 15 10 38 35% 39% 

281 8% T?, 8% +'« 


43 217, Newell 24 

[34% 24 NwweOpfZXB 
'421] 21% Nwitall# 1 
[8% 3% NewNI22a 

$ NwhtRaBOs 
161* NwftTtGrta 

eat, 22% Nwrio 3.00 b 

35% 121* NewaC(80i 
18% 11% NteMP 1.20 
30% 31 NiaMpfSJO 
48 34 MaMpM.W 

SB 47 NiaMpf5J5 
107, 11% Mflg3h210e 
91* 4 NcflApkl 

24% 8 fficoiet 
33% 20 NKXW 1X0 
19 10 - NdblAf.12b 

1 21% 8 Nonna 
30t* 21.. Nflfc£oai20_ 

30% -19" • NOfsk - .6Te- -23 
17% 5 ■ Nortok ,10a 1.3 6 

28t* 15% NEwOUBa 
28 7% NoMSv JO 

381, 16 NESv PC-2S 
18 NoaafUf.78 
12% 8 MncffSJOa 


24% 24% 24% +1* 

21% 21% 21% +% 


26 13 101 32% 31% 32% +?, 

7A . 101 27% 27% 27% -1* 

21 18 561 321* 31?, 32% +% 

4ft 1 60 4% 4% 4% 

12 13 4 5 5 5 

.1 45 2790 34% 33% 33% -2% 

1X 10 6123 34% 31% 32% '1% 

J 10 17 17 15% 10% -% 

ax 14 1001 14 13% u 

1ft >10 35 35 35 +1 

98 *100 42 42 42 +1 

10. ZSO 50% 50% 50% 

IT. 123 12% 12% 12% +% 

188 5% 5% 5% 


11 77 9% 

7.1 10 528 2S% 
J 07 13 

8 942 8 

A3 37 404428% 


107% 57% Lilly 2303XT7 701377% 75% 70%-% 


Loews 1 

Logtom32 

LomFniAO 

LomUtZSB 

LomasBSZ 

LnStar 1 JO 

ULCo 

P". 


f*C 

pfX 

P»w 

pfV 

mu 

pfT 

PB* 

P» 


I I I 

20% 10% IBP n ,15a 1.1 1005 13% 13% 13% +«* 

41% 22% 1C Ind JK.7 15 1424 33 32% 33 

15% 8 ICU 1.48a 15.145 256 10% 0% W% +% 

J4% 5% ICN 21 103T 7% 7% 7% - % 

27% 20?, IE bid 2028 J 9 52 23?, 23% 23?, +% 

20 14% JNAIrr 1.88a 9.7 7 17% 17% 17% +% 

29% 171* IPTtm n272a 12 9 137 22% 22 2Z% +% 

20% 12?, IRT 102 86 14 27 15% 15 15% +% 

66% 41% nr 00.25 27 8. 3849 47% 6$ «T% + 1% 

109 80 ■ ITT pfK 4 4 J 2 82 82 8? 

105% 73% ITT ptO 559 6 85 04 65 +1% 

83 54% nT pW22S 17 55 61 59% 61 +1% 

70% 9% Hi Ini JO 20 29 4352 19% 19% 18% 

7J IS 250 2*% 24 24 k 

546 3 Z», 3 

II. E " 

10 . 


201} 19 idaHoPi.60 
5% 1% . 1 dap IB 

31% 21% H!Powr264 

25% 18% Item pfZ.04 


% 
-b 
+ 1 


26 19 Item p(2. to 21 

28 . 21 HPow pt235 9 5 

45% 30 IIPdw pd.78 9J 

102% 96% HPw p|P fi ftl 

82 54% llPow rt.75 1ft 

42% 37 Iteow pO-We BJ 

51% 37 IIPow pH.47 1ft 

■W 1 ! 25% rw s AO 1J 18 *358 33% 32% 33% +% 

38b 13% bnoOhr 56 10 IB 146 30% »% X% -% 

100% 66% tmpCh3J9a AS IT 838 76% 75% 78 +% 

18% T ICA XI 19 2 718 10% 9% 1Q% + 1% 

|24 12% INCO JO 1.1 2748 18?, 18% 18?, 


2364 25% 2* 24 

*100 20 30 20 

2200 23 22% 23 

*500 34% 24% 24% +1% 
*341008% 37% 36% +% 
25 98?, 987, 90?, -I, 

2 56 58 56 

5 37% 37 37% +% 

>400044 44 44 -% 


61% Irak 14 pf? -06 
96% 65 IndiM pf7.76 
100 101%- tnt»M pf 12 
26% 16% IndiM pC-IS 


fts >700 74% 74% 74% 4% 

SB *151080% 60% 80% + 1% 

11. *80 105% H»% 105% - % 

88 16 04% 04% 24% +% 


47 16 Lilly w* 012 23% 22% 22?, -1* 

S3?, 157, Limited. 24 13 13 2511 18% 177, HP, -% 

15% 0?, LndttCnJBa 73 43 12% 12 12% +% 

60% 33% UneMIZJS 5.1 7 430 48% 45% 40% +% 

277, 2 UncPI 22Ba 93 2 24% 24% 34% +% 

100% 64 Utton 13 282 71 70% 71 I 10% 0% 

61% 20% LockhdIAO 27 6 2638 36% 37% 38% +1 I 10 8% 

19 Locbtee JO 2016 353 2B7, 2B% 2 S', +% 4 10% 7 

IA 11 2272 09?, 87% 09?, +2% 178% 58 

1.7 IS 104 ISt* ra 19 

82 20 1742 17% 17 17% -1* 

12 8 80 20 % 20 % 20 % +-% 

12 9 186 21% 20?, 21% +% 

72 4 564 28% 25% 26% 

1 47670 8% 9 

3 80% 00 80 -2 

*50 77 77 77 +1% 

00 28% 271, 28% 

45 39% 29 23% - 

ZT 20% 28% 28% -% 

19 31?, 31% 31% -% 

17 27% 27 27 -% 

18 23% 23% 23% -% 

20 23 22?, 23 — % 

24 15 228 33% 32% 33% +% 

Loral 24 20 12 088 33% 33% 32% +1* 

LaGenl -68 25 9 10 12 12 12 - % 

3X46 1354 33% 32% 33% +1% 

2J9 795 201* 27% 28i* +t* 

12 44 25?, 25% 25?, -% 36% 28 

7J 10 375 33?, 33% S3?, +% 11% »»* 

23 12 1122 19% 18 18% +1% 90% 32% 

AO 15 556 32% 32% 32% -% 11% 5% 

20 10 304 25 23% 25 +17, 22% 0% 

1.8 4 2312 27% 27% 27% +% 

22 10 135 40% 39 39% ~% 

MMM 

16% 71* UAOCM4 24 429 10% 97, 10% +% 

18% 8% MABF la GJ 10 306 14% 14 14% +% 

22?, 10% MOA a .10 U8 125 15?. 15% 15% +% 

04% 30 MCA .08 1 J 22 2840 39% 38% 38% 

11% 2 MCorp 319 2% 2% J% “% 

37% » MCor pOLSO 18. 1 20 

101* 13% MDCA256e 17. 516 15% 

I6>* 51* HOC AO 7J5 1100 6 

~ HDD 1A2 7.4 13 90 10% 

MS *»S S, 

MWT n IJ3 12 

MFM .73 7.7 


S' S 

25% 25% 

12 % 12 ?, +% 

7% 77, -% 

. 27% 28 . +% 

80S 24?, 24% a*V +% 

796 0% 7?, 77, -% 

10. « 111 17 16% 1B»* -% 

3X34 191 18% 18% 18% -% 

8.7 4 25% 28% 25% -% 

BO 10 2728 221* 21% 22 -% 

28 T7 811 101* 10% 10U 

43 37% NIPS P13.12B 7.5 1 41% 41% 41% -% 

38% 26% Nosteneaz un 124132% 31% 32% +% 

BJ >720 40 % 40 40% +% 

0J >10 75% 75% 75% +1% 

8.4 >100 931] 93% 93% -I* 

1.3 13 1688 Ite* 17% 18% +1* 

1796 6 5% 5?, 

3-7 22 528 32% 31 1* 32% +3* 

32 M 196 101. 18% 18% +% 

4.7 620 42% 42 421* 

43 1253 41% 41% 41% 

Ala 1.7 132 23% 23'* 23% +1* 

JB .0 74 190 38?, 38% 387, +% 


<8% 38% NSPto POXO 
SSI* 07 NSPw pffiXO 
105% 88% NSPw (AJD 
241* M NorTela J4 
6?, S?, Nthgaig 

52% 24% Nortrp 1J0 
24% 11% Nw8(W JO 
80% 31% Norton 2 
48 31% Norvrst1.no 

42% in* Novo 
48% 291, Nucor 


961* 58 
30t] 15 
391* 15% 

30U 15?, 

28% 18 
«1% 15 
12% 0t> 

“ 74% UL 

86% UL 
327, 21% UL 
3*1* 21 IA- 
SS'] 22% UL 
37% 23% UL 
32?, IS?, UL 
201* 18*4 UL 
28% 18% UL 
41 25% LongOr BO 

481* 25 ' 

14% 10 
43% 25 LxLand 1 
39% 21% Laftec 20b 
30 24% LaPL pt3.16 

40% X% Ux»G£fS 
32% 15', Lowe# A4 
471, 251* Lubrzt 128 
32?, 2Q Lubys JO 
35% 20% Lucky&SOr 
56% 18 Lukana 28 


NuvCalnXSe J 183 Itei 10% 10% +% 

NiiyNYn.Ua 1.1 UB io 0?, B?, - % 

MuvMunJfia 3.1 1132 9% 9% g% 

Mynas 5X0 5A 11 3968 TIP] 0B% 7TH, +1 

o o o 

370 1% 1 1% 

SJ 12 8 26 25?, 26 -% 

2128 171 8?, 0% 0% -% 

26 30 5113 26% 251, 26% +% 

025 17 10% 17* * 

+ ft 

3789 2012 201, 201j 

*1S0 39% 38% 38% +% 

*350 43 42 43 -1 

*150 711* 71% 71% -% 

*650 73 72% 721] + % 

34 25% 24% 25% +% 

*80 B2t, 02% 821, +1% 
19 30% 30% 30% +% 

rt»B5% 95% 95% +% 
*20 103 103 103 -2 

OhWab A8 3J13 610 14% 14% 14% +1, 

OhP pfE8 45 9.3 *310 90% 89 gwj +i% 


2 7, ooktnd 

32% 24% OaMten.62 
IB 57, Oakwd X8 
98% 22f* OcaPot50 
31% M% OOK» 

44% 17% Ogdansl.lQ 
23% 10% OhtoEdl JO 
43 34% OhEd pOJO 

49 40 OhEd pHAO 

80?, 81 OhEd pTTX* 

83% B2k OhEd pf7X6 
27 24 OhEd pTLZBe 9 .0 

91% 09 OhEd pf8JD 1ft 

32% 27% OhEd pOX 11. 

100 77 OhEd pf9-12 0 6 

108% 96% OhE pl10.48 10. 

24% 11% - - - 

101 78% 


3-89 

0X0 

10. 

to. 

10 . 

ra 


25?, 17 
»?■ 3% 
10% 7% 
10 % 7 % 

10% 7% 
10% to 

14% 5% 
4 


*te5 a Hi. 10 it 

MFO n 1.76 IB. 
MGMUA 
MHI Cp 


20 20 -% 

16% 15% -% 

5% 5% +% 

10?, T9% '+?, 
5', 6% -% 

1468 10% 10% KH* -% 

151 0% 0% te] -1, 


12% 5% 
35% 2S> 

4 1% 

2B% 11 

26% 13% 
19% 51] 

1 127, St, 

(» 

) 28% 


Okuceua esra 2377 » 31% 32% +r , 

OklaG pIJO 8 4 =80 01] gi; g., 8 -if 

OUn 1 JO 36 14 355 411, 41% 41% +% 

28 P; 8% 0% + 1, 

11 67 10 " 

3J 64 223 13% 

13. 18 945 191; 

M. 9 229 10% 

17 17 7 

7J ID 157 31 

3 44 2i, 

5 1 9 15% 14% 


Drrmcrn 
Onuias 

19% 10% Onafdae .48 
14% ONEOKL56 
13% 6 OpnhCni 3S 
OrngCo 
OranR12.22 
Onem 
OrtonC .76 
OrtonCpfZ.12 
OrionP 

Orion pr JO 50 
16% OuibdM72 
15 OvSMp .50 


10 Iff +% 
13% 13% 

18% 18% +% 
9?, 10 -% 

6?, 7 + % 

30% 30% +% 

ft £ -% 


75% 49% Macn4l72b 
17% 4 Malaysa-ISe 
16% 7% ManMnZDb 
fl 4% ManhM 
2D% 10% MamCr.13 

48 18% MlrHarGJB 

53% 32 MfrH pHT' 


51?, 28 MfrH p4AO0e IA 


2209 10% 10% 10% 

89 10% ID 10 

35 8 7?, 7?, +% 

180 ?% 2% 2% 

1.3 20 1096 5ft 53% 5ft +% 

2X 167 6% 6% 6% +r, 

1J X 11% 11% IV* +», 

30 5?, 5% 5% -% 

IX 13 730 13% 12% 13% 

16. 3895 20?, 20% 20?, +% 

IA 122 32?s 32% 32% -% 


22% 11% OwettM XB 
32% 9 OmnCn 
18% 8% Oxfdf # J4 
19 9% Oxford JO 


[45 25?, PHH 

17% 63, PHM 
51 33'* PNC 

39 201, PNC 

351* 28% PNC 
53% 27% PPG 


12. 3 17?, 

W 976 15 
27 10 

£8 8 261 25% 

£7 14 41 18% 

£5 10 22B 14?, 

3 1077 16% 

V9 8 17 12% 

5.4 IS 25 g% 

P G 

1.08 3 8 11 31 26?, 28% 28% -% 

.12 14 io 129 8% 0% + C 

1 88 3J IS B02 43 _2 

JS S 38% 36% +1% 

Bln ° u3S%35% 35% +t. 


17% ir, +% 

14% 14% -% 

10 io 
25 25% +% 

IB'S ’ft +% 
14% 14% 

16% 183, 

12% 12% +l* 

Bi, gi. 


X 


sjMarwf 

vJMrertpf 


72 


66% 99?, MAPCO 1 
1% Marcda 
20% Marions J8 
6 Martfr nl.15 
8?, MrkJV s 
24 MarrtOf JO 
43% MrahMO.40 
0% Marti tea 
50% 35 MartM 1.10 
40?, 10% Masco .40 
50% 34% MosCp 3-SD 
M g% Mastac1J9e 
135% 63', MatwLB4ft 
15?, 6% Mattel 
11% Ytj UtoAoSOSe 

10 8 Majuon 

46% 321* Manspf 4 
17% 7i, Maxim 
50?, St* Mxyost ta 
32', 17 Maytaw.n 
35% 18% MgDt pf2JD 
33 U 13 McOerfIJO 
0% 1% McOrl x*l 

111* 5% McOid JO 
81% 31% MeDni s JO 
00% 54% McOnOB32 
64% 43 McGrMI 84 
39% 23% McKas 1.28 
T, 5-16 v|McLe 
9-32 1-128 vjMcl * 
48% 21 Mead ■ JO 
M% 19% Meant s J4 
21% >4 Madrtrsl 84 
106% 64 Madtrnl.Q4 
56 24% U+Ugri 1.40 

29% 25% Medan pC80 


73 20 29 

1 311 2% 2% 2% 

IS 20% 20', 20>, -% 

£1 17 90 47i* 47 47'* + % 

17 GO 2% 2% 2t; 

1.1 33 2062 26% 25% 28 

13. 147 9% 8?, St, +t* 

6 131 IIP, 9?, 10% 

J 22 3009 307, 30% 30?, +>« 

4.8 12 1817 40?, 49i, 49% 

If 455 14% 14% 14% 

£3 11 1104 47 



20', 9% PscSa .*0 
331, 22% PacTelsl.64 
38 28% Pacn pjOfJ 

28?, S3 1 Paa>Pfi 
39% 13% PamWB.SZ 
26% 12*, PamW pit .37 
6% 2% PanAm 

7-10 PjjnA Ml 

3 ft 10 i, Pan EC n 2 
21% 6% Pjwll 


34 10 M 


- 2?% “% 

U% 11% +1, 


a.6 13 7543 29% 29% 2S% *sL 

^ IS 


10% to 


ft 

S’ 

6 % 


9J 9 

11 87 

J 134 

2382 71* 

12 15 16 9 

7043 7% 
tt. 43 353 

2 463 10? 

3A 12 9648 34 32% 33% -i[ 

4 1 12 1005 22 21 22 +1 

11. 385 2(9, 20% 20), + 1, 

TL 2558 18% 18% 16% - % 

64 2% 2 2 % 

2.7 9 15 7% 7% 7% 

1.1 18 5360 451, 441, 451* + 1% 54 

3.7 B 401 63% ST, 63% 4 1% 103 

3.6 17 1756 52% 51 51% +% 108 

AS 14 168 28% 28 28% - 1, 98% 

39 17-32 k % -3-3266 


25% 

+ ', 

27% 

101; 

Pansphc.tS 

1.1 15 

41 1] 

-h 

27% 

L ,s » 

ParPh s 

23 

10 

-k 

151; 

45, 

ParTch 

6 

)?«% 

8% 

ft 

Pafdyn 


7% 

+ % 

£?■» 

12 

PartEI .16 

1.1 11 

9 

+ % 


S'; 

ParVDrl 

3 

71, 

+ b 

49 

24’? 

PartHn J4 

£5 17 

3S% 

-5* 

5% 

2?a 

PaiPtr 

75 

10% 

*k 

18% 

3% 

Fallen 041 

-9 6 


42 44 15% 15 ,5% +t - 

SX6 WO 16% 16 10^ ' 

43 15% 15% 15% 

2117 3 21/ 

<4 13-16% 13-16 + 1-18 

1070 34% 24 2*1* 

js v* v.i ft 


0.9 


82 


2"? 11% Pay HP 

26?8 ft FayCsh 16 
80k 37 PanCdn OS 


58 5% 

660 4% 
19 IS 
270 3 


552 47, 
12 63 13% 


5% 5% 
3?, 4% 

15 13 

2'l 2»j 

33% 34° 
ft 3% 
4% 4% 


+ % 


+ % 
-b 


12 te awe , 2 /‘ J2J 4 J^ 4 

86. 35% Pmree^l +B 34 n SS. *ft 43% +1% 

41% 28% WL 5.88 ?.a„ « +h 

56 43 PaPL nU*n 7n iSor^L & ’ + % 


26% 

04 

&ft 

223 


1 5-128 3-128 5-126 

20 16 1248 33% 32 33 t% 

J 20 361 27% 27 27% 

9.3 16 670 20?, 19% 18?, - 1 

I. 1 IB 381 90% 893, 90% +2 

SJ 544 25% 243, 26% + 1, 

II. 3 20% 3ft 26% +% 

16% Mellon pH 69 9B 11 17?, IT?, 17% 

44% Melvin £10 3J 13 713 60?* 80% 80?, +% 

1 7 12 360 41% 40% 41% + 1 ) 

£1 23 6168 151 1407, J50% +2% ; 

A8 15 174 9 8 0% % ! 


30% MercStsTO 
132% Merck 320 


0(4*0 

43b PaPL p(4.go 
78 PaPL p(8Q0 
W* PaPL p>924 
*4 PaPL pr 8 
34% Pertwlt £40 
20'; Penw prl qq 
38ij Ponnj^jg 

'ft P«opErf 44 

{ft ft P*pays 09 

'Z 7 * 7% PorkF l.20e 

J l’» 18'] ParVEI 60 
ft PreuanSBe 

10% 6?, PrtP oil is 
'ft S', Per, Dr 


,391; 

95 

25b 


7 J 
91 

95 
ai 

96 

5.4 11 172 441. 


* 8 88tt6% 54', S6J, -u 

2110 50 49% 481* -*■% 

vrn° *1 91 91 +1% 

S2_2®ft 1011; 101% -1 

“40 04 831- 83% -% 

GO 1 2 Z'l 44 44% +b 

* Wb 28 26'] +l' 

«S I ^ 

2 “ pS Si Si; ;i; 


11 


13% 41] MercSL40b 


11a 6 

335 fl% 
128 6% 


Si® 5 

8?, 9% 
*6 8 


*k 
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' Cfcji 

WSH Om frw. 

On. YU. f IflGi +gR i am QaetaCfett 
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40 Mb WIN .30 10 12 AS 171, -16% 17% 

«l% 153* PSter # 2 1L 13 282 M3, 18% W% -V 

33V ZOV PttM 302# . TO 37 03% 28% -'*1., 

«% It PAIR* pn07 85 A 181, ip, ill,. +% 

77 .40 Alnr . 2 3 7 TO 6572 54% 83 349, +U, 

36 S'} PMpO 60 1.8 > 3064 471. 363, 301, *.%. 

-i 37 nvms p) 4 . SB 218 821, 911, fit, 

»% W% FtjttaE120O 10.9 278*21i 4 20% 01% +% 

4ju 34 PtiE pfA380 >7 135039 39 89 ~% 


40 361, PtiE ftCAM 10. 

Wi, 8Q 1*0805 10 

100% 98 PhE pfTM7 10. 
13 % 11 PHE OUT! «1 a. 
13 6% PM gtRl.tt IV 

BB% *5% PM P1M7BS 11. 
ty, 9% i*ne dkji 2 B n. 
170 >3 110 PtiE pamiusn. 

IDS 96 . PM plL9U TO 

iA7>> 79 P*£ pHOtSO 11. 

ee s* p»*e pw.90 10 . 

» n AE 4*7.»- IV 


1300 42 411,. 42. + % 

TO00 83V 42 m, -% 
3200*6 N N 
38 121. 12), IV* 

» 111, 111, «% 

2100 744. 73*5 

22 11?/ 1% 

;70 113S in 
tiaw : 84 84 

1MJMW 0ft 89 +V 
2189078 741, n 4-34 

2*0 73 78 79 4-1 


'W • 

S- r 

113 -b 


11% 2% Phborp 
Mi, 171, PMNGI.32 
143, 4*i Pwl 49 
9'- 5b PWflRo 02e 
151 , 35, Pltgpr .06a 
48i, 28 Ptt»bryVl2 
335 , 215, pmwvaoo 

so 1 ! 295, PitnyBofB 

18*, 8b P»««n 
713, UK, PledD 0*00 
33% TO, PtahwPtO* 
M<a lib Wartnt .18 . 
16 % 8 b PayteW. 

40b 231, PI may l.tite 

9 24 P 090 W 


18 Wb PWiSuti^* C£ 13 43 14*, 141, wi, -% 

IN', 77>, PW|I4r3W 4111 S53S 871, 84% BB7, + 3% 

Mb '7b Pwn .a aai* m w, re% «i +% 

11, 12% PtUlGJ A'Uf 'W DSt B. U 

18? » PtVHPW .60 42. 4821 143, 14 141, -T* 

,43, ZT% PWPl pfl.We 7-3 9 2* 24 2* 

Mb 7% PfijVH u .26 m .TJf A V, pj “% 

8.7 9 57 Mb IB, W% -b 

0 > U» 1% P, 6% 

ZS 331 T% 714 TV +% 

13 re a 4b <b <% +% 

3.1 15 1834 88b 35% 361* 

MB 1083 M 284, 285, -b 

*1 W 1W6 86% 35% 36% +% 

988 10% V, -H)b "b 

7228 12 . lifts 7T* -% 

A 41 SI 231, 23 23b 4- V 

1.1 TO 582 15% 147, 13b + % 

11' W 127, 12b 19| - b 

U it 8 *714 27b 27b -'% 

« 277 47, 4b 4*. 

42b Mb ftfirtJ .80 21 M - 1543367b 28*4 •*% + b-. 
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10 25 23% 25 +11, 

263 12% 12% . 12% -1* 
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£3 19 3607 30b 293, 297, -1, 

00 01 4705 33% 32% 307, +% 

30 6 183 33 32i, 33 +% 

TO- a 9% 9 91, 

7012 517 29% 29% 29% +% 

23% 13% UtfliCosl.Oto 50 10 453 18% 18% 18% +% 

26% 22% UU1CO 0(2.44 OJ 7 251, 25 25b 

29% 23b UtaCo pr 201 90 9 27% 27b 27% + % 

V V V 

481, 22 VF Cp 04LO 12 1391 28% 28 28% +% 


53, 

14% 5», 

1B% 8 
48% 24 
81% 48 
5b 1% 

227, 87, 

30 28 

07% .17% UCMVa.08 
34 21% mthm £32 

21 ft Wi pr£20 
17 . 12% UtBu pi 100 

19b 10b UmtUd 04 

37% 18 UnWna 

UJarQk SB 
UHno nJSa 
IMMI 
UPkMn 
UssirG .12 
USHom 
USShoa.4S 


32% 17 

12% 5% 

137, 3b 

2b 1b 
53% W 
8 % 1 % 
34% 12% 


13% 13% -V 

12% i3% +% 
W, 191, +b 
22 22% -% 
5% >% 

4% 4% +% 

1% 1% +% 


60% 42% USWM808 
15% 6 UnSfck 
60% 30 UaTacHjU 
33% 23% UrtfTol 102 
23 14 1IWR a 

16% 5% UnihOa 

28 12% Unhor 00 

383* 25% UnvCpl06 
94% 21 UmFOaM 
11% 8b UmHRl06 
19% 3b UMaucb 
45 21 Unocal 1 

53% 23b 
471, 26% 
a 8b UrtfeF 42 
307, 20b UuPL £32 


lMMn.72 

US-JFE108 


14% 4 


Volts 


137, 4% Volaco 
2Z% Volar 


+% 


pO-44 


w 4 -fMb BP* *7a(or aOM 

'287, TO VaUiQl&SQ 


1% Woiayta 
41% 27% VonOMLU 
9% 2% Vorco 

38b M 1 * Vorios 01 

2 Warfty 
23% 14% Varity pTUO 
17% 67, Vara 
22*5 ii% vaoco 
U 3 Vanda 


15% 11% VIMSa10OB 
2% Varna 


1001 Bb ft 8b 

M 632 47, 4% 43, 

14. 272 247, 24% 24% — % 

13 187 « Bb IS -% 

Tl.TO 159 21% 21% 21% +1, 

125 10 2% 0% 2% 

3.4 IS TO 33% 33% 33% ~b 
MB 4% 47, 4% +% 

U 423 25% 

999 2% 

70 118 18% 

M 30 15 32 10% 

00 3.1 15 208 13b 

M 7% 


107 94% VaEl pf&ftO 60 

101 73 VaE pU7.72 9.1 

97% H% VoEP pf70O 80 
991, 71% VaEP pC70S 
27 14 Vishay 202 

56% 20 VUUChlOa 
131, ft Vans 
74 Vomod 
95 VUUM 3M 


25 25% +% 

2% tot 

TO 1B% +b 

101, 10% 

IS 13 -% 

«% 7 

12% TO +% 

4% 4% 

no ioo% «»% ioo% 

*200 U 84 86 +1% 

*100 80% 80% 80% +1% 

81% 84 +3 

17% 18 4% 


02 11 74 13 
237 4% 


69 *150 64 

13. a 146 18 


101 

164 


0 » 520 40% 401, 40% -b 
165 7% 7 7 


19 2 

20 U +6 


M 

134 


CM% ,34% 


+ b 


25% 


26b WCOR20O 
2% WMS 
121, meant 00 
« TOaioociOa 
|427, 20 WbM| ■ .12 
% 24% Waigm .60 
[49% 31% HfariCSv.06 
3Si, 17% WamC .40 
71 38% WrnC pO.83 

B7i* 48<« wamrULiB 
2B% Ml* WuKMBO 
tTO7, 8% TOasma.061 
<377, TO% TOahNaUDB 


WWW 


|48% 27 

m% 19 

[13% 6 


Wastes JB 
WWMo -40 
Waan pi 


JO a 39 32% 32% 32% 4% 

100 4% 4% 4% 4% 

3017 11 15% 15% 15% 

1 J 1324 57, 5% 5% 

.4 27 6114 27% 26% 27% 4% 

£1 16 1731 25% 28% 28% 

10 14 130 37% 37% 37% -% 

1.4 17 3282 29 28% 28% 

84 579 56% 581, 56v 

£8 19 3875 78 78% 707, - 1 , 

70 It 136 23 22% 23 +% 

0 7 MB W% «% 13b +% 

4.1 M 40 26% 25>« 26% 4% 

M 11 STB 26% 26% 26% -% 

10X7 714838% 33% 357, +% 
itn 29* a ‘ 

5 6% 


Tandy 00 
1My<«- : 
TcfcSym 
TaWnw.BO 
4 


aairar Hb.53% ss% 

IV 4BK TO% - 10% 19% +% 

17 11 2064 34% 3Va 34% +% 


TO S3 16% TO% 16% 41, JM** S’* 152i 


9 540 IK, 11% 11b “% B£ 


20 33 295 23% 22% 22% ~% 

10 464 816% 308 816%+T% 

Tatar al.OBa *0 7 4220 24% 28% 23% -% 

Talna ■ 32 20 18 990 14 13% 137, + % 

Tate* TO 231 50% 48% 48 

Tala* wd 539 udO 


«b 


Tempi « .72 1.7 TO 288 42% 42% 42% 


rl% 

42 


TenncdLO* 70 
Tanc pr7J0 8.1 
Tardyn 
Taaoro 
Taaor pfi.W 

TaAftc 
TmEM f 
TeittedJOb 
Tattest s .72 
T*Pac 40 
Ta*UtU£80 
Tans a 
Tamm • 1 
Mack 
ThnaEI 


37*8080% 887, «Q 


1 •»% 91% VWa +jj 


pr, 

w% 

24% 

S, 

22 

T5 

17% 


790 13% 12% 12% . 

“ 11% 11% IP, 4% 

- 24% 2*% -b 

86% 37% +% 

4b 4% -% 

26% 27% 41, 

B0% 30% -% 


07 TO 29 

M 6196 37% 
181-4% 
30 16 1072 27% 
20 67 31 


10 TO 5831 47% *6% 47% +1 


10 33 14 26 

93 ft 
9 

4.3 7 974 29% 
83 0 5% 

M 068 13% 
£3 TO 290 51 
30 13 338 20 
M 11 5 11% 

11. 71 9*1 

5 6 5 7 IT 
9.7 9 270 10% 

89 5% 

150 24% 

a 


27% =8 4% 

3942 30% 29% 30 
3* 5% 5% 51, -1, 

23 23% 4% 

5% 5% +% 

13 13% -% 

60 50% +1 

16% TO% +1% 
11 % 11 % 

9% B% 4% 
10b 11 4% 

d 9% 9% 
6b 5% 
n% Mb 4% 
Mb 10% -% 


s 

13>. 


£5 n 
It 
11 . 

TO. ‘ 
TO 


35% 

58% 60 
3b 3% 

p r* 

16% M 
162 26% 26% 06% 4% 

32 31% 31% 31% +b 

23% Mb 23% 4% 


0615 693 36 
1.7 77 363 60 
H Sft 3% 
TO . 14 Vb 

115 2% 
+3 Mb 


4 b 
4% 

: 5 


21% 

21% 21% 


& -y 


15% 15% 

«5 art 88% Si, +% 

1949 301, 31% 32% +% 
101. 10% 


JO), ii Saadi .154 .Ml J« +% 

Mb w*i Sana bm«i 11 *» Ml* is, w* +% 

»)% TO SaftG IS. « 18% W% W» 


17% t3% fla«C ptCLM t£ 


TO% H% »6b 


37% 11% 

m too 
® 01% 

St % 

48% «b 
«S 41% 
Sft% .23% 


HwmlnJWb 
TteaMaflO 
TUAM n10B 
-RteflndOto 

ThorucBO 
TWartr 
TBtay n 
Tlgatln 

Tkna 1 10 » 672 68% 84% 86% 42% 

TntUka 02 
TMan 1 
TBan 

TKan p t 1 
tjTadSa 
TofehanvU 
ToTfid (42 61 
TOIEd pO-47 
TciEd 1*236 
TOO |*201 

Tore •diptT.TteB .... 

To«er • 72 tO* 7 6% 7 +% 

Tonka W TITO 1T% W| 11 4% 

TOCIRI 03 .7 19 42 31% 30% 31% 

Trchatk 1 3.6 9 015 38% 277, 26 4% 

Toro a 00.25 TO 236 18% “ ~ 

Toaoo 80S 2% 

Tgoco 1*2-38 60 
TbyRU 

Tramtei.40 1«. ft* 82 10% 

TWA 14 296 £0% 18% 20% 4% 

TWA pt£2S K 440 18% 16% 16% -% 
TramMI0* £7 0 1714 02% 

TranteCMa £0 19 25% 

ToaCdagLU 12 317 11 

Tmacap 4 27 0% 

TranaeaM 5.7 302 23% 

Tm*q pH.75 11. IS 

Tr*n£x M IS. 451 

3*5 3% 

1191 40 
12 51 

rro ttu 

2 291, , 

.5 TO 506 23% 23% 23% -% 

0 8 23b 23b 23% -b 

2,1 2* 2026 36% 35% 36% 

- <MQll 7*. - - 

1963 S90 28% 

1.9 13 431 29% 

11 31 W% 

8 TO 183 13% 

•0 TO 207, 

«0 11 313 56% 59% 58% +1% 

40 8 238 8b 6 8% +% 

£5 TO 70 04% 23% 24% 4% 

UV 2462 04 “ “ 

37 TO S3 11% 

O. U U :• 

UPC 200 TO 6 89 ^ _ . 

UK pi 6 103% RH% 1081*+% 

m £JM 7.7 11 19 26% 26 25% 4% 

UNOncBla .1 w 316 6% 8% ft% *1, 

VMM 48 10 33* Mb 20% 2i ♦% 

USTO £48 7*7 *808 32% 31% 30% 

OflWS ftH M *.« 1* 47i, 47% 47% 

U6G 1.18b £9 6 KN»'i 01% 3to, 4% 


04% 0*% 

- 6% 6% 4% 

T3 Bb 8V 87, +% 

6.4 20 TO W| 2*>, 0*7, 4% 

L4» Ml 32% £1% 31% -% 

30101 4*4450% 01% 52% 4 1% 


TOR* 46 46% +% 


RSb WMF p02ta 00 35 

W% WbVM 2 TO 17 5ft TOb Mb 19% + b 

13b 4% Wanam04 40216 TOW 5% 5% 5% 4% 


21 

b 

4 

Mb 


L6M 40 IP, 17% 171, 4% 

4111 1M3 26% 057, 28% +«, 

384 1% 1 1% 

7 6% "“ 

12. 3 IS 

£3 7 02 W| 

25ft 2*, 


6 *b f% 

a 15 4% 

w% «% -% 

2b to* -% 

23 04b 83% 64% +% 

311 2T7, 21% 21% 


MPtPsIJO 
WCNA 
WCMApI 
WlGs pfLBO 
WUfTOL J* 

WUnton 

80% WUn ptA 15 16. 

16% WUn p(B 3 TO. ... 

40 .WatgE 1.72 £« TO 2639 50% 487, 509, +% 

23 mm a 00 £9 12 836 28 20, 28 4% 

28% W j a i W.30 3012 5298 36% 37% " 

321: Wayarpf£82 60 WO 3T% “ 

5% V)»W| 1 WO 6% 

TO tdWntplB *200 21 

1407, 20b Whftpi 1.10 40 10 118226% 08% 26% 4% 

139% 10% WWteM 16 56 11% 11 11% 4% 

P0% 22% Whteak 1 40 5 86 25 

7b Wbdiaan 4 T7S2 93, 

Wick mi 133 3% 

Wick pU£5D IS 68 20 


H% 


+% 

36% 37% 413, 
6% 6b +b 

21 01 4% 


B 

32b 


i^a 


«% 3% 
TO 
TV* 

Sh 


157, 




.« 

WUfiGi .15 

WBBanflAO 

MtahrO 

Wtectial.0Sa 

WteOtaLM 

Wftrtjg 48 


£5 79 17 4% 


25 25 4% 

«% 9% 4% 

3% 3% -% 

W% ® 

4% 4% 


ftMEan.44 


4% 47, +% 

5% 5b 4 % 
41% 43 +1 

8% 8b 
3 Si, 4% 


0 13 243 17% TO% 17 4% 

5l7 1851 24% 24 24% -1, 

90 <7, - 

20. 384 51, 

4315 306 43 

* & 

930 3% 

5011 156526% 26% 36% 4% 
7.1 11 54 45% 45% 45% r% 

bC7, -187, WtaPSalJ* 67 11 367 207, 22% 2 V, +% 

47% 28% WIteo 108 4.1 11 1U 31% 31% 31% 

- 9 WoHTe 00 10 9 4 101, “ — 

98 188 9% 

30 11 SOW *1% 41 

16 W| 8% 

TOO 12% 12% 12% 4% 

12 0* 310 77i, 74% 77% +2% 

£819 80 10 

£1 IS 87 19% 


42% Wa0Pl£24 


^ 7% 
tS0% 29% Whnh ,102 
5 WfldCp 
10% Wrttffl 
39 WMM’l.Mt 
7 wyW. , 08 
M% Wpnni .80 


9. 

fStS* 

si 


13% Mb -b 
Bb •% 

41% 

a% 4% 


troi, 7% 
25% 13% 


10% 


85 


TwiadL40 60 8 
Trav pi 4 1* 80 

TrtCon 4.82ft 21. 

TrtCn pl£50 
Trtete a 12 
Trflnd Htt 
TftttuAft 74 
Tncmr 
Tftttty 50 
TrtntMLSO 
Tr&nG 1 
TmEns-TOb 
Tioe w 2 
TwaCRMPO 
TuMaft 06 
Ttawat.n 
TyeoLS 04 
"War ' *4 


_ +% 
25% 25% 

10% 31 +b 
7% 8% +b 

. 23% 2»» +% 
43% -CP, 43% -% 
7 0V 7 +% 

3% 3b -% 
36% 40 4 1% 

S0% 51 4% 

V 22 % 

29', 291, 4% 


+% 


67, . 

26 28% 

29% 299, 4% 
10 10% +% 
M 13% 

00b 20% -% 


*3% 23% 4% 
10% W% 


16^ 18% MV -b 


9% 


10 
W% -b 


X Y Z 

85 50 Xerox 3 £512 322* 561, 537, 54% -% 

59b 52% Xmwo«.45 TO SHO 537, S3% 53% -% 

19b XORA JU 22 U 1257 28% 28b 28% 4% 

19% XTRA pfl 9* 7J5 4S7 25% 25% 25% +% 

17% Voritte TO 129 23% “ ““ 

0i, Zapata 33 3% 

13% Zaym *0 25 6 2S78 16% 


31% 

28b 

33% 

71, 

37 


rev 6b 


[33% M aateteE 


30 14 17 10% 

2081 15% 

_ *73 3 

_ ZarMd 00 AT 8 59 17i, 

11% Zara 38 £5 15 9 Ml, 

15 Zimtaa 88 £0 15 4tft 23% 22b 32T, +% 

7% Zwa% U»b 1£ 573 B% lb 8% 


23 231, +b 

2 % 2 % 

15% 15% -% 
«% lift, -% 

J? ii? 1 
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AMEX COMPOSITE CLOSING PRICES 


tJ Sta 

Steek Dw E 1DQ* Ktfk Law Dot* Ckagi 


ATAE 

AonaRr 

btm 

AteaW 

Aiphate 

Atm 

Amdahl 00 
Atoraei 01a 
AMzaA 32 
AMzaB 02 
AMEUd 
APatt 5Da 
APrac 00 
ASdE 

Ampal .oft 

ArizCm 

Antttm 

Asnvg 00 

Astrote 

Atari 

AtteCM 

AUaswi 


195 

2 

5 40 
54 90 

13 

68 965 
121758 

6 9 

9 V 
5 19 

125 
W 5 
SO 4 
189 114 
3 12 

14 
1 

71 

63 

10 718 
301 

15 


8% 

1% 

13% 

7 

S& 


a 

’a 

3?, 


a 


+ b 


287, 28% 
32% 32% 
re%die% 
13% 131, 
127, 12% 

«% ’% 
S67, 58% 
14 137, 


1% 

a 


7-18 

6% 

1% 


3% 

3 

®b 

«% 

% 

a 


«%4 % 
7 4% 
37,- % 
28 %- % 
32% 4 7, 
Mb- b 
13% “ b 
12% - % 
>% 

587, 

14 

3% — % 
1%- % 
«% 

21,4 % 


11 % 11 % 


% - 1-18 
6%4 % 

Ul 

11% - % I 


Seek 


P/ Ss 

Div E 100* Wp tow 


Don Cknge 


D D 

DWG 8 300 6», 6% 

Damson 3668 3-16 % 

DataPd .16 T66 6% 77, 

Dehnad ISO 7, 13-15 

Dfflurd .18 14 517 337, 331, 
Oiodtn 25 17, 1% 

DomeP 3888 7, 13.1a 

Ducom JSOb 12 2SS 107, 10% 


8% 

3-16 rl-16 
- % 

33%*+ % 


tob- % 


EAG 20 

EstnCo la 1* 10 
Estep e v* 

EchBgs .07 5746 

EcolEnOOa 16 71 

Etakwr 48 

EmpirA08a 136 
EMSGO 141830 
Enttfla 1G6 

ERtay .40 IS 11 


E E 

6 57, 

32 31% 

22 % 22 
IBi, 17b 
12 11% 
1*4 1 % 
3% 3% 

27, 2% 

4% 4 

T7% 17% 


SS 


Do 
.IB 14 


P/ Sb 

E 100* High tow Dote Oag, 
3 5% 5% 5% - _% 


impOttglOO ,.3». * *j£+* 


Inctsy It SIS 
lraSypl-2te 43 

lniTOSy1.15e 4 MB 
bitCtyg .72 4 I 

kiirmk .11 167 22 10 

imBknl 215 2% 


1% 

2% 

a 


% 

2% 2% ♦ b 

4% *7,4 % 

12 % 12 % - % 
9% ID + % 
2% 2% 


6 

32 +1 

221 , 

17% -1% 
11% 

1%- % 
3% + % 
to* 

4 

17%- % 


% i 




BAT 08a 10 
BvyRG 8 
Baruch 

BetgBr 02 15 
BlnkMt 1 10 
BlaumA M 16 
BteunlB 40 16 
BowVaj.soe 

Bowmr 

BOwnas 05 7 
Bntaig 08 


B B 

340713*16 711*16 7% - % 
10 8% 6% 8% + b 

97 5% 4% 5 + % 

728 221} 217, 22% +1 
4 28% 28% 26% — b 

67 11% 11% 11%- % 

32 11b M7, 

SO 11% 11% 

28 1b lb 

805 97, 9% 

111 19 18% 


11 - b 
11% - b 
lb- % 
B%+ b 
19 + % 


era, 

CMJ Cp 
Catprop-651 
CMarcg 06 
CamCm .40 
CasttA 00 
CFCttk .10 
Chmp&i 
ChmpfVAO 
ChtMdA 04 
ChtPwr .11 
CMDvg 

CtyGa»0O 
Ccmknc01e 
CmpCn 
Onchcn 40a 

ConcdF 

Cgnqa 

CoocOG 

Comln 

CorHMD 

Craau 1 

CmCP 

CrCPB 

CwCPpf102 

OwCpfD205 

Cubic 08 

Custmd 


n 01 
117 
7 13 

516 
11 677 

14 82 
812 

67 
16 27 

15 854 


13 

13 27 
300 
18 159 
11 8 
2 


100 
S 83 
229 72 
17 77 

551 
2 
70 
109 
14 816 

too 


C C 
16% 181, 
27, 2% 

7 B% 

13% 13% 

13% 13V 

17% 17% 
5% 5 

3% 3% 

30% 30 

269, 257, 
5% 5 

7% 7% 

W% M% 
10 % 10 % 
Sb 5 

'S "a 
6 % 6 % 

27, 2% 

1 % 1 % 
4 3 % 

13% 12% 
27% 271, 
14% TO 
12 % 12 % 
2)1, 23b 
23% 22% 




1b 


W%+ % 

2% - b 

7 4 % 

13% - b 
17% + ij 
tot 

30 - % 
26% + b 
5b- b 
7% + % 
141, + X% 
10 % - % 

w,+ b 

% 

Pit 

13% +1 
27% - % 

14 - % 

12% 

23b 

22% 1 
1*%- 
lb + % ! 


F F 

Fablnd .60 6 7 28 257, 

Finals 31 59 6i« “ 

FAusPrl.ta* 1202 8% 

RechP 011 35 16 11% 

Ruks 108) 62 252 17 

Fond. 20 3644 19% is 

FtegEI 11 T2S 10% 10% 

FrulILn 527 5 

FurVtt 00 18 483 3=, 


57, 

8% 

11 

16% 


3% 


S?» + % 
fti, + b 
«%+ b 
11%+ % 
«%+ % 
18 -1% 
101,- % 

3% 


G G 


GR1 

cm 

GlantF 06 
GmYlg 
Gtetfln .70 
QUmr 1 
GlobNR 
QhffW 

GmdAu 
GrM-kC M 
Qronma 
GrdCnm 42 
GCdaRn.40 


67, 

4 

347, 


6 48 7 

12 6T 4% 

17 541 36% 

142 14% 133, 

14 57 301, 30% 

226 23% 23% 
63 5 


BO TO7, 
181320 51b 
126 4i, 

TO *2 11 
80 13i, 


4% 

7-16 

14% 

50 

4% 

10% 

13 


|uukk|W 
JKOD5 

1 ■ I, 1 m 

JOVun 

John Pd 19 

KsyCp .12 4 
KeyCeAjQSa 
Xlnark 8 

Kirby 


J K 

16 U 167, 16% 

32 27, 2% 

1 2% 2% 

30 9% 9 

13 17, 17, 

2 Zb 2% 

78 3% 


KogetC£40 123145 Z7% 27 


16% + % 
2%- % 
2%+ ', 
9% + b 
17, 

2% - % 
3%- b i 
27% 


P/ Sk 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Sterling MO may be set to exceed its target ceiling 


BY COUN MttJLHAM 


NARROWLY DEFINED MO tions. This will tend to produce 
money supply is set to break a sharp rise in the year -on-year 
out of its official target range, rate in January this year, 
according to Mr Peter Spencer, which CSFB estimates at 5.7 
UK economist at Credit Suisse p.c. The target ceiling is 6 p.c. t 
First Boston. which will be exceeded in Feb- 

Febmary is likely to be the ru ary, according to Mr Spencer, 
first month of above target This is not the first time City 
money supply, according to Mr economists have suggested MO 
Spencer, which could cause will soon move outside its tar- 
problems for Mr Nigel Lawson, get range, but fears tended to 
the Chancellor. The February ease after the December money 
figure will be announced on supply figures, which showed a 
March 18, three days after the lower than expected MO rise of 
Budget. 0.9 p.c., bringing the year-on- 

CSFB's calculations are based year rate of increase down to 
on figures published by the 4.2 p.c., from 4.9 p.c. in Novem- 
Bank of England in its weekly ber. 


growth Friday’s employment announcement will contain the Some economists believe the 
statistics will also be watched firat important figures for the first quarter GNP figure could 
carefully. New Year. GNP growth in the even be negative. January 

S C0nuncnta t° r 8 believe fourth quarter involved a very employment data will be the 
the US auctions of 3-year notes large rise in stock building, first guide of how marked the 
tomorrow; 10-year notes These are goods that have been slow down is likely to be, and 
Wednesday,- and 30-year bonds made, but not sold, which are generally regarded as 
Thureday will be successful. should result in a sharp rever- among the more reliable of US 
This follows speculation that sal of growth in the first quar- statistics 
the Federal Reserve will cut ter of this year. The most Important element 

interest rates, on recessionary 


wiE be the level of gro w th in 
non-farm payrolls. A rise of 
less than 100,000 will point 
towards a marked slow down in 
industrial activity. 

. Morgan Grenfell forecasts an 
increase in non-farm employ- 
ment of 120,000. James Capd, 
and Nomura Research Institute, 
expect 150,000. while Phillips 
and Drew goes for a higher fig- 
ure of 250,000. The rise in 
December was a very strong 
326.000. 

The only other major US sta- 
tistical news will be tomorrow's 
leading indicators for Decem- 
ber, but these are now regarded 
as historic. 


bank return. Mr Spencer points 
out that M0 growth was 
depressed at this time last year 
by very bad weather condi- 


Reaction to the US Treasury 
auctions will be one of this 
week’s main events, and after 
last week's news on US GNP 


fears resulting from the GNP 
analysis. Demand for US gov- 
ernment debt should also be 
encouraged by the steady per- 
formance of the dollar recently. 
It has also been suggested the 
Bank of Jap an will put dollars, 
taken in by intervention on the 
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17W5-L7B15 

023-O21fm 

0JA-b3en 

2JW-2-f3pm 

] moatb 

3 monks — 
12ireaata - 


Forward premium afe dituaou ante u the US 
dollar 


STERLING INDEX 



Ea 

CMrd 

rates 

Currency - 
amounts 
against Ecu 

% sx* 

central 

rate 

% tome 
aOistednr 

■rngence 

Hremetao 
(taut % 







ttanMi Krone - 

7J6ZU 

7 .gqgw 

*0.73 

*0.05 

*15*04 

Gernun D-Mark — 

2.D5853 

24)6534 

+0.33 

-035 

*1.0461 

French Franc . 

6.90403 

6.96Z84 

+085 

+0J7 

±L3674 













IfalUn Ura — 

148358 

153.9.70 

+243 

+219 

*4.0752 


Strife 


Cafts-seufereras 


Pnu-setDenenti 


Cafe 


PUKCttlHMBb 


Prtt* 

Feb 

Mar 

Aor 

Jun 

Frt 

Mar 

Agr 

Jsn 

Price 

Feb 

Mar 

tw 

Jun 

Ffe 

Mar 

fe 

Jun 

1A5 

1200 

1200 

1200 

1200 

0.00 

0J2 

ft* 

L19 

1.60 


23 90 


2350 


030 


OjSffl 

1.7D 

7.00 

5H 

7.6* 

8-28 

0.06 

0.62 

L34 

2*8 

155 

_ 

1450 

. 

.IB 65 

_ 

025 

. 

130 

1.75 

271 

4.42 

532 

022 

206 

110 

452 

170 

7.95 

855 

935 

055 

8! 

275 

260 

180 

0.S1 

L47 

221 

3.16 

3ja 

4JM 

SJN 

736 

L75 

3-20 

4-15 

455 

fcin 

125 


4.40 

liS 

0.04 

0.44 

0.95 

L73 

8.15 

281 

4i3 

10.53 

UBO 

LOO 

jjM 

270 

3.90 

170 

SMS 

605 

& 

1.80 

0.00 

o.io 

035 

OB7 

mi 

1147 

14.03 

1107 

LBS 

035 

LOO 

L75 

235 

735 

8-50 

8.90 

1.45 

04» 

0.02 

- 

0.40 

1211 

1239 

- 

19-60 

L90 

030 

D40 

060 

L05 

1250 

1250 

1250 

1350 


Estimated ratunr low. Cafe 0 Pub 0 
Preworn day's open 6* Cafe 317 Pats 587 


Estimated yotane total, Cafe N/A Pub N/A 
Preweus day's open feu Cite 742 PwSaO 



Jan-29 

Pimm 

a jo 

am 

74 J 

74j 

9.00 

am 

74 3 

745 

1000 


7*3 

745 

1L00 

am 

7*J 

74.4 



74J 

74.4 

1.00 


7*2 

74.4 

200 


7*J 

74.4 

in 


74.3 

7«.« 

4.00 

B" 

743 

74.4 


PangH are for Ecu. posHfre dange denotes i weak c uifl q 

MuuM ctamlHedfe Faunas! Tom. 


PHILADELPHIA SE CIS SPTIOfS 
112.580 (Wh per n) 


LCFFE. EUROBGLLAH OPTIONS 
Sire potato of Uff% 


POUND SPOT- FORWARD AGAINST THE POUND 


la nJ29 


US. 


CURRENCY RATES 


Oath — 
Netherlands 

arista a 

Deomvk 

Irritate 


Jan29 

Bank 

rate 

% 

Saedal 

Drawreg 

Rignu 

Emipean 

Currency 

Unit 

Sterling - 

_ 


Oj>96077 

US Dollar . 

6 


153127 

CamtUnS 


L74435 

16.0793 

157073 

14 5229 

Belgian Franc . 

bb 

47 7442 

43.1592 

7.90969 

Dwi Krone .. 

7*7 

276104 

Deutsd* Maris 


228738 

206534 

Nnh.Cuikter _. 

3*« 

2565*4 

231947 

Frtndi Franc .. 

9*7 

7.70045 

896284 

Italian Ura __ 

126, 

168558 

1519.70 

Jaoanrse Yen . 
Norway krone . 

*« 

174550 

870497 

157.566 

7.84936 

Spam* Peseta 


1551» 

140.180 

Swrtksir Krona 

7»» 

821436 

7.41718 

S»>m Franc .., 

21, 

1.86173 

L682S3 

Greta DracM. _ 

201, 

182514 

164559 

In* Punt 

- 

055953 

0776828 


W. Germany 

Portugal - 

Sp»w 

HP* 

Norway 

France 

Swedrn 


Austria 

Swiucrlind. 


Ota's 

spread 


L7WO-L7740 

22561-22627 

333-334 

6L84-6225 


U5S-1158h 

LU40-JLU9D 


29M,-297I> 

24100 - 242 * 

201.06-20189 


21 82V 2189 
26VU31ii 


1126V* 

9.99-10.02 
1ILMV-1IU>71z 


2032-2 
241 1, -2.421, 


dose 


L7W5-1.7705 

22575-22585 

333-334 

6200-62.10 


. 02b-O23cpm 

fo.02dfc-O86sm 


1156V- 11 576 
13165-12175 


: 

p.J2pm%03pdi^ 


29629-29719 

24120-24220 

2O1J0-20U0 

21851J-218617 

lO.OOU. 10.01 Ji 
10A5U.lO.662j 
7? <V-?26V 

aies-aud 

2.411^2.421} 


One month 


1>; 


50-79edS 

nw-fcftrftas 

4V5Vomfis 

Map" 

itSCK 


166 

0.11 

427 

2.03 

■0.73 


, 0.82-0. 77pra 
to32ds-0Dlpm 
45Vpm 
46-ltan 
1*2*5 


-0.05 

.420 

-6.70 

-324 

-L6S 

-539 

-0.75 

-0.84 

3.9B 

3.77 

622 


Three 

BDMK 


027-far 

wifeiSte 

153-2O0fc 

8-13dh 

15-l6l*dis 

sta 

22Vot2E 

4V-3VIW 


120 

-OTO 

4.42 

229 

-0.44 


Strife 


Cato 




Pots 



St/** 


Cab+ettfeneres 





Price 

L700 

Fe6 

fa50 

Mar 

6.90 

fSs 

Juo 

830 

Fee 

035 

Ur 

o.ao 

& 

Jon 

255 

Price 

9035 

Mar 

271 

Jn 

231 

lfl 

Dec 

219 

Mv 

0.00 

aoo 

SS. 

Dec 

035 

1.72S 

4JH 

5.00 

5.70 

6.50 

S3 

130 

230 

3.45 

9030 

246 

227 

206 

L93 

200 

o.ai 

0.06 

219 

L750 

240 

3.40 

420 

515 

220 

335 

4-50 

90 75 

221 

202 

L86 

L72 

at» 

aoi 

Oil 

033 

1.775 

1.15 

050 

235 

3 XX) 

395 

13 

3.40 

4 60 

585 

91.00 

X96 

278 

264 

152 

000 

0.02 

214 

228 

1.800 

135 

210 

3.00 

500 

6-10 

735 

9135 

1.71 

135 

1*3 

L33 

0.00 

0.02 

0.14 

228 

1.825 

OJO 

0175 

L40 

225 

505 

6.90 

780 

9.05 

9130 

L46 

132 

134 

105 

OjOO 

Oflb 

224 

fl.41 

1.850 

000 

0.40 

0.95 

L75 

290 

9-00 

9.75 

10.90 

9L75 

121 

LID 

LOS 

298 

200 

an 

230 

an 


PnrmMnttaf'} open nil: Cafls 
Pmiwe day's Mhme: Calls' 


Pub 

Pm 


121 


Estimated volume tetri. Calls 3*9 Put B5 
FmiM day's open tnc C»ns H12 Puts9fc9 


030 

5.13 

■539 

-332 

201 

■532 

-0.67 

-022 

4.42 

4.U 

661 


LONDON 


CHICAGO 


2e-vBur u% mramu. gilt 

£56200 32nto at 10Mu 


6L& TREASURY BONDS (CRT) 8% 
SlOCl0O0JZa*ollOO% 


JAPANESE rnjWU) 


mjtaSpwi 


Jen 


Ctae Hnfa 
120-30 121® 

120-25 120-11 


Low 

120-06 

120-11 


Pre*. 

120-21 


Euimried Vrinme 39820(47295) Preritu day's aped 
im 24932 (24863) 


Betaan rue 
3.3Q-320qm 


rue 6 unntiUt fruav Financial (rauc . SU-moobi forward dollar L67-Lb2qn 12 month 


6% NOTIONAL LONG TERM JAPANESE GOVT. 
BOND TIBOtn UWta of 100% 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


Jul29 


Ail SDR rales lor Juwiy 28 


CURRENCY MOVEMENTS 


JA29 


Siertanq 


U S Dollar 

Canadian Dollar 

Austrian Schilling 

Belgian Franc 

Danish Krone 

Deni set* Mark 

Swiss Franc 


Guilder 

French franc 


Lirj 


Y«* 


Morgan Guarani 
1982=100 


Bar* of 


1975- 100) "AU Rates for Jan. 28 




sgread 

Close 

One bumIi 

% 

P-4- 

Three 

months 

ttiji-J 

* 

IB 

1.7695- L7705 

13850-15860 
L2755-12765 
1583 5-1. 8845 
35.00- 35.10 
642l.-6.42* 

L6 770-15780 
137«« 137V, 
1IJ.50- 11330 
1234V 1235). 
637^J7W 
535I.-S55L 
602-60217 
127 70-127 00 
2L78-1L7BI* 
13665-13675 

nafc-nytrpw 

2U-0.d7an 

218-O2OC0U, 

0.43-0. 40qun 
Ms-gar 
a65-L25ore*s 

0 30-0.47 plpre ' 
Btt-ll&sSs 
45-fiOedh 
3DO-4.00fire<fls 
ItO-llSonto 
0.3C-0.45dis 
l_L2l JOomBs 
0-29-226n*ii 
230-200grapn 
263-056cgm 

1-66 

268 

-L79 

265 

0.51 

-L78 

347 

-833 

■554 

-340 

-674 

-280 

-239 

258 

219 

533 

0 82 -0.77pm 
234-0 JMora 
055-056dh 
133-130pai 
8-3dN 
295-355*! 
1.49- 1.44pm 
230-290*; 
140-160*5 
10.00-12.00*) 
11.20- U-bOdrs 
135-15500 
355-355dis 

0.86-0.aipm 

750-650pm 
1.70- 1.6 5pm 


% 

PA. 


Close 

108.60 

loam 


High 

108.78 

10820 


Low 

10860 

1C830 


Prer 

108.42 

10733 



Ctose 

95S 

Low 


Mar 

93-29 

93-02 

93.90 

Jai 

92-30 

93-00 

92-04 

92-10 

Seg 

92-02 

92-04 

91-09 

91-14 

Dec 

91-06 

91-10 

90-25 

90-2D 

Mar 

9216 

90-16 

90-03 

89-28 

Jv» 

89-26 

89-26 

89-13 

89-06 

Sep 

89-06 

89-06 

88-25 

88-18 

Dec 

88-19 

88-19 

88-06 

07-31 

M» 

88-01 


- 

87-13 

Juo 

87-15 

„ 

— - 

B6-27 

Sep 

86-30 

— 

— 

86-10 


Mar 


ss 

Mar 


tiou nf5B Qw KST 

0.7838 0.7858 0. 7833 0l 7W 
02891 07909 i?W 07961 

0.7952 0,7950 08026 

08010 08020 08040 

08065 08085 OB154 


E Is aassag" 


180 

0.73 

-1.71 

280 

0.63 

-2.03 

350 

-TAD 

-527 

-357 

-7.1fa 

-121 

•2.46 

281 

230 

492 


Estimated VoHme 7*9(6651 
Previous (toy's open vl 65016181 


Mar 

Jon 

Dec 


bose ft® taw Pre». 
05968 05W 05966 08030 
06Q20 06045 06017 DM 

06075 06090 0.6141 

06132 06198 


THREE MNTH ETCRUNB 
ESOOOOO pwfes of 100% 



Ctose 

High 

9U3 



Ma. 

9L00 

90.92 

9U4 

Jim 

90 JO 

90.91 

90.74 

9293 

Sep 

9270 

90.75 

90.00 

9277 

Dec 

9252 

9056 

9247 

9263 


ILS. TREASURY BOLS (0411} 
53» potato (4 10B% 


EfL. Vol. line. Tigs. DM shown) U66BIU404) 
Prettan day's open im. 30364 (30517) 


FT-SE 100 INDEX 
£25 per M tadea potal 


Mar 

JuO 

Sep 

Dec 

Mu 

Jon 

Sep 


Close 


Low Prev. 


THREE-MONTH EOMHWLUS (Smi 
Sm poods o!3ffi% 


t UK awl Ireland are mfeed In US currency. Forward 
the liutndual eoreency. Belgian rue n tar eunerUMe francs. 


10 the US dollar and not in 

3SJ5. 


Mar 


Close 

17820 

VBLOO 


179. 


9$ 


Low r»e* 
178.10 178.00 
- 18080 


9418 

9430 

94.12 

94.09 


Ctose 

High 

Low 


93.92 

93.92 

9358 

93 82 

Mar 

92.96 

92.98 

92.93 

9289 

9164 

9356 

9362 

9354 

ton 

9256 

92.79 

9274 

9269 

93.41 

93.43 

9358 

9352 

Sep 

92.47 

9251 

92.46 

9240 

9332 

93_23 

9122 

93J4 

Dec 

92J9 

9254 

9U8 

921 3 

a^_ 






Mar 

9L94 

92.00 

9L93 

91-90 





Jun 

9L72 

9L79 

9L7X 

91.69 





Sep 

9154 

9159 

9153 

9151 





Dee 

9157 

9L43 

9156 

9155 


EURO-CURRENCY INTEREST RATES 


Eslinwcd Votome 1077(887) 
Premous day's open 8144 (8145) 


SWISS FRANC IIMM1 

■ftrSFr 


SF» 125,000$ per! 


STANDARD & POOn 500 INDEX 


changes, overage 1980- 
ngland Inder (Base Amage 


OTHER CURRENCIES 


JM.29 


Argentina .... 
Australia ... 

Bratri n 

Finland 

Greece 
Hong Koiq _ 

Iran 

KoreafSthi - 
Kuwait ...... 

Lurantaotg . 
Malaysia — . 

Mexico 

N. 2eNaad - 
Saudi At. 
Singapore „j 
S. WlCml J 
S. AflFnl.J 
Taman 
U.AL .....J 


9.6130-4.7075 

24895-24925 

145.770446375 

72010-72140 

234.9S-239.05 

117580-117835 
U9 55" 

138580-1398.15 

0.466004)48700 

62.00-6210 

4.5040-43240 

399225-401225 

2.6515-28565 

68400-6.6450 

33565-33765 

15110-33270 

5.0245-5J7Q5 

5035-5110 

6.5035-63095 


5.4300-5.4800 

L4075-14085 


.4075-140 
’3380-82.7560 


82J 

4JJ730-4.0750 

13235-134.80 

7.7700-7.7800 

6620" 

778J0-7B4.70 

0274554)27465 

35.00-35 10 
23450-23550 

2255 00-226520 

14980-13005 

17495-17500 

20125-2J022S 

19880-1.9920 

183702.9195 

2835-28.65 

16W5-16735 



THREE MOUTH EURODOLLAR 
Slu pools of 1M% 


Mar 

Close 

9296 


Low 

9242 

Prey 

9291 

Jim 

92 76 

92.81 

92.72 

9271 

Sep 

9250 

9255 

9246 

9245 

Dec 

9224 

9150 

9L98 

9218 



Close 

Hfei 

Low 


5S04UM 





Mar 

0.7346 

0.7376 

0.7343 

0.7428 


Close 

Hl«i 

low 


Jon 

0.7426 

0.7452 

0.7423 

0.7509 

Mar 

■257-00 

257.40 

25280 

25450 

Sep 

0.7506 

0.7525 

0.7505 

07507 

ton 

25440 

25930 

254.40 

255.90 

(ta! 

0.7591 

— 

a76io 

0.7675 

Sep 

26010 

26050 

25650 

257 JO 


ABN C 
ABN P 

&mnc 

AHOLD C 
AHOLD P 

Axmc 

AK20P 
AMEVC 
AM ROC 
AMRO P 
ELSEVIER C 
ELSEVIER P 
GIST-BROC.C 
GIST-BROC. P 
HEINEKEN C 
HEINEKEN P 
HO0G0VEHSC 
HOOGOVENSP 
KLMC 
KLM P 
MEDLLDYD C 
NEDLLOYOP 
NAT. NED. C 
NATJ1ED.P 
PHILIPS C 
PHILIPS P 
ROYAL DUTCHC 
ROYAL DUTCH P 
ROBECOC 
SOBECO P 
UNILEVER C 
UNILEVER P 


FL36 
FL65 
FI. 70 
FI. 70 
FL 90 
FI 90 
. FI 40 
FT. 60 
FI 55 
FL 45 
FL 40 
FI 25 
FL 25 
FL 120 
FL11D 
FL 4® 
FL 25 
FL 30 
FI 2730 
FT. 200 
FL 160 
FL 50 
FL 45 
FL 25 
FL 25 
FI. 220 
FL 200 

ass 

FL110 
FL 100 


Apr- 86 


139 

68 

4B 

31 
7 

682 

156 

32 
81 
42 

289 

34 
2 M 
203 

50 

30 

5 

7 

78 

35 
148 

71 

460 

222 

J54 

202 

1080 

548 


to 

417 

165 


1 

1.10 

1.73 A 

4 20 

3-20 

580 

4.90 

L60 

130 
180 
170 
bJBO 
3 A 
0_20 
170 
160 
L50 
7.70 
10 
2 
1 

140 
2.40 B 
430 
310 


320 
5 A 
230 


JBL 88 


22 

10 

10 


59 

62 

3 

53 


126 

22 

20 

5 

8 

2 

60 

13 

362 

73 

3 

2 

265 


W 


43 

37 

15 


59 

16 


130 

2.20 

230 


780 
10-20 
2.70 B 
249 


430 
3.10 A 
280 
2-80 
bp.» 
S50 
0.70 

250 
2-BO 
, 236 
13.30 
fi430 
330 


7J0 

9 

LOO 


8.40 

320 


Oct I 


143 

7 


52 


&130 


to 

2 


4 

SO 

172 

23 


2 

330 


430 


380 

3-50 


320 
3.70 A 
b080 
5380 


FL 37 
FL37 
FL59.1D 
FL 70L70 
Ft 70.70 
FL 0980 
FL 8980 
Ft 38.40 
FL 56.4$ 
n. 56.40 
FV 44.70 
FL 44.70 
n 25.10 
FL 2S.10 
a 118.70 
a 118.70 
FL 25.90 
FL 25.90 
FL 20-70 
FL 28.70- 


a 175.50 
~ 1755B 


H. 

FL 49 jO 
FL 49JO 
Ft 24.70 
FL 24.70 
Ft 212.40 
FL 212.40 
a 84.20 
FL &4.20 
FL 108.70 
FI. 108.70 


TOTAL VOLUME IN CONTRACTS : 3*0U 
OCa9 P=Pu» 


B*BM 


BASE LENDING RATES 


ABA Bat . 


% 

s 


IdM&CwBa. 
M 8 - 4 MMBk. 8 ^ 

MbdlnABa* 8 b 

tariattyBk 8 b 

ten Baft 6 b 

Knyte&cfcr 8 b 

MZSaakhs&np— 8 b 
AsudwCvCaf- lfl 

MhnDBs* 8 b 

B&CMHdMBadi. 8 b 

BaocfcBtoj 8 b 

BBtUfeWi 8 b 

Bad Lari (180 8 b 

BriCrrtAbw. 8b 
Bz*NQp«— 
BaakflMnW- 

BakolWD 

BakdSodai- 
Basie Brig? Ltd. 
BarriapBa* 8 b 

BodratfiakPlC. % 

8 eriNri Barit AC 8 b 

BrftttrilUEat. 8 b 

• BniSIiriQ 8 b 

Bestow Btge 1 st __ 6 b 

ClBaril(»W. 8 b 

CawriCRiitri 8 b 

•OMBtazSal^ m 


ft 

R 

8b 

Bb 


Q 8 M 8 A 8 b 

ObllntarisBarii- 8 b 
apttb* — - 8 b 

ConuBULEast 8 b 

CosolkbtBlCftd — 8 b 
CMgeratreBari— * 8 b 
Cypnrs Popolar Sir — 8 b 
Oariar Barit FIX — Bb 

DmaLmrie 

Eonurfri Bari pic _ 8 b 

Eater Tnst Ltd 9 

Freud* A Gea. Sec- 9 
Fast MaL SK. Ltd. — 9 b 

• ihtotFlmbG&CE- 8b 

Robert Fraer 4 Pt*s. 9 b 

CM Mk - 8 b 

Grriap Barit 8 b 

• CrinasWiM 8b 


NaSLoffaRail 8 b 

UWtririifler 8 b 

KxdienSallJd 8 b 

ttniri Get. Tret 8 b 

PK Fbhbs. taKWO 9 
Pniiacal Ties Ltd _ fb 
gf^ygridSn — 
BotetdcG'isaSa- 9 b 
b«j BTolScsOad- 8 b 

iM Trust Bari Eb 

SMkSWOtawSecL. 8 b 

Standard Oartetd 

TS 8 8 b 

liDT Mortgage Ea — 4 KL 2 


BFCTnstSSw^- » 2 

• NarinsBak 8 b 

HaibHe&GHthiBk 8 b 

• tfi&net § 8 b 


Bated Bkriksnil— 8 b 
listed Bari _ 8b 
Drily Trast Bari Pi_ Bb 

RrtwTiw 8b 

VestsacBaiCarp.— Bb 
W&teanay Lrito_ 9 
YorfetetBari-— 8 b 


tHoae&Ca.. 
HHgtngiStagt_ Bb 
Doy* Ba* Bb 


ajBariUd. 

IBari Bb 

• Morpn&afefl Bb 

MMBrigCaf. — 8b 


Est. VoLOnc- fips. not shown) 1153800870) 
Preewos day's open ha. 28%6 (27974) 


IU TREASURY BONDS 8% 

SlOfllOM 32ads M 200% 


Mu 

Joo 


Ctose 

93-17 

92-18 


ffa 


Low 

93-04 


Prt*. 

93-11 

92-12 


EXCHANGE CROSS RATES 


Esdfeued Votaae 909 6(990 71 
PrtrMos (toy's open im. 9397 (9123) 

CURRENCY FUTURES 


‘SeUuijrue 


FORWARD RATES 
AGAINST STERLING 




H 


m 

Wm 

US Doll* 
8-mart 

F reach Fr. 
Swiss Fr. 
Yen 

I 

B 

1 

1 

s 


JanJ!9 

EM 

■a 

D 

Y*n 

F Fr. 

S Fr. 

H R 

Ura 

D 
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MONEY MARKETS 


UK current account fears grow 


ESTIMATES OF the UK current 
account deficit for this year 


appear to be moving upwards. 

Institute's 


Nomura Research 
forecast has been revised up to 
£4bn from £3.6bn. 

Phillips and Drew recently 
suggested the deficit will be as 


UK clearing bank base 
tending rata B/i per cent 
from December 4 


were fairly relaxed about ster- 
ling's decline later in the 
month. 

Phillips and Drew, and Credit 
Suisse First Boston, believe 


high as 5.5.2bn. 


Jomura fears a nasty deficit 
at some time in the first quar- 
ter and downward pressure on 
the exchange rate. 

There are some wide varia- 
tions in forecasts for January 


UK official reserves, to be pub- support for the dollar was sub- 
llshed tomorrow. The varia- start tial and forecast a rise of 
tions depend on guesses about S 1.5 bn in reserves, 
the level of Bank of England James Cape l believes the 
intervention during the month, intervention was more modest. 
Most City economists seem to and expects an underlying rise 
assume the authorities bought of $500m. This is in line with 
dollars In the early part of the 
month, as part of co-ordinated unurv oarre 
central bank intervention, but WUWfcT IWIM 


most forecasts 

Morgan Grenfell suggests a 
rise of only S300m, while Klein- 
wort Grieveson believes there 
may be an underlying fall of 
S250m, but adds the authorities 
were probably relaxed about 
sterling's slide. 

All agree however that the 
reserves will not rise nearly as 
much as In December, when the 
figure was $3.74bn. 
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WEEKLY CHANGE IN WORLD INTEREST RATES 
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FT - ACTUARIES WORLD INDICES 


Jointly compiled fay the Financial Times. Goldman, Sadis & Oil. and Wood Mackenzie & Co. 
Ltd., in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND 
REGIONAL MARKETS 
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Cooyrighs, The Financial Tunes, Goldman, Sachs A Co, Wood Mackenzie & Co, Lull 907 
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CHANGE OF NAME 


Following the implementation of the 
Banking Act 1987 WHITEAWAY. LAIDLAW 
& CO. LIMITED is pleased to announce that 
with effect from 1st FEBRUARY 1988 it has 
changed its name to 


WHITEAWAY LAIDLAW BANK 
LIMITED 


PO Box 93, Ambassador House. 
Devonshire St. North, Manchester M60 6BU 
Tel: 061 .273.3228 Telex: 667271 
CHAPS 1 6-58-73 SWIFT WW LL GB 2M 


NOTICE TO HOLDERS OP 

OLYMPUS OPTICAL CO., LTD. 

U.S. $40,000,000 

6% per cent Convertible Bonds 1997 
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OLYMPUS OPTICAL CO, LTD. 

Tnshir-o Shimoyama 
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